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Thank you for requesting this Product Disclosure Statement from Funds
Focus.

Fee Reduction

As highlighted within our offers page, most margin loans typically pay an adviser
a trail commission of between 0.3%-0.7%pa. Applications lodged through Wealth
Focus receive a rebate enhancing the interest rate you pay.

How to Apply

Please have a read through the PDS and if you would like to invest the
application pages can generally be found towards the back of the document.
You will only need to send the application section back with a cheque payable
direct to the investment company (not ourselves). You should take note of any
minimum investment amounts that may apply.

Then mail the completed application directly to us.

We will then check to ensure your form is completed correctly before
forwarding your document on to the investment provider on your behalf.

Wealth Focus Pty Ltd
Reply Paid 760
Manly

NSW 1655

Please note that we are unable to track applications mailed directly to the
product provider and therefore cannot guarantee that your discounts have
been applied in these instances.

Should you wish to take advantage of our free annual valuation and tax report
for all your investments you should complete our broker nomination form for
The Wealth Focus Investment Service.

Regards

Sulieman Ravell
Managing Director

Wealth Focus Pty Ltd
ABN 87 123 556 730
56 The Corso, Manly, NSW 2095
Postal Address: Reply Paid 760, Manly, NSW 1655
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Requirements for verifying your identity under the new Anti Money Laundering
(AML)/Counter Terrorism Financing (CTF) Act

The new AML/CTF Act cameinto effect on the 12" December 2007. All financial
planning and fund management companies are now required to collect, verify and
store specific customer information before arranging certain services such as managed
investments for a client. It is designed to prevent, detect and protect Australian
business from money laundering and the financing of terrorist activities.

We are currently in a transition phase and as such whilst most companies will not
accept any new business without a person identity being verified, there are a number
that still do not. To avoid confusion, we request that all new applications are sent with
‘certified documentation’.

We’ve found that the easiest way to provide the required documentation is to

have a copy of your driving licence or passport certified by Australia Post or a

Justice of the Peace (please see following page for a full list of individuals that
can certify documentation).

Once this has been completed, under the current requirements we will not
require you to send identification again.

What you need to do

You will need to enclose a certified piece of photographic evidence or one piece of
primary non-photographic evidence and one piece of secondary evidence (please refer
to the Identification Form for document requirements), with your application form
and post to us at the following address

Wealth Focus Pty Ltd
Reply Paid 760
Manly
NSW 1655

Please do not send us original driving licences or passports as these can very easily
get lost in the post. Copies of documents can be certified by an authorised individual,
they will need to sight and verify that the copy is a “certified true copy’, sign, date,
print their name and list their qualification.
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ANTI-MONEY LAUNDERING REQUIREMENT FOR NEW APPLICATIONS
IDENTIFICATION FORM
INDIVIDUALS & SOLE TRADERS

GUIDE TO COMPLETING THIS FORM (MUST BE INCLUDED WITH ALL NEW APPLICQATIONS)
o Complete one form for each applicant. Complete all applicable sections of this form in BLOCK LETTERS.
o0 Please contact us on 1300 55 98 69 if you have any queries.

o If you wish to apply in the name of a super fund, trust or company, please contact us for an alternative identification

form.
SECTION 1A: PERSONAL DETAILS
Surname Date of Birth

Full Given Name(s)

Residential Address (PO Box is NOT acceptable)
Street

Suburb State Postcode Country

| | | | | | |

COMPLETE THIS PART IF INDIVIDUAL IS A SOLE TRADER
Full Business Name (if any) ABN (if any)

| |

Principal Place of Business (if any) (PO Box is NOT acceptable)
Street

Suburb State Postcode Country

| | | | | | | |

Who can verify customer identity documents?
Please find below a list of all the Approved Individuals that can certify documents:
e A Justice of the Peace
e An agent of the Australian Postal Corporation who is in charge of an office supplying postal services to the public, or a
permanent employee with more than two years continuous service (who is employed in an office supplying postal services to
the public)
e A notary public (for the purposes of the Statutory Declaration Regulations 1993)
A person who is enrolled on the roll of the Supreme Court of a State or Territory, or the High Court of Australia, as a legal
practitioner (however described)
A judge, magistrate, registrar or deputy registrar of a court
A chief executive officer of a Commonwealth Court
A police officer
An Australian consular or diplomatic officer (within the meaning of the Consular Fees Act 1955)
An officer or finance company officer with two or more continuous years of service with one or more financial institutions (for
the purposes of the Statutory Declaration Regulations 1993)
e An officer with, or authorised representative of, a holder of an Australian Financial Services Licence, having two or more
continuous years of service with one or more licensees, and
e A member of the Institute of Chartered Accountants in Australia, CPA Australia or the National Institute of Accountants with
more than two years continuous membership.

1/2 V 200712.04
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IDENTIFICATION FORM INDIVIDUALS & SOLE TRADERS

VERIFICATION PROCEDURE

Attach a certified copy of the ID documentation used as proof of identity. ID enclosed should verify the applicant’s full
name; and EITHER their date of birth or residential address.

o0 Complete Part | (or if the individual does not own a document from Part |, then complete either Part Il or 111.)
o Contact your licensee if the individual is unable to provide the required documents.

PART | - ACCEPTABLE PRIMARY ID DOCUMENTS

:;'Ck Select ONE valid option from this section only
O Australian State / Territory driver’s licence containing a photograph of the person
O Australian passport (a passport that has expired within the preceding 2 years is acceptable)
O Card issued under a State or Territory for the purpose of proving a person’s age containing a photograph of the person
O Foreign passport or similar travel document containing a photograph and the signature of the person*

PART Il - ACCEPTABLE SECONDARY ID DOCUMENTS - should only be completed if the individual does not own a document from Part |

'Lick Select ONE valid option from this section
O Australian birth certificate
O Australian citizenship certificate
O Pension card issued by Centrelink
0 Health card issued by Centrelink
-L'Ck AND ONE valid option from this section
O A document issued by the Commonwealth or a State or Territory within the preceding 12 months that records the provision of
financial benefits to the individual and which contains the individual’s name and residential address
A document issued by the Australian Taxation Office within the preceding 12 months that records a debt payable by the
= individual to the Commonwealth (or by the Commonwealth to the individual), which contains the individual’'s name and
residential address. Block out the TFEN before scanning, copying or storing this document.
O A document issued by a local government body or utilities provider within the preceding 3 months which records the provision
of services to that address or to that person (the document must contain the individual's name and residential address)
O If under the age of 18, a notice that: was issued to the individual by a school principal within the preceding 3 months; and

contains the name and residential address; and records the period of time that the individual attended that school

PART Ill - ACCEPTABLE FOREIGN ID DOCUMENTS - should only be completed if the individual does not own a document from Part |

:;'Ck BOTH documents from this section must be presented
O Foreign driver's licence that contains a photograph of the person in whose name it issued and the individual’s date of birth*
. National ID card issued by a foreign government containing a photograph and a signature of the person in whose name the

card was issued*

*Documents that are written in a language that is not English must be accompanied by an English translation prepared by an accredited translator.
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About this document

This Facility is offered by JBWere Equity Finance Limited ABN 17 008 614 122 (‘JBWere Equity Finance’),
a member of the JBWere Group.

This Information Memorandum contains some explanatory information and the Combined Terms of
Agreements. A Margin Lending Application Form (the ‘Application Form’) is attached for you to sign
and return to us.

The Combined Terms of Agreements set out the terms used by us in a number of legal agreements
needed to create a Margin Lending Facility. The Application Form contains a Power of Attorney that
enables us to execute these agreements on your behalf.

Dated: November 2002 JBWere Equity Finance Limited
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Letter from the Chairman

The JBWere Group is a long-established investment house with a
wealth of investment experience. We are committed to developing
products and services that provide opportunities for our valued
clients to create wealth. As part of this commitment we are pleased
to offer this Margin Lending Facility through JBWere Equity Finance
that complements the range of services offered by JBWere.
Financial leverage, through margin lending, used as part of a
considered financial plan, can enhance your ability to create wealth
through increased exposure to the sharemarket.

Although there are risks with any share investment, the risks
associated with geared investment are greater because of the
increased exposure to sharemarket movements. We are concerned
that you fully understand the risks associated with Margin Lending,
the nature of the facility, and your obligations. JBWere advisers are
available to assist you in determining whether Margin Lending is
appropriate for your personal investment strategy. Our JBWere
Equity Finance Account Managers are also available to answer any
questions concerning Margin Lending which you might have.

Terrence A Campbell
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What is Margin Lending?

Margin Lending - a loan secured by shares

Margin Lending is a loan facility secured by a portfolio of securities, most commonly shares.

Using either securities or cash as collateral for the Margin Lending Facility (the ‘Facility”), you can borrow funds

from JBWere Equity Finance to buy shares.

Typically, JBWere Equity Finance will extend loans of:

e up to 75% of the market value of securities in most leading Australian companies and managed funds; and

e 100% against cash deposits held in either the JBWere Cash Trust or JBWere Deposit Notes.

Shares used as collateral:

e in the case of CHESS eligible securities, will usually be held in your name by a sponsor and controlling
participant, nominated by JBWere Equity Finance, for CHESS purposes; and

e in the case of other securities, will be registered in the name of a custodian, nhominated by JBWere Equity
Finance, as nominee for you.

Even though we require the shares as security for the Facility, you are still entitled to the dividends and other

benefits attaching to ownership of the shares.

Examples of Margin Lending

In the examples below, we have excluded costs to maintain simplicity.

Example 1: Constructing a geared portfolio

Assume an investor wishes to build a geared portfolio with a market value of $100,000 and that all of the
portfolio will be used as security for the Margin Lending Facility. The portfolio is to be funded by a loan and

an equity contribution from the investor. The table following shows the amount the investor would be required
to contribute under two scenarios assuming different portfolio lending ratios. The first scenario assumes the
portfolio sought has a lending ratio of 70%, while the second assumes a lending ratio of 60%.

Table 1

Market Value of Desired Portfolio $100,000 $100,000
Lending Ratio of Portfolio 70% 60%
Loan Advanced by JBWere Equity Finance $70,000 $60,000
Funds Required from Investor $30,000 $40,000
Market Value of Shares Purchased $100,000 $100,000
Total Security for the Margin Lending Facility $100,000 $100,000
Gearing Ratio for Portfolio 70% 60%
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Example 2: Using existing shares as security

Investors can also use their existing shares or those of a guarantor as security for the Margin Lending Facility.
Under scenario 3, the investor already has shares with a market value of $30,000 and a lending ratio of 70%.
Using those shares as security, the investor could obtain a cash advance of $21,000 ($30,000 x 70% =
$21,000). Alternatively, additional shares with a lending ratio of 70% and a market value of $70,000 could
be purchased using a loan under our Margin Lending Facility. The existing shares and those purchased with
the loan would form part of the security for the Margin Lending Facility. This results in the investor building

a portfolio with a market value of $100,000 and having a loan of $70,000.

Table 2

Market Value of Existing Shares $30,000 $30,000
Lending Ratio of Existing Shares 70% 60%
Cash Advance Available $21,000 $18,000
Lending Ratio of Shares to be Acquired 70% 60%
Percentage Equity Contribution Required from Investor 30% 40%
Market Value of Shares which can be Acquired $70,000 $45,000
Total Market Value of Investor’s Portfolio $100,000 $75,000
Total Loan Advanced $70,000 $45,000

Why should I use Margin Lending?

Our Margin Lending Facility provides a flexible platform from which you can build a number of investment
strategies designed to meet your specific requirements.

Greater investment opportunities
e By using our Margin Lending Facility, you can increase your investment portfolio by either:
— using your existing shares as security for the Facility; or
- making an initial cash investment. To invest in most leading Australian companies, the initial cash
outlay required from the investor is only 30% of the market value of the shares, plus interest and
transaction costs.

e A larger investment portfolio can provide:
— increased dividends;
— greater access to imputation credits; and
- increased capital growth.

e All or part of your share investment can be sold on the Australian Stock Exchange and converted into cash
following the standard settlement period.

e By channelling cashflows regularly into your Facility, you can progressively reduce your level of gearing.
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Put your existing shares to work

e By using your existing shares as security, you can obtain a cash advance:
— to participate in floats and capital raisings;
- to purchase additional shares;
- to make payments on instalment receipts; or
- for any other wholly or predominantly business or investment purpose,
without the need to sell investments and potentially incur capital gains tax.

Risk diversification

e By diversifying the securities held within your investment portfolio, you can reduce the level of risk
associated with your portfolio. Our Margin Lending Facility can assist you to diversify your existing portfolio
by advancing you loan funds to purchase additional securities in different market sectors.

Gearing and tax planning

e You can negatively gear your portfolio which, depending upon your individual circumstances, may provide
a tax benefit.

e Alternatively, a portfolio could be constructed to generate dividends and imputation credits equal to or
in excess of the interest cost.

e Interest payments can be made in advance to lock in your interest rate and may assist in your tax
planning.

Risks Associated with Margin Lending

It is important that you understand the risks associated with Margin Lending.

e Margin Lending can increase your investment risk. While greater exposure to the share market increases
potential profit, it similarly increases the risk of loss should share prices fall. The example in Table 3 below
illustrates this.

e If the value of your portfolio falls below a critical value, resulting in the gearing level of your portfolio
exceeding the approved level, a margin call will be necessary. This is a formal notice to you to immediately
restore the gearing level to the approved level. Margin calls are discussed in greater detail in the section
entitled *How Margin Calls Operate’.

e The receipt of dividends on shares secured under the Margin Lending Facility is unlikely to coincide with
the timing of any interest payments or margin calls. Hence, you should ensure you are able to meet
interest payments and margin calls from sources other than the cashflows from the securities.

Example: Increased exposure through gearing

In the simplified example below, we seek to illustrate the increased impact of gearing (both positive and
negative) on your investment in shares.

Assume two investors each have $30,000 to invest. The first investor borrows an additional $70,000 to create
a portfolio with a market value of $100,000.

The second investor only purchases shares with a market value of $30,000.

For simplicity, we have excluded taxes and costs such as brokerage, stamp duty and the cost of establishing
the Margin Lending Facility.
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Table 3

Investor’s Own Equity $30,000 $30,000
Loan Obtained $70,000 $0
Initial Market Value of Portfolio $100,000 $30,000
Resulting Market Value of Portfolio $110,000 $33,000
Loan Outstanding $70,000 $0
Resulting Value of Investor’s Equity $40,000 $33,000
% Gain in Investor’'s Equity 33% 10%
Resulting Market Value of Portfolio $90,000 $27,000
Loan Outstanding $70,000 $0
Resulting Value of Investor’s Equity $20,000 $27,000
% Loss in Investor’'s Equity (33%) (10%)

While a simplified example, it serves to illustrate the increased volatility that can be experienced with margin
lending. If the market value of each portfolio rises by 10%, the investor with the geared portfolio obtains a
33% return on their own funds invested, while the ungeared investor will only receive a 10% return.
However, the exposure to losses is similarly magnified. A 10% fall in the market value of the portfolio
produces a loss of 33% on the investor’s own funds in the geared portfolio, compared with a loss of 10%

for the ungeared investor.

Features of Our Margin Lending Facility

Choice of Securities to build a portfolio

e You can build a portfolio from an extensive list of shares and managed funds.

e You can obtain the benefits of direct share ownership, including dividends, participation in dividend
reinvestment plans and other company offers.

Loans

e Loans of up to 75% given against most major securities, 100% lent against deposits held in either the
JBWere Cash Trust or JBWere Deposit Notes.

e Minimum first advance of $50,000 for six months. After the initial six month period, there is no penalty
for maintaining a smaller loan balance.

e Periodic repayments of the loan balance can be made at any time.

e Additional advances within the approved Lending Value can be made at any time.
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Interest rates

e \ery competitive interest rates.

e Select from a range of fixed and variable interest rate options.

e Interest can be paid in advance, thereby fixing the interest rate for an agreed period, which may assist
in tax planning.

e Variable interest rate is debited to your account monthly in arrears.

Margin call buffer

e Buffer of 7.5% of the market value of your approved securities (other than cash) provided before a margin
call will be made.

Account establishment and management

e JBWere Equity Finance provides a simple and streamlined approval and account establishment process.

e Clear and detailed statements are provided each month summarising the market value of your share
portfolio and the balance of your Margin Lending Facility.

e A JBWere Equity Finance Account Manager can assist you to complete the required documentation and can
answer any queries you have about establishing a Margin Lending Facility.

Fees and Options

e A registration fee is payable for companies and trustees either opening accounts or providing guarantees.

e Excess transaction fees are payable per settlement for settlements in excess of ten settlements in any
calendar year with any broker other than JBWere.

e Any stamp duty and other government charges are paid by the borrower.

e Brokerage and any stamp duty on the transfer of shares are payable separately.

How Margin Calls Operate

What is a margin call?
A margin call is a demand made by JBWere Equity Finance on you to bring your loan balance back to a
prescribed level.

If required, how can I meet a margin call?

A margin call can be met by either:

¢ lodging additional approved security for the Margin Lending Facility; or

e reducing the outstanding balance of your Margin Lending Facility.

If you do not respond to a margin call by 2.00pm (Melbourne time) on the next banking day, we can take
action to rectify the position.

When will a margin call be made?

Before outlining the circumstances in which a margin call will be made, it is useful to first consider the key
terms, summarised below. These terms will be used on our monthly statements and when discussing a
margin call.
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Table 4

The market value of the portfolio that is held as collateral for your Margin Lending Facility.
The maximum amount that we will lend against the securities held as collateral. It is
calculated by multiplying the Market Value of each secured asset in the portfolio by its
lending ratio approved by us and then aggregating those amounts. (Example: If you hold
shares with a Market Value of $100,000 and a lending ratio of 70%, the Lending Value of
those shares is $70,000.)

All amounts outstanding under the Facility.

The point at which a margin call will be made. It is calculated by multiplying the Market
Value of each asset in the portfolio by its approved lending ratio increased by the buffer
of 7.5%. (Example: Following on from the example above, the Trigger Value would be
$77,500 (77.5% of $100,000).)

It is important to note that both the Trigger Value and the Lending Value change as the Market Value rises
and falls.

Loan Balance < Lending Value - Facility available
You are required to ensure that your Loan Balance is less than the Lending Value of the collateral held. If that
is the case, you may draw down funds under the Facility.

Lending Value < Loan Balance < Trigger Value - Buffer (No Margin Call)

To avoid you having to meet a margin call each time there is an adverse movement in the Market Value of your
portfolio, we provide you with a buffer before we will make a margin call. Hence, if your Loan Balance exceeds
the Lending Value but is less than the Trigger Value, a margin call will not be made. However, no further
advances will be made to you under the Facility until the Loan Balance is back below the Lending Value.

Trigger Value < Loan Balance — Margin Call Required
If your Loan Balance exceeds the Trigger Value, a margin call will be made and you will be required to restore
the Facility so that the Loan Balance is once again less than the Lending Value.

Examples of the above scenarios

Initial assumptions:

In our initial portfolio, we assume that:

e it has a Market Value of $100,000;

e the approved lending ratio of all the stocks in the portfolio is 70%, giving the portfolio a Lending Value
of $70,000; and

e the Loan Balance is $70,000, the full amount permitted by the Lending Value.
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Table 5

Market Value of Portfolio $100,000 $95,000 $90,000
Trigger Value (77.5%) $77,500 $73,625 $69,750
Lending Value of Portfolio (70%) $70,000 $66,500 $63,000
Loan Balance $70,000 $70,000 $70,000
Market Value of Investor’s Equity $30,000 $25,000 $20,000
Gearing Ratio of Portfolio 70% 74% 78%
Margin Call Required - - $7,000

Scenario 1: 5% fall in market value of portfolio
Under this scenario, a margin call would not be made as the Facility is within the buffer. Although the Loan
Balance exceeds the Lending Value of $66,500, it is less than the Trigger Value of $73,625.

Scenario 2: 10% fall in market value of portfolio

Under scenario 2, a margin call would be made as the Loan Balance exceeds the Trigger Value of $69,750.

In this event, the investor must either:

¢ reduce the Loan Balance to $63,000 without selling any of the security lodged (the investor would need
to repay $7,000 of the Loan Balance);

o sell sufficient of the security lodged so that the lending ratio is restored to 70% (the investor would need
to sell approximately $23,350 of the portfolio and use all of the sale proceeds to repay part of the Loan
Balance - depending on your circumstances, this may be the least desirable way to meet a margin call); or

e lodge additional security to restore the Lending Value of the portfolio to $70,000 (the investor could lodge
additional shares with a Lending Value of $7,000 by lodging shares with a Market Value of $10,000 and
a lending ratio of 70%, restoring the Market Value of the secured portfolio to $100,000 and the Lending
Value to $70,000).

How will I know when a margin call may be required?

We will endeavour to alert you when your Loan Balance exceeds the Lending Value by more than 5% of the
Market Value of the approved securities under the Margin Lending Facility. However, it is your responsibility
to ensure your Facility stays within its approved limits.

How can I reduce the likelihood of a margin call being made?

You may minimise the likelihood of a margin call being made by:

e adopting a lower gearing level than the maximum permitted against any security;
e making regular deposits to your account to cover interest charges;

e regularly using cash flows from the securities to reduce the loan balance; or

e selecting a well diversified portfolio.

How can I monitor my position?

You can call your Account Manager on 1800 780 809 who can provide you with the current details of your
facility. We also provide you with summaries of your position each month.
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Some Key Questions

How do I purchase shares using the Facility?

If you use a JBWere adviser, once your Facility is established, you can purchase shares at any time within the
approved Facility limits. We retain the right not to advance funds to settle any purchase, particularly if it is not
within the approved Facility limits.

Can I purchase shares through any broker?

Yes you can. Again, we retain the right not to settle any purchase, particularly if it is not within the approved
Facility limits.

If you use a broker other than JBWere for the purchase of approved securities, either you or your broker
must provide us with a copy of the contract note before we can provide funds for settlement of the purchase.
If you conduct more than ten transactions with brokers other than JBWere in a calendar year, a fee per
settlement will be payable for each settlement in excess of the first ten.

Can I open an account in the name of a company or a trustee?

Yes you can.

If you intend to open the Margin Lending Facility in the name of a company, we will require:

e a guarantee from the directors of the company;

e a first ranking charge registered against the company covering the securities used as collateral under the
Facility; and

e a certified copy of the company’s constitution and any variations if the application form is signed by one
person, but a search of the company reveals that the company has two directors.

In the case of trustees, we require a certified copy of the trust deed and any variations.

What can I use as security for the Facility?

Security can be either:

e cash deposits in either the JBWere Cash Trust or JBWere Deposit Notes; or

e any of the securities, shares or units in managed funds on the JBWere Equity Finance Approved Securities List.

Is my house used as security for the Facility?
No. Unless specifically agreed between you and JBWere Equity Finance, your house or investment property
will not be mortgaged to JBWere Equity Finance as security for the Facility.

Can I shorten or extend the term of my loan?

The minimum term of the Facility is six months. After that six-month period, you can repay all or part of the loan.
If your loan is subject to a variable interest rate, you can repay the balance without penalty by giving at least
one full banking day’s notice. If your loan is subject to a fixed interest rate, you must give JBWere Equity Finance
five full banking days’ notice and you will be required to pay an additional fee for breaking the fixed rate loan.
No action is required by you to extend the term of your Facility, as it will continue (assuming no event of default
has occurred) at the variable interest rate. The only action that may be required by you is if you wish to fix your
interest rate for a particular period.

We retain the right to recall the loan after the first six months of the Facility.

Can I increase my loan at any time?
Yes. Provided you have satisfactory collateral, all you need do is send us a written request.

Can I capitalise interest?
Yes, provided you remain within the approved gearing limits. However, you should be aware that capitalising
interest will increase your gearing levels and may thereby increase the likelihood of a margin call being made.

Can I find out the financial position of my Facility at any time?
Yes. All you need do is call either your JBWere Equity Finance Account Manager (on 1800 780 809) or your
JBWere adviser.
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What is the effect of the JBWere Equity Finance Sponsorship Terms and Conditions?

Where CHESS eligible securities are used as collateral for a Margin Lending Facility with JBWere Equity Finance,
the shares will usually be held in your own name under CHESS, with the sponsor and controlling participant
being nominated by JBWere Equity Finance. The sponsorship terms are detailed in the Combined Terms of
Agreement within this document.

In some circumstances, for example during a corporate restructuring, we may transfer securities from your
sponsored holding into the name of our custodian nominated by JBWere Equity Finance as a hominee for you.

Should you have any questions about your sponsorship agreement please contact your account manager
on 1800 780 809.

How to open a Margin Lending account

1. Carefully read this Information Memorandum in full. It contains the information necessary for you to
establish and operate a Margin Lending Facility.

2. Ensure that margin lending is the right product for your investment requirements and that you understand
the risks and benefits.

3. Seek supplementary investment and taxation advice from an accountant, solicitor, financial planner or
other adviser.

4. Contact JBWere Equity Finance directly, or your JBWere Private Client Adviser, if you require any further
information.

5. Complete the Application Form at the back of this Information Memorandum and forward it to
JBWere Equity Finance.

6. Following receipt, processing and acceptance of your application, your Margin Lending Facility will be
available for use. For individual borrowers, we anticipate that your application will be approved within
48 hours of our receiving the completed Application Form and the other documentation required.

How to contact a JBWere Equity Finance Account Manager

Phone 1 800 780 809 (Toll Free)
E-mail equity.finance@jbwere.com.au
Internet www.jbwere.com.au
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Background

This document:

(@) contains all definitions and terms relating to the
margin lending facility as currently offered by Equity
Finance and contained in the Agreements;

(b) is an indication of Equity Finance’s requirements before
allowing a Client to enter into margin lending; and

Memorandum

reflects the terms of the Agreements which Equity
Finance will enter into on behalf of the Client under
the Power of Attorney if the Client’s application for
a Facility is accepted by Equity Finance.

Definitions And Interpretation

This section contains all definitions contained in the
Agreements, and the interpretation provisions common
to all Agreements.

1.

1.1

Definitions and Interpretation

In the Agreements unless the contrary intention
appears:

Party Definitions
'Act' means the Corporations Act 2001 (Cth);

*ASIC’ means the Australian Securities and
Investments Commission as constituted under the
Australian Securities and Investments Commission
Act 2001 (Cth);

*ASX" means Australian Stock Exchange Limited
ACN 008 624 691;

‘Authorised Client Broker’ means JBWere Limited
ACN 006 797 897 of Level 17, 101 Collins Street,
Melbourne, Victoria 3000 or such other person or
persons notified for this purpose by the Client to
Equity Finance in writing from time to time;

‘Authorised Representative’ means:

(a) inthe case of Equity Finance, any director,
company secretary or other person appointed
by Equity Finance from time to time;

(b) in the case of the Client, the person or persons
notified in writing by the Client to and accepted by
Equity Finance from time to time (and in respect
of which specimen signatures for each such
person must be provided to Equity Finance); and

(c) in the case of the Custodian or Sponsor, any
director, company secretary or other person
appointed by the Custodian or Sponsor
respectively from time to time;

‘Broker’ has the meaning given to it in the SCH
Business Rules;
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*Client’ means a person or body corporate who
enters into the Agreements on the terms contained
in this document;

‘Controlling Participant’ means any person (a
Broker or an NBP) which has the capacity in CHESS to
Transfer or Convert Securities from a CHESS Holding;

‘Custodian’ means any party nominated for this
purpose by Equity Finance in writing from time to time;

‘Equity Finance’ means JBWere Equity Finance
Limited ACN 008 614 122 of Level 17, 101 Collins
Street, Melbourne, Victoria 3000;

‘Equity Finance’s Broker’ means any Broker
appointed by Equity Finance to act as Equity
Finance’s Broker in the situations contemplated
by the Agreements;

‘Guarantor’ means a person who guarantees and/or
indemnifies any of the Client’s obligations under the
Margin Lending Agreement;

*Holder’ means the person registered as the legal
owner of Securities in a Holding;

‘Issuer’ means a person who issues Securities or
makes Securities available, or who proposes to issue
Securities or make Securities available or provides or
proposes to provide services for acquiring and holding
investments and includes:

(a) a listed or unlisted body corporate;
(b) a warrant issuer;

(c) the responsible entity of a managed investment
scheme;

(d) the Crown, a government or minister, or any
government, semi-government, judicial or
regulatory entity; and

(e) the OCH;
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1.2

‘JBWere Group’ means JBWere Limited, which
trades under the business name ‘JBWere’, JBWere
Group Holdings Pty Ltd and their respective
subsidiaries, directors, officers and authorised
representatives.

*Margin Call Contact’ means the person or persons
notified for this purpose by the Client to Equity
Finance in writing from time to time;

*NBP’ means a Non Broker Participant and has the
meaning given to it in the SCH Business Rules;

*OCH’ means the Options Clearing House Pty Ltd
ACN 001 314 503 or its successors;

*SCH’ means the ASX Settlement and Transfer
Corporation Pty Ltd ACN 008 504 532 empowered

by an Australian CS facility licence granted by the
relevant Minister on 10 March 2002 under section 1425
of the Act to operate CHESS or its successors; and

‘Sponsor’ means any party nominated by Equity
Finance to act as the Controlling Participant for the
CHESS Approved Securities forming part of the
Client’s Secured Assets from time to time.

Other Definitions

In the Agreements unless the contrary intention
appears:

*Account’ means the Client’s account described in
clause 3.1;

*Acquisition’ means a purchase of or subscription for
Marketable Securities by the Client with the proceeds
of an Advance;

‘Advance’ means an advance made by Equity
Finance to the Client under the Facility;

‘Agreements’ means the Margin Lending Application,
the Margin Lending Agreement, the Custodian and
Nominee Agreement, the Client’s Sponsorship
Agreement, any Guarantor Application, any Guarantee
Mortgage Agreement, any Guarantor Custodian and
Nominee Agreement, any Guarantor's Sponsorship
Agreement and any other documents contemplated by
any of them or agreed by Equity Finance and the Client
in writing from time to time to be an Agreement;

‘Approved Marketable Securities’ means those
Marketable Securities that Equity Finance lists from
time to time as being approved security for margin
lending clients (it being the case that Equity Finance
may add to or delete from this list at any time);

*ASX Business Rules’ means the Business Rules
made by ASX as in force from time to time;

‘Banking Day’ means a day on which Australian
banks (as defined in the Act) are open for general
business in Melbourne, Victoria or Sydney, New
South Wales, excluding Saturdays, Sundays and
public holidays;

‘Bankruptcy’ has the meaning given to it in the SCH
Business Rules;
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‘Buffer Value’ means the percentage determined
by Equity Finance and notified as such to the Client
in writing by Equity Finance from time to time of the
aggregate Market Value of the Client’s Marketable
Securities and the Guarantor’s Marketable Securities
forming part of the Secured Assets;

‘Cash Management Fund’ means the JBWere Cash
Trust, the JBWere Deposit Notes and any other fund
or trust approved or nominated by Equity Finance
from time to time;

‘Certificated Marketable Securities’ means
Marketable Securities, the title for which is shown
by a certificate;

‘Certificated Subregister’ means that part of an
Issuer’s register for a class of the Issuer’s CHESS
Approved Securities which is administered by the
Issuer and which records Holdings of certificated
Securities in that class;

*CHESS' means the clearing house electronic sub-
register system established and operated by SCH for:

(a) the clearing and settlement of transactions in
CHESS Approved Securities;

(b) the Transfer of Securities; and
(c) the registration of Transfers;

‘CHESS Approved Securities’ means Marketable
Securities which are held in a CHESS Subregister;

*CHESS Holding’ means an uncertificated holding of
Securities on a subregister for that class of Securities
maintained by SCH;

‘CHESS Sponsored Holding’ means a sponsored
holding which is a CHESS Holding;

‘CHESS Subregister’ means that part of an Issuer’s
register for a class of the Issuer’'s CHESS Approved
Securities which is administered by SCH and records
Holdings of uncertificated Securities in that class;

‘Client’s Cash Deposits’ means all of the Client’s
cash which is provided to Equity Finance or the
Custodian by or on behalf of the Client under or in
connection with the Facility from time to time and
including any of the Client’s cash which is placed on
deposit in any Cash Management Fund in the name
of Equity Finance or the Custodian as nominee for
the Client together with all interest accrued from time
to time in respect of the deposit;

‘Client’s Secured Assets’ means any of the
following in connection with the Agreements:

(a) all of the Client’s Marketable Securities which
are in connection with the Agreements:

(i) held by the Sponsor as Controlling
Participant in CHESS under a Sponsorship
Agreement between Equity Finance, the
Client and the Sponsor;

(ii) purchased by the Client or by the Custodian
as the Client’s nominee with the proceeds
of an Advance;
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Definitions and Interpretation continued

‘Client’s Secured Assets’ continued
(iii) Nomineed Marketable Securities; or

(iv) registered or applied for in the Custodian’s
name as the Client’s nominee;

(b) all title documents for the Client’s Marketable
Securities which have been deposited with the
Custodian or Equity Finance in connection with
the Agreements and all:

(i) blank transfer forms for those Marketable
Securities signed by the Client; and

(ii) any other documents which are needed
to effect an immediate transfer of those
Marketable Securities to the Custodian as
the Client’s nominee;

(c) all rights and benefits (including but not limited
to interest earned, voting rights and dividends)
relating to the Marketable Securities described
in paragraphs (a) and (b) of this definition;

(d) all of the Client’s Cash Deposits made or held
in connection with the Agreements; and

(e) any other asset agreed from time to time by
the Client and Equity Finance in writing to be
a Client’s Secured Asset in connection with the
Agreements;

‘Client’s Sponsorship Agreement’ means the
Sponsorship Agreement entered or to be entered into
between the Client, Equity Finance and the Sponsor
in connection with the Agreements by which the
Client appoints the Sponsor as Controlling Participant
of the Secured Assets consistent with the terms set
out in this document;

‘Conversion’ has the meaning given to it in the SCH
Business Rules and ‘Convert’ has a corresponding
meaning;

‘Custodian and Nominee Agreement’ means the
Custodian and Nominee Agreement entered or to be
entered into between Equity Finance, the Custodian
and the Client in connection with the Agreements
consistent with the terms set out in this document;

‘Establishment Fee’ means the amount determined
by Equity Finance from time to time;

‘Event of Default’ means each event listed in clause
11.1;

‘Excess Transaction Fee’ means the amount per
settlement determined by Equity Finance from time
to time;

*Facility’ means the cash advance facility
contemplated under the Margin Lending Agreement;

‘Fixed Interest Rate’ means the interest rate or
rates determined by Equity Finance from time to time
for particular Advances (or part of an Advance);

‘Guarantee Mortgage Agreement’ means any
agreement so called and entered into between Equity
Finance and a Guarantor in connection with the
Agreements;

‘Guarantor’s Cash Deposits’ means all of the
Guarantor’s cash which is provided to Equity Finance
or the Custodian by or on behalf of the Guarantor
under or in connection with the Facility from time to
time and including any of the Guarantor’s cash which
is placed on deposit in any Cash Management Fund
in the name of Equity Finance or the Custodian as
nominee for the Guarantor together with all interest
accrued from time to time in respect of the deposit;

'Guarantor Custodian Agreement’' means any
agreement so called and entered into between Equity
Finance, the Custodian and any Guarantor;

‘Guarantor’s Secured Assets’ means any of the
following in connection with the Agreements:

(a) all of the Guarantor’s Marketable Securities
which are in connection with the Agreements:

(i) held by the Sponsor as Controlling
Participant in CHESS under a Sponsorship
Agreement between Equity Finance, the
Guarantor and the Sponsor;

(ii) Nomineed Marketable Securities; or

(iii) registered or applied for in the Custodian’s
name as the Guarantor’s nominee; and

(b) all title documents for the Guarantor’s
Marketable Securities which have been
deposited with the Custodian or Equity Finance
in connection with the Agreements and all:

(i)  blank transfer forms for those Marketable
Securities signed by the Guarantor; and

(ii) any other documents which are needed
to effect an immediate transfer of those
Marketable Securities to the Custodian as
the Guarantor’s nominee;

(c) all rights and benefits (including but not limited
to interest earned, voting rights and dividends)
relating to the Marketable Securities described
in paragraphs (a) and (b) of this definition;

(d) all of the Guarantor’s Cash Deposits made or
held in connection with the Agreements; and

(e) any other asset agreed from time to time by
the Guarantor and Equity Finance in writing to
be a Guarantor’s Secured Asset in connection
with the Agreements,

all of which form part of the Guarantor’s Security
Interest;
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‘Guarantor’s Security Interest’ means a Security
Interest entered into by the Guarantor in favour of
Equity Finance as further security for payment of the
Outstandings;

'Guarantor's Sponsorship Agreement’' means
any agreement so called and entered into between a
Controlling Participant and a Guarantor in accordance
with the SCH Business Rules and the ASX Business
Rules;

‘Higher Rate’ means the rate equal to the sum of
3.0% and the Variable Rate or such other rate as
determined by Equity Finance from time to time;

*HIN’ means Holder Identification Number and has
the meaning given to it in the SCH Business Rules;

‘Holder Record’ means the name(s) and
address(es) of the Client, the HIN and the Holder
Type as recorded by SCH in CHESS for the purpose
of operating one or more CHESS Holdings;

‘Holder Record Lock’ means a facility that prevents
Securities from being deducted from a Participant
Sponsored Holding, pursuant to a Transfer or
Conversion;

‘Holder Type’ has the meaning given to it in the SCH
Business Rules;

‘*Holding’ means the Securities held by a person
registered as the legal owner of those Securities on
an Issuer’s register;

‘Insolvent’ includes:

(a) for a natural person: Bankruptcy, being
‘insolvent” as defined by s.95A or ‘insolvent under
administration” as defined by s.9 of the Act; or

(b) for a body corporate: Bankruptcy, being
‘insolvent” as defined by s.95A or ‘externally-
administered body corporate’ as defined by s.9
of the Act; or

(c) where a presumption contained in s.459C(2) of
the Act applies to the body corporate, whether
or not a winding up application is issued or not;
and

(d) in any case will be deemed to occur:

(i) if the person proposes or enters into a
compromise or arrangement with creditors
or a class of creditors generally; or

(i) if a distress, execution or other like
process of a court or authority is issued or
levied on property of the person; or

(iii) if an encumbrancer or Controller (as
defined in the Act) takes possession o