
  

 
 
 
 
 
Thank you for requesting this Product Disclosure Statement from Funds 
Focus. 
 
Fee Reduction 
As highlighted within our offers page, whilst most managed funds typically pay 
an entry fee of up to 5%. Applications lodged through Wealth Focus will 
receive a rebate of up to 5% directly into your fund, providing you with more 
money in your fund. 
  
How to Apply 
Please have a read through the PDS and if you would like to invest the 
application pages can generally be found towards the back of the document. 
You will only need to send the application section back with a cheque/direct 
debit payable direct to the investment company (not ourselves). You should 
take note of any minimum investment amounts that may apply and proof of ID 
that is now required for the new Anti-Money Laundering regulations. 
 
Then mail the completed application directly to us. 
 
We will then check to ensure your form is completed correctly before 
forwarding your document on to the investment provider on your behalf.  
 
Wealth Focus Pty Ltd 
Reply Paid 760 
Manly 
NSW 1655 
 
Please note that we are unable to track applications mailed directly to the 
product provider and therefore cannot guarantee that your discounts have 
been applied in these instances. 
 
Should you wish to take advantage of our free annual valuation and tax report 
for all your investments you should complete our broker nomination form for 
The Wealth Focus Investment Service. 
 
Regards 
 
 
 
 
 
Sulieman Ravell 
Managing Director 

Wealth Focus Pty Ltd 
ABN 87 123 556 730 AFSL: 314872 

56 The Corso, Manly, NSW 2095 
Postal Address: PO Box 760, Manly, NSW 1655 



 
 

 

Requirements for verifying your identity under the new Anti Money Laundering 
(AML)/Counter Terrorism Financing (CTF) Act 

The AML/CTF Act came into effect on the 12th December 2007. All financial 
planning and fund management companies are now required to collect, verify and 
store specific customer information before arranging investment services for a client. 
It is designed to prevent, detect and protect Australian business from money 
laundering and the financing of terrorist activities.  

As such, we request that all new applications are sent with ‘certified documentation’. 

 

We have found that the easiest way to provide the required documentation is to 
have a copy of your driving licence or passport certified by Australia Post or a 
Justice of the Peace (please see following page for a full list of individuals that 

can certify documentation). 

Once this has been completed, under the current requirements we will not 
require you to send identification again. 

 

What you need to do 

You will need to enclose a certified piece of photographic evidence or one piece of 
primary non-photographic evidence and one piece of secondary evidence (please refer 
to the Identification Form for document requirements), with your application form 
and post to us at the following address 

Wealth Focus Pty Ltd 

Reply Paid 760 

Manly 

NSW 1655 

 

Please do not send us original driving licences or passports as these can very easily 
get lost in the post.  Copies of documents can be certified by an authorised individual, 
they will need to sight and verify that the copy is a ‘certified true copy’, sign, date, 
print their name and list their qualification. 



GUIDE TO COMPLETING THIS FORM 
o Please contact us on 1300 55 98 69 if you have any queries. 
o If you wish to apply in the name of a trust or company, please contact us for an alternative identification form.

SMSF's and retail superannuation applications do not need to provide ID (an online check will be performed for SMSFs)

Who can verify customer identity documents? 
Please find below a list of all the Approved Individuals that can certify documents: 

• A Justice of the Peace 
• An agent of the Australian Postal Corporation who is in charge of an office supplying postal services to the public, or a 

permanent employee with more than two years continuous service (who is employed in an office supplying postal services to 
the public) 

• A notary public (for the purposes of the Statutory Declaration Regulations 1993) 
• A person who is enrolled on the roll of the Supreme Court of a State or Territory, or the High Court of Australia, as a legal 

practitioner (however described) 
• A judge, magistrate, registrar or deputy registrar of a court 
• A chief executive officer of a Commonwealth Court 
• A police officer 
• An Australian consular or diplomatic officer (within the meaning of the Consular Fees Act 1955) 
• An officer or finance company officer with two or more continuous years of service with one or more financial institutions (for 

the purposes of the Statutory Declaration Regulations 1993) 
• An officer with, or authorised representative of, a holder of an Australian Financial Services Licence, having two or more 

continuous years of service with one or more licensees, and 
• A member of the Institute of Chartered Accountants in Australia, CPA Australia or the National Institute of Accountants with 

more than two years continuous membership.

 

 
Attach a certified copy of the ID documentation used as proof of identity. ID enclosed should verify your full name; and 
EITHER your date of birth or residential address. 
o Complete Part I (or if the individual does not own a document from Part I, then complete either Part II or III.)  

 
 

PART I – ACCEPTABLE PRIMARY ID DOCUMENTS  

Select ONE valid option from this section only 
 Australian State / Territory driver’s licence containing a photograph of the person 
 Australian passport (a passport that has expired within the preceding 2 years is acceptable) 
 Card issued under a State or Territory for the purpose of proving a person’s age containing a photograph of the person 
 Foreign passport or similar travel document containing a photograph and the signature of the person*  

 
PART II – ACCEPTABLE SECONDARY ID DOCUMENTS – should only be completed if the individual does not own a document from Part I 

Select ONE valid option from this section 

 Australian birth certificate 
 Australian citizenship certificate 
 Pension card issued by Centrelink  
 Health card issued by Centrelink 

AND ONE valid option from this section 

 A document issued by the Commonwealth or a State or Territory within the preceding 12 months that records the provision of 
financial benefits to the individual and which contains the individual’s name and residential address 

 
A document issued by the Australian Taxation Office within the preceding 12 months that records a debt payable by the 
individual to the Commonwealth (or by the Commonwealth to the individual), which contains the individual’s name and 
residential address. Block out the TFN before scanning, copying or storing this document.  

 A document issued by a local government body or utilities provider within the preceding 3 months which records the provision 
of services to that address or to that person (the document must contain the individual’s name and residential address) 

 If under the age of 18, a notice that: was issued to the individual by a school principal within the preceding 3 months; and 
contains the name and residential address; and records the period of time that the individual attended that school 

 ANTI-MONEY LAUNDERING REQUIREMENT FOR NEW APPLICATIONS 
IDENTIFICATION FORM  
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Important notices, legal information and 
disclaimer 

This combined Financial Services Guide (“FSG”) and 
Product Disclosure Statement (“PDS”) relates to the 
offer of the following two investments:  

► HSBC 100+ Series China Region (Growth) 
Investment; and  

► HSBC 100+ Series China Region (Income) 
Investment,  

(together referred to as the “Investments”) by HSBC 
Bank Australia Limited (ABN 48 006 434 162) 
(Australian financial services licence number 232595) 
(“HSBC”), who is the issuer of this combined FSG 
and PDS.  This document is not a prospectus for the 
purposes of chapter 6D of the Corporations Act.  This 
document contains a PDS for the Investments (in Part 
A) and a FSG for HSBC (in Part B).  

The date of this PDS is 20 April 2010. 

It is intended that the offer of the Investments 
through this PDS will remain open until 18 June 2010, 
5pm Sydney time but HSBC reserves the right to 
close the offer at an earlier time or extend the offer 
for a longer period.  

The Investments are not deposits with HSBC, or 
any of its related bodies corporate.  The 
Investments are liabilities of HSBC but not any 
related body corporate of HSBC and are subject to 
investment risk, including possible delays in 
repayment and loss of income or principal 
invested.  Neither HSBC nor any of its related 
bodies corporate guarantees the performance of 
the Investments, or any particular rate of return.  
None of HSBC’s related bodies corporate will 
repay the principal invested.  If Investments are 
held until the Maturity Date, your Maturity 
Amount will at least equal the sum of your 
Growth Application Amount and your Income 
Application Amount, as applicable.  None of 
HSBC, the Commonwealth of Australia, any 
governmental agency or any other person or 
entity guarantees or otherwise provides 
assurance in respect of the Investments. 

Nothing in this PDS is, or may be relied upon as, a 
representation as to the future performance of the 
Investments or the Delivery Assets.  

Please make sure you read this PDS in full before 
deciding whether to invest.  

Updates to information: Information relating 
to the Investments may change from time to 
time.  This information, where it is not 
materially adverse to Investors, may be 
updated and made available at 
www.hsbc.com.au or by contacting HSBC on 
1300 308 008. A paper copy of any updated 
information is available free of charge on 
request.  

The information in this PDS is general information 
only and does not take into account an Investor’s 
individual objectives, financial situation or needs.  
Consequently, potential Investors should consider 
whether the information in this PDS is appropriate 
in light of their objectives, financial situation and 
needs, and seek professional advice from a 
financial adviser, accountant, lawyer and/or other 
professional adviser before deciding whether to 
invest.  

The Growth Investment and the Income 
Investment have also been structured differently 
and may provide investors with different 
economic and tax outcomes. Therefore, when 
making a decision on whether to invest in the 
Investments you should seek your own 
independent advice regarding the financial and tax 
implications of each Investment. HSBC does not 
make any representations that either of the 
Investments is suitable for you.  

The Investments are “securities” within the 
meaning of section 761A of the Corporations Act.  

The offer to which this PDS relates is available 
only to persons receiving the PDS (electronically 
or otherwise) in Australia.  If you have accessed 
this PDS electronically, by making an Application 
you declare that you were given access to the 
PDS together with the Application Form that was 
included in or accompanied the PDS.  The 
distribution of this PDS (including it being made 
accessible on any computer network) in 
jurisdictions outside Australia may be subject to 
legal restrictions.  Any person who resides outside 
Australia and who receives or gains access to this 
PDS (electronically or otherwise) should comply 
with any such restrictions as failure to do so may 
constitute a violation of securities laws.  The 
Investment is not available to US persons.  

Terms and expressions used in this PDS are 
defined in the Glossary in Section 13 on page 47. 

All references to "$" are to Australian Dollars. 
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Part A – Product Disclosure Statement 

1.  The Investments at a glance 
This section highlights some of the key information you will find in this PDS regarding the Investments.  It is 
not a complete summary.  You should read the whole PDS and seek any advice you need before deciding 
whether to invest. 

What are the 
Investments? 

The two Investments offered in this PDS are the:  

► HSBC 100+ Series China Region (Growth) Investment (the “Growth 
Investment”); and  

► HSBC 100+ Series China Region (Income) Investment (the “Income 
Investment”). 

Each Investment is a deferred purchase agreement issued by HSBC Bank Australia 
Limited that provides 100% capital protection at Maturity.    

Both Investments provide you with an opportunity to receive a potential return that 
is linked to the performance of the iShares FTSE/Xinhua A50 China Index Exchange 
Traded Fund (“China A Shares Fund”), the Hang Seng Index and the MSCI Taiwan 
Index (for convenience referred to in this PDS as the “Underlying Indices”, but note 
that the China A Shares Fund is an exchange traded fund, not an actual index).   

At Maturity, the amount which you invest (together with, in the case of the Growth 
Investment, any Growth Investment Return you are eligible to receive), will be 
delivered to you in the form of Delivery Assets. HSBC’s current intention is that the 
Delivery Assets will be units in the SPDR S&P/ASX 200 Fund (“SPDR”).  

Please refer to Section 5 “What do I receive at Maturity?” on page 17 for more 
information on what you will receive at Maturity. 

Who is issuing the 
Investments? 

HSBC Bank Australia Limited (“HSBC”) 

What is the term of 
the Investments? 

Each Investment has a term of 5 years. 

What are the 
differences between 
the Growth 
Investment and the 
Income Investment? 

The two Investments differ in the way in which you will receive any potential return.  
Potential returns can be provided either as:  

► income throughout the Investment Term through potential annual payments 
(available under the Income Investment); or  

► a single amount delivered at Maturity (available under the Growth Investment). 

If you wish to achieve a combination of these two, you can do so by allocating the 
amount you invest to each of the Income Investment and the Growth Investment. 

Additionally, the Growth Investment and the Income Investment have been 
structured differently and may provide you with different economic and tax 
outcomes. Therefore, when making a decision on whether to invest in the 
Investments you should seek your own independent advice regarding the financial 
and tax implications of each Investment. HSBC does not make any representations 
that either of the Investments are suitable for you. 

What is the return 
for the Growth 
Investment? 

If you invest in the Growth Investment, you will receive Delivery Assets at Maturity 
with a value approximately equal to the Maturity Amount, which includes your 
Growth Investment Amount plus any Growth Investment Return. The Growth 
Investment Return cannot be less than zero, and is subject to a Growth Cap which 
will be determined by HSBC on the Issue Date based on prevailing market 
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conditions, including Australian interest rates and the volatility of the Underlying 
Indices. If the Growth Investment were to be issued on the date of this PDS, the 
Growth Cap would be $1.15 per $1 invested but this may be as low as $0.75 per $1 
invested.  

Please refer to Section 3 “How does the Growth Investment work?” on page 10 for 
more information. 

What is the return 
for the Income 
Investment? 

If you invest in the Income Investment, you will receive an annual Income Amount 
equivalent to the Annualised Return of the Underlying Indices. Your annual Income 
Amount cannot be less than zero, and is subject to an Income Cap which will be 
determined by HSBC on the Issue Date based on prevailing market conditions, such 
as Australian interest rates and the volatility of the Underlying Indices.  If the Income 
Investment were to be issued on the date of this PDS, the Income Cap would be 
$0.132 per annum per $1 invested but this may be as low as $0.10 per annum per 
$1 invested.  

Please refer to Section 4 “How does the Income Investment work?” on page 13 for 
more information on the calculation of these levels. 

What does "capital 
protection" mean? 

The Investments are designed so that, if held to Maturity: 

► for the Growth Investment, your Growth Investment Amount at Maturity will 
equal your Growth Application Amount; and 

► for the Income Investment, your Income Investment Amount at Maturity will 
equal your Income Application Amount 

However, if HSBC allows you to withdraw all or part of your Investments before the 
Maturity Date, or if an Early Termination occurs, capital protection will not apply and 
you may receive less than the Growth Investment Amount in respect of your 
Growth Investment or your Income Investment Amount in respect of your Income 
Investment. 

Please refer to Section 2 “What am I investing in?” for further details on the 
circumstances in which Early Termination may occur. 

How much can I 
invest and can I 
investment in both 
Investments?   

The minimum investment is $20,000, with minimum additional investment amounts 
of $1,000. This minimum amount can be split between the Growth Investment and 
the Income Investment in increments of $1,000. 

What are the key 
benefits of the 
Investments? 

The key benefits of the Investments are: 

► 100% capital protection if the Investments are held to Maturity. Capital 
protection does not apply where there is an Early Termination or an Early 
Withdrawal 

► Choice of receiving your return as annual income and/or at Maturity 

► Access to three equity markets in the China Region: Hong Kong, China and 
Taiwan 

► Full gain of the indices return up to the cap level paid in Australian dollars 

► Issued by a member of one of the world’s largest banking and financial services 
organisations  

What are the key 
risks of the 
Investments? 

 

Each Investment is subject to risks and it is important that you read Section 7 “Risks 
to consider for each of the two Investments” beginning on page 20 before making a 
decision to invest. 

The Investments are subject to a number of risks with the key risks being:  

► Market risk that the Underlying Indices perform unfavourably. If the Ending 

http://www.fundsfocus.com.au/managed-funds/hsbc/
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Average Return for the Growth Investment is equal to or less than zero, your 
Growth Investment Return will be zero. If the Annualised Return on any Income 
Investment Observation Date is equal to or less than zero, your will not receive 
an Income Amount for that year for your Income Investment. 

► Early termination risk, namely the risk that HSBC terminates your Investment 
before Maturity, in which case capital protection will not apply. In such 
circumstances, you may receive less than your Application Amount and you may 
therefore suffer a loss of some or all of your capital invested. 

► Your return for the Growth Investment is capped by the Growth Cap and for the 
Income Investment by the Income Cap. If the Investments perform above these 
cap levels you will not receive returns above the Growth Cap or Income Cap (as 
applicable).   

► Interest rate risk, namely changes in Australian interest rates can impact on any 
Early Termination Amount and/or Early Withdrawal Amount and additionally 
impact on HSBC’s determination of the Growth Cap and the Income Cap on the 
Issue Date. 

The above is intended as a summary only and does not include all the key risks of 
the Investments. Please refer to Section 7 “Risks to consider for each of the two 
Investments” on page 20 for more details. 

What are the fees in 
respect of the 
Investments?  

HSBC will pay your adviser an upfront fee of 2.20% as an Adviser Fee and an 
Adviser Administration Fee of 0.80% of your total Application Amount. These fees 
will be funded from HSBC’s revenue generated from the issuance of the 
Investments.  They are not fees to be paid separately by you.   

How do I apply for 
the two 
Investments? 

You can apply for the Investments by completing an Application Form. 

HSBC needs to receive your Application Form (together with your Application 
Amount by cheque, Authority to Debit Account Form or loan) by 18 June 2010, 5pm 
Sydney time.  

What happens if I 
want to withdraw 
before the Maturity 
Date or if an Early 
Termination occurs?  

If HSBC allows you to withdraw all or part of your Investments before the Maturity 
Date, or if an Early Termination occurs, capital protection will not apply and you may 
receive less than the Growth Investment Amount in respect of your Growth 
Investment and your Income Investment Amount in respect of your Income 
Investment.  

Please refer to Section 2 “What am I investing in?” for details on Early Withdrawal 
and Early Termination. 

Is there a cooling-off 
period? 

No, there is no cooling-off period for investing in the Investments. 

Can the Investments 
not proceed? 

 

If HSBC determines on the Issue Date that the Growth Cap is less than $0.75 per $1 
invested then the Growth Investment will not proceed.   

If HSBC determines on the Issue Date that the Income Cap is less than $0.10 per 
annum per $1 invested then the Income Investment will not proceed.   

Please see Section 3 “How does the Growth Investment work?” on page 10 for 
further details on the Growth Cap and Section 4 “How does the Income Investment 
work?” on page 13 for further details on the Income Cap. 
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2.  What am I investing in? 
 

Each Investment is a deferred purchase 
agreement which has an Investment Term of 5 
years.  It is an investment which is 100% capital 
protected at Maturity and provides you with the 
potential to receive a return based on the 
performance of the Underlying Indices. 

You can elect to invest in either or both of the 
following 2 Investments:  

► HSBC 100+ Series China Region (Growth) 
Investment; and  

► HSBC 100+ Series China Region (Income) 
Investment.  

Both the Growth Investment and the Income 
Investment provide you with an opportunity to 
receive a return on your investment which is 
linked to the performance of an equally weighted 
basket of three Underlying Indices consisting of:  

► China A Shares Fund; 

► Hang Seng Index; and 

► MSCI Taiwan Index. 

These Underlying Indices in turn, provide you with 
economic exposure to the top 50 China A Shares 
by market capitalisation, the Hong Kong equity 
market and the Taiwan equity market 
respectively.   

Highlights of the two Investments are: 

► Potential to receive a return linked to the 
positive performance of the China, Hong 
Kong and Taiwan equity markets.  

► 100% capital protection if the Investments 
are held to Maturity. Capital protection does 
not apply where there is an Early Termination 
or an Early Withdrawal. 

► By providing you with an option of the two 
Investments, you have a choice of receiving 
your potential return either regularly 
throughout the Investment Term as annual 
income, or as a single sum at Maturity (or a 
combination of the two should you invest in 
both of the Investments). 

► Returns are calculated in AUD, and are not 
affected by fluctuations in exchange rates 
between AUD and the denomination currency 
of the Underlying Indices.  

► Growth Investment Return up to the Growth 
Cap (which if the Growth Investment were to 

be issued on the date of this PDS would be 
$1.15 per $1 invested but this may be as low 
as $0.75 per $1 invested) or Income Amount 
up to the Income Cap (which if the Income 
Investment were to be issued on the date of 
this PDS would be $0.132 per annum per $1 
invested but this may be as low as $0.10 per 
annum per $1 invested).  

About the Underlying Indices 

 Underlying Indices Bloomberg 
Code 

China A Shares Fund 2823 HK 

Hang Seng Index HSI 

MSCI Taiwan Index TWY 

The Underlying Indices are a China region related 
fund and two China region related indices.  

The Underlying Indices are: 

(i) China A Shares Fund.  The iShares Asia 
Trust – iShares FTSE/Xinhua A50 China Index 
Exchange Traded Fund (China A Shares Fund) is 
an exchange traded fund established in Hong 
Kong.  The fund’s objective is to track the 
performance of the FTSE/Xinhua China A50 Index.  
The fund invests in China A Shares Access 
Products (CAAPs) issued by a connected person 
of Qualified Foreign Institutional Investor as 
underlying investments. 

(ii) Hang Seng Index.  The Hang Seng Index 
is a free float capitalisation weighted index of a 
selection of companies from the Stock Exchange 
of Hong Kong.  The components of the index are 
divided into four sub-indexes: Commerce and 
Industry, Finance, Utilities, and Properties.  The 
index was developed with a base level of 100 as 
of 31 July 1964. 

(iii) MSCI Taiwan Index.  The MSCI Taiwan 
Index is a free float weighted index of stocks 
listed on the Taiwan Stock Exchange.  The index 
has a base date of 1 January 1988.   

These Underlying Indices do not reflect dividends 
or distributions paid by the companies that 
comprise the relevant index. Therefore the 
dividends and distributions paid by such 
companies may not be reflected in your Maturity 
Amount.  

http://www.fundsfocus.com.au/managed-funds/hsbc/
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Average Return for the Growth Investment is equal to or less than zero, your 
Growth Investment Return will be zero. If the Annualised Return on any Income 
Investment Observation Date is equal to or less than zero, your will not receive 
an Income Amount for that year for your Income Investment. 

► Early termination risk, namely the risk that HSBC terminates your Investment 
before Maturity, in which case capital protection will not apply. In such 
circumstances, you may receive less than your Application Amount and you may 
therefore suffer a loss of some or all of your capital invested. 

► Your return for the Growth Investment is capped by the Growth Cap and for the 
Income Investment by the Income Cap. If the Investments perform above these 
cap levels you will not receive returns above the Growth Cap or Income Cap (as 
applicable).   

► Interest rate risk, namely changes in Australian interest rates can impact on any 
Early Termination Amount and/or Early Withdrawal Amount and additionally 
impact on HSBC’s determination of the Growth Cap and the Income Cap on the 
Issue Date. 

The above is intended as a summary only and does not include all the key risks of 
the Investments. Please refer to Section 7 “Risks to consider for each of the two 
Investments” on page 20 for more details. 

What are the fees in 
respect of the 
Investments?  

HSBC will pay your adviser an upfront fee of 2.20% as an Adviser Fee and an 
Adviser Administration Fee of 0.80% of your total Application Amount. These fees 
will be funded from HSBC’s revenue generated from the issuance of the 
Investments.  They are not fees to be paid separately by you.   

How do I apply for 
the two 
Investments? 

You can apply for the Investments by completing an Application Form. 

HSBC needs to receive your Application Form (together with your Application 
Amount by cheque, Authority to Debit Account Form or loan) by 18 June 2010, 5pm 
Sydney time.  

What happens if I 
want to withdraw 
before the Maturity 
Date or if an Early 
Termination occurs?  

If HSBC allows you to withdraw all or part of your Investments before the Maturity 
Date, or if an Early Termination occurs, capital protection will not apply and you may 
receive less than the Growth Investment Amount in respect of your Growth 
Investment and your Income Investment Amount in respect of your Income 
Investment.  

Please refer to Section 2 “What am I investing in?” for details on Early Withdrawal 
and Early Termination. 

Is there a cooling-off 
period? 

No, there is no cooling-off period for investing in the Investments. 

Can the Investments 
not proceed? 

 

If HSBC determines on the Issue Date that the Growth Cap is less than $0.75 per $1 
invested then the Growth Investment will not proceed.   

If HSBC determines on the Issue Date that the Income Cap is less than $0.10 per 
annum per $1 invested then the Income Investment will not proceed.   

Please see Section 3 “How does the Growth Investment work?” on page 10 for 
further details on the Growth Cap and Section 4 “How does the Income Investment 
work?” on page 13 for further details on the Income Cap. 
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2.  What am I investing in? 
 

Each Investment is a deferred purchase 
agreement which has an Investment Term of 5 
years.  It is an investment which is 100% capital 
protected at Maturity and provides you with the 
potential to receive a return based on the 
performance of the Underlying Indices. 

You can elect to invest in either or both of the 
following 2 Investments:  

► HSBC 100+ Series China Region (Growth) 
Investment; and  

► HSBC 100+ Series China Region (Income) 
Investment.  

Both the Growth Investment and the Income 
Investment provide you with an opportunity to 
receive a return on your investment which is 
linked to the performance of an equally weighted 
basket of three Underlying Indices consisting of:  

► China A Shares Fund; 

► Hang Seng Index; and 

► MSCI Taiwan Index. 

These Underlying Indices in turn, provide you with 
economic exposure to the top 50 China A Shares 
by market capitalisation, the Hong Kong equity 
market and the Taiwan equity market 
respectively.   

Highlights of the two Investments are: 

► Potential to receive a return linked to the 
positive performance of the China, Hong 
Kong and Taiwan equity markets.  

► 100% capital protection if the Investments 
are held to Maturity. Capital protection does 
not apply where there is an Early Termination 
or an Early Withdrawal. 

► By providing you with an option of the two 
Investments, you have a choice of receiving 
your potential return either regularly 
throughout the Investment Term as annual 
income, or as a single sum at Maturity (or a 
combination of the two should you invest in 
both of the Investments). 

► Returns are calculated in AUD, and are not 
affected by fluctuations in exchange rates 
between AUD and the denomination currency 
of the Underlying Indices.  

► Growth Investment Return up to the Growth 
Cap (which if the Growth Investment were to 

be issued on the date of this PDS would be 
$1.15 per $1 invested but this may be as low 
as $0.75 per $1 invested) or Income Amount 
up to the Income Cap (which if the Income 
Investment were to be issued on the date of 
this PDS would be $0.132 per annum per $1 
invested but this may be as low as $0.10 per 
annum per $1 invested).  

About the Underlying Indices 

 Underlying Indices Bloomberg 
Code 

China A Shares Fund 2823 HK 

Hang Seng Index HSI 

MSCI Taiwan Index TWY 

The Underlying Indices are a China region related 
fund and two China region related indices.  

The Underlying Indices are: 

(i) China A Shares Fund.  The iShares Asia 
Trust – iShares FTSE/Xinhua A50 China Index 
Exchange Traded Fund (China A Shares Fund) is 
an exchange traded fund established in Hong 
Kong.  The fund’s objective is to track the 
performance of the FTSE/Xinhua China A50 Index.  
The fund invests in China A Shares Access 
Products (CAAPs) issued by a connected person 
of Qualified Foreign Institutional Investor as 
underlying investments. 

(ii) Hang Seng Index.  The Hang Seng Index 
is a free float capitalisation weighted index of a 
selection of companies from the Stock Exchange 
of Hong Kong.  The components of the index are 
divided into four sub-indexes: Commerce and 
Industry, Finance, Utilities, and Properties.  The 
index was developed with a base level of 100 as 
of 31 July 1964. 

(iii) MSCI Taiwan Index.  The MSCI Taiwan 
Index is a free float weighted index of stocks 
listed on the Taiwan Stock Exchange.  The index 
has a base date of 1 January 1988.   

These Underlying Indices do not reflect dividends 
or distributions paid by the companies that 
comprise the relevant index. Therefore the 
dividends and distributions paid by such 
companies may not be reflected in your Maturity 
Amount.  

http://www.fundsfocus.com.au/managed-funds/hsbc/
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Early Withdrawal  

The Investments are designed to be held until the 
Maturity Date and you should not invest in the 
Investments if you do not intend to hold the 
Investments until the Maturity Date.  However, 
on any day between the Issue Date and the day 
which is 20 Business Days prior to the Maturity 
Date, you may request that HSBC redeem your 
Investments by giving HSBC written notice to this 
effect in accordance with the notice provisions 
set out in the Conditions.  A request for 
withdrawal, once received by HSBC, is 
irrevocable.   

HSBC reserves the right to accept or reject a 
withdrawal request at its sole discretion. 

The Investments have an Investment Term of 
5 years. They are designed to be a buy-and-
hold investment. If you withdraw your 
Investment prior to the Maturity Date, capital 
protection will not apply.  Depending on the 
performance of the Underlying Indices and 
other market conditions, you may receive less 
than your Growth Investment Amount, 
Income Investment Amount or Total 
Investment Amount, as applicable.  The 
general taxation summary in Section 10 “Tax” 
assumes that you will hold your Investment to 
Maturity.  You should obtain your own tax 
advice prior to withdrawing your Investment 
early.   

Where you choose to withdraw from an 
Investment early, you will receive any Early 
Withdrawal Amount in cash.  You will not receive 
the Delivery Assets.  The cash amount you 
receive will be calculated by HSBC in a 
commercially reasonable manner and will be the 
fair economic value of your Investment taking into 
account any loss or costs that may be incurred by 
HSBC in unwinding its position prematurely, 
which will depend upon a number of factors. The 
main factors which impact on the fair economic 
value of your Investment include: 

► The level of the Underlying Indices: the level 
of the Underlying Indices will affect HSBC’s 
calculation of the fair economic value of your 
Investment.  For example, a lower level of the 
Underlying Indices may result in a lower 
valuation of your Investment. 

► The level of the volatility of the Underlying 
Indices: the level of the volatility of the 
Underlying Indices will affect HSBC’s 
calculation of the fair economic value of your 
Investment.  

► Interest rates: the level of interest rates may 
affect HSBC’s calculation of the fair economic 
value of your Investment and may also impact 
on the loss or costs that may be incurred by 
HSBC in unwinding its position.  For example, 
higher interest rates may result in a lower 
valuation of your Investment. 

► The creditworthiness of HSBC: If HSBC’s 
credit rating changes, the loss or costs it may 
incur in unwinding its position prematurely 
may change.  For example, a decrease in 
HSBC’s credit rating may result in a lower 
valuation of your Investment. 

► Time to Maturity: the impact of the time to 
Maturity on HSBC’s determination of the fair 
economic value of your Investment and the 
unwind costs are difficult to predict. 

There will be no other fees and charges imposed 
by HSBC on your Early Withdrawal. 

Can the Underlying Indices be changed? 

During the Investment Term, if either the Hang 
Seng Index or MSCI Taiwan Index is not 
calculated and announced by the sponsor of that 
Underlying Index for any reason, but is calculated 
and announced by a successor sponsor 
acceptable to HSBC, then that successor index 
will be deemed to be the Underlying Index for the 
rest of the Investment Term. 

Note: if a Fund Termination Event occurs in 
respect of the China A Shares Fund, the China A 
Shares Fund will not be replaced and HSBC may 
declare an Early Termination Event, as discussed 
below. 

Early Termination 

HSBC may declare an Early Termination in 
respect of either or both of the Investments if any 
of the following Early Termination Events occur: 

(a) a Tax Event; or 

(b) a Legislative Event; or 

(c) a Hedge Disruption Event; or 

(d) a Fund Termination Event; or 

(e) you become Insolvent; or 

(f) at least one of the Hang Seng Index or the 
MSCI Taiwan Index is cancelled, is materially 
changed in the way that it is calculated, is not 
calculated and announced by either its current 
sponsor or any successor sponsor acceptable 
to HSBC, or is replaced by a successor index 
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but is not in HSBC’s opinion using the same 
or substantially similar formula for and 
method of calculation; or 

(g) for any other reason HSBC deems it is not 
legal, consistent with HSBC’s internal 
policies, practicable, economically viable (for 
HSBC or the Investor) or in the Investor’s 
interest for the Investment to continue its 
existence. 

If this occurs, your Investment will terminate 
before the Maturity Date and you will receive 
the Early Termination Amount for your 
Investment. Capital protection will not apply 
and you may receive less than your Growth 
Investment Amount, Income Investment 
Amount or Total Investment Amount, as 
applicable.   

You will receive any Early Termination 
Amount in cash and will not receive Delivery 
Assets.  The Early Termination Amount you 
will receive will be calculated by HSBC in a 
commercially reasonable manner and will be 
the fair economic value of your Investment 
taking into account any loss or costs that may 
be incurred by HSBC for unwinding its 
position prematurely, which will depend upon 
a number of factors. The main factors that 
impact on HSBC’s determination of the fair 
economic value of your Investment, taking 
into account any loss or costs that may be 
incurred by HSBC in unwinding its position 
prematurely, are described in the section 
headed “Early Withdrawal” above. 

 

http://www.fundsfocus.com.au/managed-funds/hsbc/
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Early Withdrawal  

The Investments are designed to be held until the 
Maturity Date and you should not invest in the 
Investments if you do not intend to hold the 
Investments until the Maturity Date.  However, 
on any day between the Issue Date and the day 
which is 20 Business Days prior to the Maturity 
Date, you may request that HSBC redeem your 
Investments by giving HSBC written notice to this 
effect in accordance with the notice provisions 
set out in the Conditions.  A request for 
withdrawal, once received by HSBC, is 
irrevocable.   

HSBC reserves the right to accept or reject a 
withdrawal request at its sole discretion. 

The Investments have an Investment Term of 
5 years. They are designed to be a buy-and-
hold investment. If you withdraw your 
Investment prior to the Maturity Date, capital 
protection will not apply.  Depending on the 
performance of the Underlying Indices and 
other market conditions, you may receive less 
than your Growth Investment Amount, 
Income Investment Amount or Total 
Investment Amount, as applicable.  The 
general taxation summary in Section 10 “Tax” 
assumes that you will hold your Investment to 
Maturity.  You should obtain your own tax 
advice prior to withdrawing your Investment 
early.   

Where you choose to withdraw from an 
Investment early, you will receive any Early 
Withdrawal Amount in cash.  You will not receive 
the Delivery Assets.  The cash amount you 
receive will be calculated by HSBC in a 
commercially reasonable manner and will be the 
fair economic value of your Investment taking into 
account any loss or costs that may be incurred by 
HSBC in unwinding its position prematurely, 
which will depend upon a number of factors. The 
main factors which impact on the fair economic 
value of your Investment include: 

► The level of the Underlying Indices: the level 
of the Underlying Indices will affect HSBC’s 
calculation of the fair economic value of your 
Investment.  For example, a lower level of the 
Underlying Indices may result in a lower 
valuation of your Investment. 

► The level of the volatility of the Underlying 
Indices: the level of the volatility of the 
Underlying Indices will affect HSBC’s 
calculation of the fair economic value of your 
Investment.  

► Interest rates: the level of interest rates may 
affect HSBC’s calculation of the fair economic 
value of your Investment and may also impact 
on the loss or costs that may be incurred by 
HSBC in unwinding its position.  For example, 
higher interest rates may result in a lower 
valuation of your Investment. 

► The creditworthiness of HSBC: If HSBC’s 
credit rating changes, the loss or costs it may 
incur in unwinding its position prematurely 
may change.  For example, a decrease in 
HSBC’s credit rating may result in a lower 
valuation of your Investment. 

► Time to Maturity: the impact of the time to 
Maturity on HSBC’s determination of the fair 
economic value of your Investment and the 
unwind costs are difficult to predict. 

There will be no other fees and charges imposed 
by HSBC on your Early Withdrawal. 

Can the Underlying Indices be changed? 

During the Investment Term, if either the Hang 
Seng Index or MSCI Taiwan Index is not 
calculated and announced by the sponsor of that 
Underlying Index for any reason, but is calculated 
and announced by a successor sponsor 
acceptable to HSBC, then that successor index 
will be deemed to be the Underlying Index for the 
rest of the Investment Term. 

Note: if a Fund Termination Event occurs in 
respect of the China A Shares Fund, the China A 
Shares Fund will not be replaced and HSBC may 
declare an Early Termination Event, as discussed 
below. 

Early Termination 

HSBC may declare an Early Termination in 
respect of either or both of the Investments if any 
of the following Early Termination Events occur: 

(a) a Tax Event; or 

(b) a Legislative Event; or 

(c) a Hedge Disruption Event; or 

(d) a Fund Termination Event; or 

(e) you become Insolvent; or 

(f) at least one of the Hang Seng Index or the 
MSCI Taiwan Index is cancelled, is materially 
changed in the way that it is calculated, is not 
calculated and announced by either its current 
sponsor or any successor sponsor acceptable 
to HSBC, or is replaced by a successor index 
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but is not in HSBC’s opinion using the same 
or substantially similar formula for and 
method of calculation; or 

(g) for any other reason HSBC deems it is not 
legal, consistent with HSBC’s internal 
policies, practicable, economically viable (for 
HSBC or the Investor) or in the Investor’s 
interest for the Investment to continue its 
existence. 

If this occurs, your Investment will terminate 
before the Maturity Date and you will receive 
the Early Termination Amount for your 
Investment. Capital protection will not apply 
and you may receive less than your Growth 
Investment Amount, Income Investment 
Amount or Total Investment Amount, as 
applicable.   

You will receive any Early Termination 
Amount in cash and will not receive Delivery 
Assets.  The Early Termination Amount you 
will receive will be calculated by HSBC in a 
commercially reasonable manner and will be 
the fair economic value of your Investment 
taking into account any loss or costs that may 
be incurred by HSBC for unwinding its 
position prematurely, which will depend upon 
a number of factors. The main factors that 
impact on HSBC’s determination of the fair 
economic value of your Investment, taking 
into account any loss or costs that may be 
incurred by HSBC in unwinding its position 
prematurely, are described in the section 
headed “Early Withdrawal” above. 

 

http://www.fundsfocus.com.au/managed-funds/hsbc/
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3. How does the Growth Investment work? 
 

On the Initial Index Observation Date, HSBC will 
record the Closing Level for each of the three 
Underlying Indices.  Each such Closing Level will 
be the Initial Index Level for the relevant 
Underlying Index.  

On each of the seven Growth Investment 
Observation Dates in the last six months of the 
Investment Term, HSBC will observe the Closing 
Level of each of the three Underlying Indices and 
will use these Closing Levels to calculate the 
Growth Investment Return.  

Subject to any potential adjustments described in 
the definition of “Growth Investment Observation 
Date” in the Glossary, the Growth Investment 
Observation Dates are set out in the following 
table: 

Growth Investment 
Observation Dates 

Set Date 

1 23 December 2014 

2 23 January 2015 

3 23 February 2015 

4 23 March 2015 

5 23 April 2015 

6 26 May 2015 

7 23 June 2015 

On each of the seven Growth Investment 
Observation Dates, after observing the Closing 
Levels of each of the three Underlying Indices, 
HSBC will calculate the Underlying Indices 
Return.  

What is the Underlying Indices Return 
and how is it calculated?  

The return on each Underlying Index on a Growth 
Investment Observation Date is calculated as the 
increase of the Closing Level on the Growth 
Investment Observation Date over the Initial 
Index Level:  

⎟
⎠
⎞

⎜
⎝
⎛ −= 1

LevelIndex    Initial
Level  Closing Return  

The Underlying Indices Return on a Growth 
Investment Observation Date is the equally 
weighted average return on the three Underlying 
Indices on that Growth Investment Observation 
Date, calculated as: 

Return Fund SharesA  China   
3
1     

ReturnTaiwan  MSCI    
3
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Hypothetical Example 

The following example is used to explain the 
calculation methodology for the Underlying 
Indices Return.  It is not intended to be 
indicative of the past or future performance of 
the Underlying Indices or the Growth 
Investment.  

Underlying 
Index 

Initial Index 
Level 

Closing 
Level 

Return 

Hang Seng 
Index 

20,500 22,140 
%.

,
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MSCI Taiwan 
Index 
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At Maturity, HSBC will use the Underlying Indices 
Return calculated on each of the seven Growth 
Investment Observation Dates to determine the 
Ending Average Return using the following 
formula:  

7
XXX Return   Average  Ending 721 +⋅⋅⋅++

=  

where X1 to X7 equal the respective Underlying 
Indices Return calculated on each of the seven 
Growth Investment Observation Dates. 

What is the Growth Investment Return? 

You will receive a Growth Investment Return if 
the Ending Average Return is greater than zero.  

The amount of the Growth Investment Return for 
each Growth Investment will be the lesser of:  

(i) the Growth Cap; and 
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(ii) $1 multiplied by the Ending Average Return  

Any Growth Investment Return will be included in 
your Maturity Amount. 

The Growth Investment Return at Maturity 
cannot be less than zero.  If the Ending 
Average Return is equal to or less than zero, 
there will be no Growth Investment Return.  
The Growth Investment Return is subject to a 
maximum amount equal to the Growth Cap. 

What is the Growth Cap? 

The Growth Cap is not capable of being 
determined at the time of preparation of this PDS 
and will be determined by HSBC on the Issue 
Date. HSBC’s determination of the Growth Cap 
will be influenced by prevailing market conditions, 
such as Australian interest rates and the volatility 
of the Underlying Indices.  

The Investment will not proceed if HSBC 
determines on the Issue Date that the Growth 
Cap is less than $0.75 per $1 invested. 
Depending on the prevailing market conditions on 
the Issue Date, the Growth Cap may be higher 
(but will not be lower) than $0.75 per $1 invested. 
For example, if the Investment were to be issued 
on the date of this PDS, the Growth Cap would 
be $1.15 per $1 invested.  

Any change to market conditions between the 
date of this PDS and the Issue Date may result in 
the Growth Cap being higher or lower than $1.15 
per $1 invested (which is the level the Growth 
Cap would be set at if the Investment were 
issued as at the date of this PDS). For example: 

► if Australian 5 year swap interest rates 
decrease between the date of this PDS and 
the Issue Date, all other factors being equal, 
the Growth Cap would be lower than $1.15 
(but not lower than $0.75).  If Australian 5 
year swap interest rates increase, all other 
factors being equal, the Growth Cap would be 
higher than $1.15; and  

► if the volatility of the Underlying Indices 
increases between the date of this PDS and 
the Issue Date, all other factors being equal, 
the Growth Cap would be lower than $1.15 
(but not lower than $0.75).  If the volatility of 
the Underlying Indices decreases, all other 
factors being equal, the Growth Cap would be 
higher than $1.15. 

If market conditions change between the date of 
this PDS and the Issue Date so that HSBC’s 
determination of the Growth Cap on the Issue 
Date is below the minimum level of $0.75 per $1 

invested in the Growth Investment, the Growth 
Investment will not proceed and HSBC will return 
your Growth Application Amount to you without 
interest. 

Once HSBC determines the Growth Cap on the 
Issue Date, we will advise Investors of the 
relevant level.  

Hypothetical Examples 

Each of the following 3 examples assumes a 
Growth Cap of $1.15 per $1 invested.  You should 
note that the actual Growth Cap may be as low as 
$0.75 per $1 invested. 

Example 1: Mildly Bullish Market 

The following example is used to explain the 
potential return on the Growth Investment.  It 
is not intended to be indicative of the past or 
future performance of the Underlying Indices 
or the Growth Investment.   

Underlying Index Return
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Growth Observation Date i  

i Underlying Indices Return 

1 29.20% 

2 30.60% 

3 28.70% 

4 28.80% 

5 32.50% 

6 34.20% 

7 35.70% 

In the above example, the Ending Average Return 
is 31.39%.  This is greater than zero, and so a 
Growth Investment Return will be included in the 
Maturity Amount. 

The Growth Investment Return for your Growth 
Investment will be the lesser of the Growth Cap 
and 31.39% x $1 = $0.3139. 

As $0.3139 is less than the Growth Cap of $1.15, 
the Growth Investment Return will be $0.3139 
per $1 invested.  The Maturity Amount for each 
$1 invested will equal $1.3139. 

http://www.fundsfocus.com.au/managed-funds/hsbc/
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3. How does the Growth Investment work? 
 

On the Initial Index Observation Date, HSBC will 
record the Closing Level for each of the three 
Underlying Indices.  Each such Closing Level will 
be the Initial Index Level for the relevant 
Underlying Index.  

On each of the seven Growth Investment 
Observation Dates in the last six months of the 
Investment Term, HSBC will observe the Closing 
Level of each of the three Underlying Indices and 
will use these Closing Levels to calculate the 
Growth Investment Return.  

Subject to any potential adjustments described in 
the definition of “Growth Investment Observation 
Date” in the Glossary, the Growth Investment 
Observation Dates are set out in the following 
table: 

Growth Investment 
Observation Dates 

Set Date 

1 23 December 2014 

2 23 January 2015 

3 23 February 2015 

4 23 March 2015 

5 23 April 2015 

6 26 May 2015 

7 23 June 2015 

On each of the seven Growth Investment 
Observation Dates, after observing the Closing 
Levels of each of the three Underlying Indices, 
HSBC will calculate the Underlying Indices 
Return.  

What is the Underlying Indices Return 
and how is it calculated?  

The return on each Underlying Index on a Growth 
Investment Observation Date is calculated as the 
increase of the Closing Level on the Growth 
Investment Observation Date over the Initial 
Index Level:  

⎟
⎠
⎞

⎜
⎝
⎛ −= 1

LevelIndex    Initial
Level  Closing Return  

The Underlying Indices Return on a Growth 
Investment Observation Date is the equally 
weighted average return on the three Underlying 
Indices on that Growth Investment Observation 
Date, calculated as: 

Return Fund SharesA  China   
3
1     

ReturnTaiwan  MSCI    
3
1     

Return Seng Hang    
3
1      

Return   Indices  Underlying

×+

×+

×=
 

Hypothetical Example 

The following example is used to explain the 
calculation methodology for the Underlying 
Indices Return.  It is not intended to be 
indicative of the past or future performance of 
the Underlying Indices or the Growth 
Investment.  

Underlying 
Index 

Initial Index 
Level 

Closing 
Level 

Return 

Hang Seng 
Index 

20,500 22,140 
%.

,
, 081
50020
14022

=⎟
⎠
⎞

⎜
⎝
⎛ −

MSCI Taiwan 
Index 

275 330 
%.0201

275
330

=⎟
⎠
⎞

⎜
⎝
⎛ −  

China A 
Shares Fund 

13.00 12.48 
%0.41

00.13
48.12

−=⎟
⎠
⎞

⎜
⎝
⎛ −

Underlying Indices Return 

( ) %0.8%0.4
3
1

%0.20
3
1%0.8

3
1

=⎟
⎠
⎞

⎜
⎝
⎛ −×+

⎟
⎠
⎞

⎜
⎝
⎛ ×+⎟

⎠
⎞

⎜
⎝
⎛ ×   

At Maturity, HSBC will use the Underlying Indices 
Return calculated on each of the seven Growth 
Investment Observation Dates to determine the 
Ending Average Return using the following 
formula:  

7
XXX Return   Average  Ending 721 +⋅⋅⋅++

=  

where X1 to X7 equal the respective Underlying 
Indices Return calculated on each of the seven 
Growth Investment Observation Dates. 

What is the Growth Investment Return? 

You will receive a Growth Investment Return if 
the Ending Average Return is greater than zero.  

The amount of the Growth Investment Return for 
each Growth Investment will be the lesser of:  

(i) the Growth Cap; and 
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(ii) $1 multiplied by the Ending Average Return  

Any Growth Investment Return will be included in 
your Maturity Amount. 

The Growth Investment Return at Maturity 
cannot be less than zero.  If the Ending 
Average Return is equal to or less than zero, 
there will be no Growth Investment Return.  
The Growth Investment Return is subject to a 
maximum amount equal to the Growth Cap. 

What is the Growth Cap? 

The Growth Cap is not capable of being 
determined at the time of preparation of this PDS 
and will be determined by HSBC on the Issue 
Date. HSBC’s determination of the Growth Cap 
will be influenced by prevailing market conditions, 
such as Australian interest rates and the volatility 
of the Underlying Indices.  

The Investment will not proceed if HSBC 
determines on the Issue Date that the Growth 
Cap is less than $0.75 per $1 invested. 
Depending on the prevailing market conditions on 
the Issue Date, the Growth Cap may be higher 
(but will not be lower) than $0.75 per $1 invested. 
For example, if the Investment were to be issued 
on the date of this PDS, the Growth Cap would 
be $1.15 per $1 invested.  

Any change to market conditions between the 
date of this PDS and the Issue Date may result in 
the Growth Cap being higher or lower than $1.15 
per $1 invested (which is the level the Growth 
Cap would be set at if the Investment were 
issued as at the date of this PDS). For example: 

► if Australian 5 year swap interest rates 
decrease between the date of this PDS and 
the Issue Date, all other factors being equal, 
the Growth Cap would be lower than $1.15 
(but not lower than $0.75).  If Australian 5 
year swap interest rates increase, all other 
factors being equal, the Growth Cap would be 
higher than $1.15; and  

► if the volatility of the Underlying Indices 
increases between the date of this PDS and 
the Issue Date, all other factors being equal, 
the Growth Cap would be lower than $1.15 
(but not lower than $0.75).  If the volatility of 
the Underlying Indices decreases, all other 
factors being equal, the Growth Cap would be 
higher than $1.15. 

If market conditions change between the date of 
this PDS and the Issue Date so that HSBC’s 
determination of the Growth Cap on the Issue 
Date is below the minimum level of $0.75 per $1 

invested in the Growth Investment, the Growth 
Investment will not proceed and HSBC will return 
your Growth Application Amount to you without 
interest. 

Once HSBC determines the Growth Cap on the 
Issue Date, we will advise Investors of the 
relevant level.  

Hypothetical Examples 

Each of the following 3 examples assumes a 
Growth Cap of $1.15 per $1 invested.  You should 
note that the actual Growth Cap may be as low as 
$0.75 per $1 invested. 

Example 1: Mildly Bullish Market 

The following example is used to explain the 
potential return on the Growth Investment.  It 
is not intended to be indicative of the past or 
future performance of the Underlying Indices 
or the Growth Investment.   

Underlying Index Return
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1234567
Growth Observation Date i  

i Underlying Indices Return 

1 29.20% 

2 30.60% 

3 28.70% 

4 28.80% 

5 32.50% 

6 34.20% 

7 35.70% 

In the above example, the Ending Average Return 
is 31.39%.  This is greater than zero, and so a 
Growth Investment Return will be included in the 
Maturity Amount. 

The Growth Investment Return for your Growth 
Investment will be the lesser of the Growth Cap 
and 31.39% x $1 = $0.3139. 

As $0.3139 is less than the Growth Cap of $1.15, 
the Growth Investment Return will be $0.3139 
per $1 invested.  The Maturity Amount for each 
$1 invested will equal $1.3139. 

http://www.fundsfocus.com.au/managed-funds/hsbc/
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On a Growth Investment Amount of $100,000, 
this equates to a Growth Investment Return of 
$31,390 at Maturity and a Maturity Amount of 
$131,390. 

Example 2: Bearish Market 

The following example is used to explain the 
potential return on the Growth Investment.  It 
is not intended to be indicative of the past or 
future performance of the Underlying Indices 
or the Growth Investment.     

Underlying Index Return
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-6%

-4%
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123 4567

Growth Observation Date i  

i Underlying Indices Return 

1 -7.90% 

2 -8.90% 

3 -8.50% 

4 -8.70% 

5 -10.60% 

6 -10.60% 

7 -9.70% 

In the above example, the Ending Average Return 
is negative at -9.27%.   

As this is less than zero, no Growth Investment 
Return will be paid for the Growth Investment.  
Your Maturity Amount for the Growth Investment 
will only be your Growth Investment Amount, i.e. 
$1 per $1 invested. 

On a Growth Investment Amount of $100,000, 
this equates to a Growth Investment Return of 
zero at Maturity and a Maturity Amount of 
$100,000.   

Example 3: Bullish Market  

The following example is used to explain the 
potential return on the Growth Investment.  It 
is not intended to be indicative of the past or 
future performance of the Underlying Indices 
or the Growth Investment.     

Underlying Index Return
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1234567
Growth Observation Date i  

i Underlying Indices Return 

1 130.80% 

2 128.40% 

3 143.60% 

4 140.30% 

5 142.50% 

6 153.40% 

7 158.50% 

In the above example, the Ending Average Return 
is 142.50%.   

The Growth Investment Return for your Growth 
Investment will be the lesser of the Growth Cap 
and 142.50% x $1 = $1.4250.  

As $1.4250 is higher than the Growth Cap of 
$1.15, the Growth Cap applies and the Growth 
Investment Return will equal $1.15 per $1 
invested.  The Maturity Amount for each $1 
invested in the Growth Investment will equal 
$2.15.  

On a Growth Investment Amount of $100,000, 
this equates to a Growth Investment Return of 
$115,000 at Maturity and a Maturity Amount of 
$215,000.   

If the Growth Cap in the above example were 
$0.75, the Maturity Amount for each $1 invested 
in the Growth Investment would equal $1.75.  On 
a Growth Investment Amount of $100,000, this 
would equate to a Growth Investment Return of 
$75,000 at Maturity and a Maturity Amount of 
$175,000.
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4. How does the Income Investment work? 
 

On the Initial Index Observation Date, HSBC will 
record the Closing Level for the three Underlying 
Indices.  Each such Closing Level will be the Initial 
Index Level for the relevant Underlying Index.  

On each of the five Income Investment 
Observation Dates, HSBC will observe the 
Closing Level of each of the three Underlying 
Indices and will use these Closing Levels to 
calculate the Income Amount.   

Subject to any potential adjustments described in 
the definition of “Income Investment Observation 
Date” in the Glossary, the Income Investment 
Observation Dates for the Income Investment are 
set out in the following table: 

Income Investment 
Observation Date 

Set Date  

1 23 June 2011 

2  25 June 2012 

3 24 June 2013 

4 23 June 2014 

5 23 June 2015 

On each of the five Income Investment 
Observation Dates, after observing the Closing 
Level of each of the three Underlying Indices, 
HSBC will calculate the Underlying Indices 
Return, the Annualised Return and in turn the 
Income Amount.  

What is the Underlying Indices Return 
and how is it calculated?  

The return on each Underlying Index on an 
Income Investment Observation Date is 
calculated as the increase of the Closing Level on 
the Income Investment Observation Date over 
the Initial Index Level:  

⎟
⎠
⎞

⎜
⎝
⎛ −= 1

LevelIndex    Initial
Level  Closing Return  

The Underlying Indices Return on an Income 
Investment Observation Date is the equally 
weighted average return on the three Underlying 
Indices on that Income Investment Observation 
Date, calculated as: 

Return Fund SharesA  China   
3
1     

ReturnTaiwan  MSCI    
3
1     

Return Seng Hang    
3
1      

Return   Indices  Underlying

×+

×+

×=
 

Hypothetical Example 

The following example is used to explain the 
calculation methodology for the Underlying 
Indices Return.  It is not intended to be 
indicative of the past or future performance of 
the Underlying Indices, the Income 
Investment.  

Underlying 
Index 

Initial Index 
Level 

Closing 
Level 

Return 

Hang Seng 
Index 

20,500 22,140 
%.

,
, 081
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14022
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⎠
⎞

⎜
⎝
⎛ −  

MSCI Taiwan
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275 330 
%.0201
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⎠
⎞

⎜
⎝
⎛ −  

China A 
Shares Fund

13.00 12.48 
%0.41

00.13
48.12

−=⎟
⎠
⎞

⎜
⎝
⎛ −  

Underlying Indices Return 

( ) %0.8%0.4
3
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%0.20
3
1%0.8

3
1
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⎠
⎞
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⎛ −×+
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⎠
⎞

⎜
⎝
⎛ ×+⎟

⎠
⎞

⎜
⎝
⎛ ×  

What is the Annualised Return and how 
is it calculated? 

The Annualised Return on any Income Investment 
Observation Date is the average per annum return 
of the three Underlying Indices up to that Income 
Investment Observation Date.  It is calculated 
based on the Underlying Indices Return on that 
date divided by the number of years i that have 
elapsed since the Initial Index Observation Date.   

On the Income Investment Observation Date i, 
the Annualised Return is: 

 

) Daten Observatio Income(on Return  Indices Underlying
1

) Daten ObservatioIncome(on Return Annualised

i
i

i

×=
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On a Growth Investment Amount of $100,000, 
this equates to a Growth Investment Return of 
$31,390 at Maturity and a Maturity Amount of 
$131,390. 

Example 2: Bearish Market 

The following example is used to explain the 
potential return on the Growth Investment.  It 
is not intended to be indicative of the past or 
future performance of the Underlying Indices 
or the Growth Investment.     

Underlying Index Return
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123 4567

Growth Observation Date i  

i Underlying Indices Return 

1 -7.90% 

2 -8.90% 

3 -8.50% 

4 -8.70% 

5 -10.60% 

6 -10.60% 

7 -9.70% 

In the above example, the Ending Average Return 
is negative at -9.27%.   

As this is less than zero, no Growth Investment 
Return will be paid for the Growth Investment.  
Your Maturity Amount for the Growth Investment 
will only be your Growth Investment Amount, i.e. 
$1 per $1 invested. 

On a Growth Investment Amount of $100,000, 
this equates to a Growth Investment Return of 
zero at Maturity and a Maturity Amount of 
$100,000.   

Example 3: Bullish Market  

The following example is used to explain the 
potential return on the Growth Investment.  It 
is not intended to be indicative of the past or 
future performance of the Underlying Indices 
or the Growth Investment.     

Underlying Index Return
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1234567
Growth Observation Date i  

i Underlying Indices Return 

1 130.80% 

2 128.40% 

3 143.60% 

4 140.30% 

5 142.50% 

6 153.40% 

7 158.50% 

In the above example, the Ending Average Return 
is 142.50%.   

The Growth Investment Return for your Growth 
Investment will be the lesser of the Growth Cap 
and 142.50% x $1 = $1.4250.  

As $1.4250 is higher than the Growth Cap of 
$1.15, the Growth Cap applies and the Growth 
Investment Return will equal $1.15 per $1 
invested.  The Maturity Amount for each $1 
invested in the Growth Investment will equal 
$2.15.  

On a Growth Investment Amount of $100,000, 
this equates to a Growth Investment Return of 
$115,000 at Maturity and a Maturity Amount of 
$215,000.   

If the Growth Cap in the above example were 
$0.75, the Maturity Amount for each $1 invested 
in the Growth Investment would equal $1.75.  On 
a Growth Investment Amount of $100,000, this 
would equate to a Growth Investment Return of 
$75,000 at Maturity and a Maturity Amount of 
$175,000.
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4. How does the Income Investment work? 
 

On the Initial Index Observation Date, HSBC will 
record the Closing Level for the three Underlying 
Indices.  Each such Closing Level will be the Initial 
Index Level for the relevant Underlying Index.  

On each of the five Income Investment 
Observation Dates, HSBC will observe the 
Closing Level of each of the three Underlying 
Indices and will use these Closing Levels to 
calculate the Income Amount.   

Subject to any potential adjustments described in 
the definition of “Income Investment Observation 
Date” in the Glossary, the Income Investment 
Observation Dates for the Income Investment are 
set out in the following table: 

Income Investment 
Observation Date 

Set Date  

1 23 June 2011 

2  25 June 2012 

3 24 June 2013 

4 23 June 2014 

5 23 June 2015 

On each of the five Income Investment 
Observation Dates, after observing the Closing 
Level of each of the three Underlying Indices, 
HSBC will calculate the Underlying Indices 
Return, the Annualised Return and in turn the 
Income Amount.  

What is the Underlying Indices Return 
and how is it calculated?  

The return on each Underlying Index on an 
Income Investment Observation Date is 
calculated as the increase of the Closing Level on 
the Income Investment Observation Date over 
the Initial Index Level:  

⎟
⎠
⎞

⎜
⎝
⎛ −= 1

LevelIndex    Initial
Level  Closing Return  

The Underlying Indices Return on an Income 
Investment Observation Date is the equally 
weighted average return on the three Underlying 
Indices on that Income Investment Observation 
Date, calculated as: 

Return Fund SharesA  China   
3
1     

ReturnTaiwan  MSCI    
3
1     

Return Seng Hang    
3
1      

Return   Indices  Underlying

×+

×+

×=
 

Hypothetical Example 

The following example is used to explain the 
calculation methodology for the Underlying 
Indices Return.  It is not intended to be 
indicative of the past or future performance of 
the Underlying Indices, the Income 
Investment.  

Underlying 
Index 

Initial Index 
Level 

Closing 
Level 

Return 

Hang Seng 
Index 

20,500 22,140 
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What is the Annualised Return and how 
is it calculated? 

The Annualised Return on any Income Investment 
Observation Date is the average per annum return 
of the three Underlying Indices up to that Income 
Investment Observation Date.  It is calculated 
based on the Underlying Indices Return on that 
date divided by the number of years i that have 
elapsed since the Initial Index Observation Date.   

On the Income Investment Observation Date i, 
the Annualised Return is: 

 

) Daten Observatio Income(on Return  Indices Underlying
1

) Daten ObservatioIncome(on Return Annualised

i
i

i

×=
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Hypothetical Example 

The following example is used to explain the 
potential Annualised Return on the Income 
Investment.  It is not intended to be indicative 
of the past or future performance of the 
Underlying Indices or the Income Investment.   

Year 
Underlying Indices 

Return Annualised Return 

1 - 8.00% - 8.00% ÷ 1 = - 8.00%  

2 20.00% 20.00% ÷ 2 = 10.00%   

3 25.00% 25.00% ÷ 3 =  8.33% 

4 45.00% 45.00% ÷ 4 = 11.25%  

5 55.00%  55.00% ÷ 5 = 11.00% 

What is the Income Amount? 

The amount of the Income Amount for each 
Income Investment will be the lesser of:  

(i) the Income Cap; and 

(ii) $1 multiplied by the Annualised Return. 

The Income Amount cannot be less than zero 
in any year.  If the Annualised Return is equal 
to or less than zero you will receive no Income 
Amount for that year.  Each Income Amount is 
subject to a maximum amount equal to the 
Income Cap. 

When will the Income Amount be paid? 

Any Income Amount will be paid to you 15 
Business Days following the relevant Income 
Investment Observation Date to which the 
Income Amount applies. 

Any Income Amounts will be paid into the bank 
account nominated by you in the Application 
Form. If during the Investment Term you want to 
change the nominated bank account please 
contact Registries Limited and advise them of the 
new bank account details.  

There will be no cheque payments of the Income 
Amount. 

What is the Income Cap? 

The Income Cap is not capable of being 
determined at the time of preparation of this PDS 
and will be determined by HSBC on the Issue 
Date. HSBC’s determination of the Income Cap 

will be influenced by prevailing market conditions, 
such as Australian interest rates and the volatility 
of the Underlying Indices.  

The Income Investment will not proceed if HSBC 
determines on the Issue Date that the Income 
Cap is less than $0.10 per annum per $1 invested. 
Depending on the prevailing market conditions on 
the Issue Date, the Income Cap may be higher 
(but will not be lower) than $0.10 per annum per 
$1 invested. For example, if the Income 
Investment were to be issued on the date of this 
PDS, the Income Cap would be $0.132 per 
annum per $1 invested.  

Any change to market conditions between the 
date of this PDS and the Issue Date may result in 
the Income Cap being higher or lower than 
$0.132 per annum per $1 invested (which is the 
level the Income Cap would be set at if the 
Income Investment were issued as at the date of 
this PDS). For example: 

► if Australian 5 year swap interest rates 
decrease between the date of this PDS and 
the Issue Date, all other factors being equal, 
the Income Cap would be lower than $0.132 
per annum (but not lower than $0.10 per 
annum).  If Australian 5 year swap interest 
rates increase, all other factors being equal, 
the Income Cap would be higher than $0.132 
per annum; and  

► if the volatility of the Underlying Indices 
increases between the date of this PDS and 
the Issue Date, all other factors being equal, 
the Income Cap would be lower than $0.132 
per annum (but not lower than $0.10 per 
annum).  If the volatility of the Underlying 
Indices decreases, all other factors being 
equal, the Income Cap would be higher than 
$0.132 per annum. 

If market conditions change between the date of 
this PDS and the Issue Date so that HSBC’s 
determination of the Income Cap on the Issue 
Date is below the minimum level of $0.10 per 
annum per $1 invested in the Income Investment, 
the Investment will not proceed and HSBC will 
return your Income Application Amount to you 
without interest. 

Once HSBC determines the Income Cap on the 
Issue Date, we will advise Investors of the 
relevant level.  

Hypothetical Examples 

Each of the following examples assumes an 
Income Cap of $0.132 per annum per $1 
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invested.  You should note that the actual Income 
Cap may be as low as $0.10 per annum per $1 
invested. 

Example 1: Mildly Bullish Market 

The following example is used to explain the 
potential Income Amounts on the Income 
Investment.  It is not intended to be indicative 
of the past or future performance of the 
Underlying Indices or the Income Investment.   

Underlying Index Return

0%

5%

10%

15%

20%

25%

30%

35%

1 2 3 4 5
Income Observation Date i  

i 
Underlying 

Indices Return 
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Return 
Income 
Amount 

1 9.34% 9.34% $0.0934 

2 17.68% 8.84% $0.0884 

3 19.64% 6.55% $0.0655 

4 20.42% 5.11% $0.0511 

5 32.50% 6.50% $0.0650 

In the above example the Annualised Returns are 
all above zero but the Annualised Returns 
multiplied by $1 are all less than the Income Cap 
of $0.132. 

For example for year 2 as the Annualised Return 
is 8.84% you would receive this percentage 
multiplied by $1 which gives an Income Amount 
of $0.0884 per $1 invested. On an Income 
Investment Amount of $100,000, this equates to 
$8,840. 

Your Maturity Amount for the Income Investment 
will be your Income Investment Amount. For an 
Income Investment Amount of $100,000, this 
equates to $100,000.  In the example above, you 
will also be paid the final Income Amount which, 
for an Income Investment Amount of $100,000, 
equates to $6,500. 

Example 2: Bearish Market  

The following example is used to explain the 
potential Income Amounts on the Income 
Investment.  It is not intended to be indicative 

of the past or future performance of the 
Underlying Indices or the Income Investment. 
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1 - 1.93% - 1.93% $0.0000 

2 - 3.61% - 1.81% $0.0000 

3 - 2.03% -  0.68% $0.0000 

4 - 8.72% - 2.18% $0.0000 

5 -10.60% - 2.12% $0.0000 

In the above example, for each year the 
Annualised Return is less than zero. 

When the Annualised Return is less than zero, no 
Income Amount will be paid for your Income 
Investment. For this example you would receive 
no payments each year.  

Your Maturity Amount for your Income 
Investment will be your Income Investment 
Amount. For an Income Investment Amount of 
$100,000, this equates to $100,000. 

Example 3: Bullish Market  

The following example is used to explain the 
potential Income Amounts on the Income 
Investment.  It is not intended to be indicative of 
the past or future performance of the Underlying 
Indices or the Income Investment. 
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Hypothetical Example 

The following example is used to explain the 
potential Annualised Return on the Income 
Investment.  It is not intended to be indicative 
of the past or future performance of the 
Underlying Indices or the Income Investment.   

Year 
Underlying Indices 

Return Annualised Return 
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new bank account details.  
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Date. HSBC’s determination of the Income Cap 

will be influenced by prevailing market conditions, 
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without interest. 

Once HSBC determines the Income Cap on the 
Issue Date, we will advise Investors of the 
relevant level.  

Hypothetical Examples 

Each of the following examples assumes an 
Income Cap of $0.132 per annum per $1 
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i 
Underlying 

Indices Return 
Annualised 

Return 
Income 
Amount 

1 37.01% 37.01% $0.1320 

2 59.20% 29.60% $0.1320 

3 74.90% 24.97% $0.1320 

4 113.33% 28.33% $0.1320 

5 146.30% 29.26% $0.1320 

In the above example all the Annualised Returns 
are above zero and the Annualised Returns 
multiplied by $1 are all greater than the Income 
Cap of $0.132 per annum so you would receive 
an amount equal to the Income Cap per 
Investment for each year. 

For example for year 3 as the Annualised Return 
is 24.97% you would receive an Income Amount 
of $0.132 per annum per $1 invested. On an 
Income Investment Amount of $100,000, this 
equates to $13,200. 

Your Maturity Amount for the Income Investment 
will be your Income Investment Amount. For an 
Income Investment Amount of $100,000, this 
equates to $100,000. 

In the example above, you will also be paid the 
final Income Amount which, for an Income 
Investment Amount of $100,000 equates to 
$13,200. 

If the Income Cap in the above example were 
10.0%, the Income Amount for $100,000 
invested in the Income Investment would equal 
$10,000 for each year during the Investment 
Term. 

 

17 

5. What do I receive at Maturity? 
 

To understand how the Maturity Amount is 
delivered or paid to you at Maturity it is necessary 
to understand the nature of a deferred purchase 
agreement.  

This section explains: 

A.     What is a deferred purchase agreement; and  

B.     What do you receive at Maturity? 

A. What is a deferred purchase 
agreement? 

A deferred purchase agreement is an agreement 
where assets having a value approximately 
equivalent to the Maturity Amount are delivered 
to the Investor at Maturity.  These assets are 
referred to as Delivery Assets.  

The terms of the deferred purchase agreement 
are set out in Section 12 “Conditions” beginning 
on page 41. 

B. What do you receive at Maturity? 

At Maturity, you will receive either: 

► the Delivery Assets; or 

► the Sale Proceeds in cash if you elect that the 
Delivery Assets be sold on your behalf. 

Your Delivery Assets or Sale Proceeds will be 
calculated on the basis of your Maturity Amount, 
less any costs and Taxes, including brokerage, 
applicable to the sale of the Delivery Assets.  

Your Maturity Amount will be: 

► in respect of the Growth Investment, your 
Growth Investment Amount and any Growth 
Investment Return; and  

► in respect of the Income Investment your 
Income Investment Amount. 

What are the Delivery Assets?  

The Delivery Assets will be selected by HSBC on 
or before the Maturity Date.  HSBC’s current 
intention is that the Delivery Assets will be units 
in the SPDR S&P/ASX 200 Fund (“SPDR”).  
However, HSBC may determine that the Delivery 
Assets will be other securities or managed 
investment products where the securities or 
products are, at the Maturity Date, in a class of 

products that is a constituent of the S&P/ASX200 
Index. 

SPDR is an exchange traded fund listed on the 
ASX.  Historically, the value of ordinary units in 
SPDR (before fees and expenses) has closely 
tracked the value of the S&P/ASX 200 Index.  The 
ASX code is “STW”.  For more information about 
SPDR visit www.spdrs.com.au. 

If in HSBC’s opinion it is not, or may not be, 
possible or practical for it to obtain or transfer the 
Delivery Assets to you, then other Delivery 
Assets may be substituted.  Any substitute 
Delivery Assets will be securities or managed 
investment products where the securities or 
products are, at the Maturity Date, in a class of 
products that is a constituent of the S&P/ASX200 
Index.  

How many Delivery Assets will you 
receive? 

You will receive a number of Delivery Assets 
equal to: 

► the Maturity Amount  

divided by 

► the weighted average price per Delivery 
Asset purchased by HSBC in the market after 
the Maturity Date but on or before the 
Settlement Date. 

A fraction of a Delivery Asset cannot be delivered.  
The aggregate number of Delivery Assets will be 
rounded down to the nearest whole Delivery 
Asset.  If the difference between the Maturity 
Amount and the value of the Delivery Assets to 
be delivered is more than $20, then the difference 
may be satisfied either in cash or in other 
securities selected by HSBC.  If the difference is 
less than $20, then HSBC may elect not to make 
a payment or delivery to the Investor in respect of 
the difference. 

Example 

The following example is used to explain how 
the number of Delivery Assets is calculated.  It 
is not intended to be indicative of the past or 
future performance of the SPDR or the 
Investments.   

http://www.fundsfocus.com.au/managed-funds/hsbc/
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If the Maturity Amount of your Investment is 
$20,000 and the price per Delivery Asset is 
$44.50, then,  

44449
5044
00020 .
.$
,$

=  

and 

the number of Delivery Assets you would receive 
is 449.  The value of the Delivery Assets is 449 x 
$44.50 = $19,980.50. 

The difference between the Maturity Amount of 
$20,000 and the value of the Delivery Assets of 
$19,980.50 is $19.50.  As this difference is less 
than $20, you may not receive any payment or 
delivery in respect of the difference. 

When are you able to elect whether to 
receive the Delivery Assets or have 
HSBC sell them on your behalf? 

Before the Maturity Date you will receive a 
Settlement Election Form on which you can elect 
to receive the Delivery Assets or for the Delivery 
Assets to be sold on your behalf and the Sale 
Proceeds paid to you.  

If you do not make an election then you will be 
deemed to have chosen to receive the Delivery 
Assets and HSBC will transfer the Delivery 
Assets to you.  To facilitate the transfer of the 
Delivery Assets, you should provide your Holder 
Identification Number (HIN) on the Application 
Form or the Settlement Election Form which 
would be sent to you nearer to the Maturity Date.  
If you have not provided information to enable 
Physical Settlement for the Investments, HSBC 
will not be able to transfer the Delivery Assets to 
you.  HSBC will have to then sell the Delivery 
Assets on your behalf and pay the Sale Proceeds 
to you.  If the Delivery Assets are sold on your 
behalf, the general taxation summary in Section 
10 “Tax” may not apply to you and you should 
seek your own advice. 

When will HSBC deliver the Delivery 
Assets or pay the Sale Proceeds to you? 

The Growth Investment Return (if any) and 
Maturity Amount of your Investments will be 
determined by HSBC following the Maturity Date.  
HSBC will arrange for the Delivery Assets to be 
transferred to you or the Sale Proceeds to be paid 
to you on or before the Settlement Date. 

What are the tax implications if I receive 
the Delivery Assets at Maturity? 

The delivery of the Delivery Assets at Maturity 
may give rise to a capital gain or a capital loss for 
the Investor or have other tax consequences. 

When you receive the Delivery Assets at 
Maturity, you will have held the Investments for 
more than a year and, if you make a gain, you 
may be entitled to a capital gains tax discount.  
See Section 10 on page 30 for more information 
about the tax considerations.   
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6. About HSBC  
 

HSBC Worldwide 

Headquartered in London, the HSBC Group is one 
of the largest banking and financial services 
organisations in the world.  Its international 
network comprises some 8000 properties in 88 
countries and territories in Europe; Hong Kong; 
Rest of Asia-Pacific; the Middle East; North 
America and Latin America. 

With listings on the London, Hong Kong, New 
York, Paris and Bermuda stock exchanges, shares 
in HSBC Holdings plc are held by over 220,000 
shareholders in 121 countries and territories.  The 
shares are traded on the New York Stock 
Exchange in the form of American Depositary 
Receipts. 

HSBC Group provides a comprehensive range of 
financial services to more than 100 million 
customers through four customer groups and 
global businesses: Personal Financial Services 
(including consumer finance); Commercial 
Banking; Global Banking and Markets; and Private 
Banking.  

HSBC Group has assets of US$2,364 billion at 31 
December 2009. With a tier one capital ratio of 
10.8% and a loan to deposit ratio of 77.3% at 31 
December 2009, HSBC is one of the most 
strongly capitalised and liquid banks in the world. 

HSBC started operations in Australia in 1965 and 
was granted a commercial banking licence in 
1986. In Australia, HSBC offers an extensive 
range of financial services through a network of 
34 branches and offices.  This includes personal 
banking, financial planning and consumer finance, 
as well as commercial banking, global banking 
and markets, payments and cash management, 
trade and export finance, project finance, 
corporate finance and securities custody. 

HSBC employs stringent and prudent liquidity 
policies, risk control frameworks and prudential 
requirements. 

Issuer 

HSBC Bank Australia Limited is the issuer of the 
Investments and this PDS.  It is one of the 
principal members of the HSBC Group operating 
in Australia.  

HSBC is an authorised deposit-taking institution in 
Australia and holds an Australian financial services 
licence, number 232595.  

For more information on HSBC see 
www.hsbc.com.au. 
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Banking.  

HSBC Group has assets of US$2,364 billion at 31 
December 2009. With a tier one capital ratio of 
10.8% and a loan to deposit ratio of 77.3% at 31 
December 2009, HSBC is one of the most 
strongly capitalised and liquid banks in the world. 

HSBC started operations in Australia in 1965 and 
was granted a commercial banking licence in 
1986. In Australia, HSBC offers an extensive 
range of financial services through a network of 
34 branches and offices.  This includes personal 
banking, financial planning and consumer finance, 
as well as commercial banking, global banking 
and markets, payments and cash management, 
trade and export finance, project finance, 
corporate finance and securities custody. 

HSBC employs stringent and prudent liquidity 
policies, risk control frameworks and prudential 
requirements. 

Issuer 

HSBC Bank Australia Limited is the issuer of the 
Investments and this PDS.  It is one of the 
principal members of the HSBC Group operating 
in Australia.  

HSBC is an authorised deposit-taking institution in 
Australia and holds an Australian financial services 
licence, number 232595.  

For more information on HSBC see 
www.hsbc.com.au. 
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7. Risks to consider for each of the two Investments 
There are a number of factors, both specific to an investment in the Investments and general investment 
risks, which may affect the future performance of the two Investments.  

This section describes the significant risks associated with each of the two Investments, namely: 

A. risks of the Investments; and 

B. general risks. 

You should carefully consider the range of risk factors outlined in this section, as well as the other 
information contained in this PDS, before deciding if the Investments are suitable for you.  You 
should consider your financial targets, investment time frame and what degree of risk you will 
accept in order to achieve your investment objectives.  We recommend that you seek independent 
financial advice and other expert advice before investing. 

A.  Risks of the Investments  

The Investments have the following risks due to 
the product structure. 

Market risk 

The return on the Investments is linked to the 
performance of the Underlying Indices. 

The performance of the Underlying Indices 
depends on the performance of the equity 
markets of China, Hong Kong and Taiwan.  Equity 
prices may fall or rise and the value of shares in 
companies, in particular, can be affected by the 
companies’ performance, which may be affected 
by many factors including management, 
economic conditions and international or political 
developments.  

The Underlying Indices may depreciate as well as 
appreciate.  

In respect of the Growth Investment, it is 
possible that the Ending Average Return of the 
Underlying Indices will be at or below 0%, in 
which case the Growth Investment Return on the 
Investment will be zero and the Maturity Amount 
will be only the Growth Investment Amount.  
Therefore, although you have the opportunity to 
receive a return up to the Growth Cap, you also 
risk either receiving no return or a lower return 
than comparable instruments.   

In respect of the Income Investment, it is 
possible that the Annualised Return of the 
Underlying Indices will be less than or equal to 
zero, in which case no Income Amount will be 
paid for that year. If this occurs for each year of 
the Investment Term, it is possible that no 
Income Amount will be paid during the 
Investment Term and you will only receive your 
Income Investment Amount at Maturity. Although 
you have the opportunity to receive an annual 

income up to the Income Cap, you also risk either 
receiving no return or a lower return than 
comparable instruments.  

As such, the Investments may not be suitable for 
persons unfamiliar with the Underlying Indices, or 
unwilling or unable to bear the risks attached to 
the Investments.  

The Investment is 100% capital protected if held 
until Maturity.  At any time prior to the Maturity 
Date, an Investment could be valued at less than 
100% of the amount invested if market 
conditions are unfavourable. 

Early Termination Event  

An occurrence of an Early Termination Event 
gives HSBC the right to declare an Early 
Termination of an Investment.  If this occurs, the 
Investment will terminate before the Maturity 
Date and you will receive the Early Termination 
Amount for your Investment.  

Because capital protection applies only at 
Maturity, and not on Early Termination, there is a 
risk that the Early Termination Amount may be 
less than your Application Amount and you may 
therefore suffer a loss of some or all of your 
capital invested. 

There may also be adverse tax consequences 
arising from an Early Termination.  You should 
obtain your own tax advice if there is an Early 
Termination Event. 

You should carefully consider the matters which 
can give rise to an Early Termination Event as set 
out in the Glossary in Section 13 of this PDS.  In 
particular, you should note that an Early 
Termination Event may arise from matters 
beyond your control, and an Early Termination 
Event may occur even if you have complied with 
all your obligations in respect of an Investment. 
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Income Cap and Growth Cap  

The Income Amount and the Growth Investment 
Return are capped at the Income Cap and Growth 
Cap respectively.   In respect of the Growth 
Investment, this means that even if the Ending 
Average Return exceeds the Growth Cap as a 
percentage, your Maturity Amount will only 
include a Growth Investment Return equal to the 
amount of the Growth Cap.  Similarly, in respect 
of the Income Investment, if the Annualised 
Return in respect of an Income Investment 
Observation Date is greater than the Income Cap 
as a percentage, the Income Amount for that 
Income Investment Observation Date will only be 
equal to the Income Cap. 

The Growth Cap and Income Cap will be 
determined by HSBC on the Issue Date.  In 
determining the Growth Cap and the Income Cap, 
HSBC will have regard to prevailing market 
conditions including Australian interest rates and 
the volatility of the Underlying Indices.   

The minimum Growth Cap and Income Cap are 
$0.75 and $0.10 per annum respectively per $1 
invested. If the minimum Growth Cap or Income 
Cap cannot be achieved, the relevant Investment 
will not proceed.  If the Investments were to be 
issued on the date of this PDS, the Growth Cap 
and the Income Caps would be $1.15 and $0.132 
per annum respectively per $1 invested (115% 
and 13.2% per annum respectively of the Issue 
Price).  Some changes to market conditions 
between the date of this PDS and the Issue Date 
may result in the Growth Cap or the Income Cap 
being lower than $1.15 or $0.132 per annum 
respectively per $1 invested.  For example, if 5 
year swap interest rates decrease and/or the 
volatility of the Underlying Indices increases, the 
Growth Cap or Income Cap may be less than 
$1.15 or $0.132 per annum respectively per $1 
invested. 

Non-issue risk 

If market conditions change so that HSBC’s 
determination of the Growth Cap or Income Cap 
on the Issue Date is lower than $0.75 or $0.10 
per annum respectively per $1 invested, the issue 
of the relevant Investment will not proceed and 
HSBC will return your Growth Application Amount 
or Income Application Amount respectively to you 
without interest. 

Interest rate risk 

The Early Withdrawal Amount and Early 
Termination Amount of your Investments prior to 
the Maturity Date take into account costs 

(notional or otherwise) of terminating your 
Investment, including the costs of unwinding any 
investments entered into by HSBC.  The costs of 
unwinding any Investments entered into by HSBC 
may be affected by Australian interest rates.  An 
increase in Australian interest rates may reduce 
the Early Withdrawal Amount or Early Termination 
Amount of your Investment.   

Other factors that may affect the value of your 
Investments and/or costs of terminating your 
Investments include the level of the Underlying 
Indices, the volatility of the Underlying Indices, 
the creditworthiness of HSBC and the time to 
Maturity.  These factors are explained in Section 
2. 

Income Investment against Growth Investment 
risk 

The return paid on the Income Investment and 
the Growth Investment are different and could 
give investors different outcomes depending on 
market movements.  

The following are a number of scenarios to 
illustrate where one investment could give a 
better outcome for investors over the other: 

(a) If the Underlying Indices were to perform well 
over the first four years and then fall in value 
below the Initial Index Levels so that at the 
fifth year the Underlying Indices Return is less 
than zero then: 

(i) The Income Investment would pay some 
level of Income Amount up to the Income 
Cap level for the first four years and no 
Income Amount for the fifth year. At 
Maturity the Income Investment Amount 
would be paid in Delivery Assets. 

(ii) The Growth Investment would pay a zero 
Growth Investment Return as the 
Underlying Indices Return is less than 
zero. At Maturity you would only receive 
the Growth Investment Amount in 
Delivery Assets. 

In this scenario the Income Investment would 
have a better outcome than the Growth 
Investment. 

(b) If the Underlying Indices performed poorly for 
the first four years so that for the first four 
years the Underlying Indices Return was less 
than zero and then on the final year the 
Underlying Indices increased substantially 
then: 

(i) The Income Investment would pay no 
Income Amounts for the first four years 
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7. Risks to consider for each of the two Investments 
There are a number of factors, both specific to an investment in the Investments and general investment 
risks, which may affect the future performance of the two Investments.  

This section describes the significant risks associated with each of the two Investments, namely: 

A. risks of the Investments; and 

B. general risks. 

You should carefully consider the range of risk factors outlined in this section, as well as the other 
information contained in this PDS, before deciding if the Investments are suitable for you.  You 
should consider your financial targets, investment time frame and what degree of risk you will 
accept in order to achieve your investment objectives.  We recommend that you seek independent 
financial advice and other expert advice before investing. 

A.  Risks of the Investments  

The Investments have the following risks due to 
the product structure. 

Market risk 

The return on the Investments is linked to the 
performance of the Underlying Indices. 

The performance of the Underlying Indices 
depends on the performance of the equity 
markets of China, Hong Kong and Taiwan.  Equity 
prices may fall or rise and the value of shares in 
companies, in particular, can be affected by the 
companies’ performance, which may be affected 
by many factors including management, 
economic conditions and international or political 
developments.  

The Underlying Indices may depreciate as well as 
appreciate.  

In respect of the Growth Investment, it is 
possible that the Ending Average Return of the 
Underlying Indices will be at or below 0%, in 
which case the Growth Investment Return on the 
Investment will be zero and the Maturity Amount 
will be only the Growth Investment Amount.  
Therefore, although you have the opportunity to 
receive a return up to the Growth Cap, you also 
risk either receiving no return or a lower return 
than comparable instruments.   

In respect of the Income Investment, it is 
possible that the Annualised Return of the 
Underlying Indices will be less than or equal to 
zero, in which case no Income Amount will be 
paid for that year. If this occurs for each year of 
the Investment Term, it is possible that no 
Income Amount will be paid during the 
Investment Term and you will only receive your 
Income Investment Amount at Maturity. Although 
you have the opportunity to receive an annual 

income up to the Income Cap, you also risk either 
receiving no return or a lower return than 
comparable instruments.  

As such, the Investments may not be suitable for 
persons unfamiliar with the Underlying Indices, or 
unwilling or unable to bear the risks attached to 
the Investments.  

The Investment is 100% capital protected if held 
until Maturity.  At any time prior to the Maturity 
Date, an Investment could be valued at less than 
100% of the amount invested if market 
conditions are unfavourable. 

Early Termination Event  

An occurrence of an Early Termination Event 
gives HSBC the right to declare an Early 
Termination of an Investment.  If this occurs, the 
Investment will terminate before the Maturity 
Date and you will receive the Early Termination 
Amount for your Investment.  

Because capital protection applies only at 
Maturity, and not on Early Termination, there is a 
risk that the Early Termination Amount may be 
less than your Application Amount and you may 
therefore suffer a loss of some or all of your 
capital invested. 

There may also be adverse tax consequences 
arising from an Early Termination.  You should 
obtain your own tax advice if there is an Early 
Termination Event. 

You should carefully consider the matters which 
can give rise to an Early Termination Event as set 
out in the Glossary in Section 13 of this PDS.  In 
particular, you should note that an Early 
Termination Event may arise from matters 
beyond your control, and an Early Termination 
Event may occur even if you have complied with 
all your obligations in respect of an Investment. 
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Income Cap and Growth Cap  

The Income Amount and the Growth Investment 
Return are capped at the Income Cap and Growth 
Cap respectively.   In respect of the Growth 
Investment, this means that even if the Ending 
Average Return exceeds the Growth Cap as a 
percentage, your Maturity Amount will only 
include a Growth Investment Return equal to the 
amount of the Growth Cap.  Similarly, in respect 
of the Income Investment, if the Annualised 
Return in respect of an Income Investment 
Observation Date is greater than the Income Cap 
as a percentage, the Income Amount for that 
Income Investment Observation Date will only be 
equal to the Income Cap. 

The Growth Cap and Income Cap will be 
determined by HSBC on the Issue Date.  In 
determining the Growth Cap and the Income Cap, 
HSBC will have regard to prevailing market 
conditions including Australian interest rates and 
the volatility of the Underlying Indices.   

The minimum Growth Cap and Income Cap are 
$0.75 and $0.10 per annum respectively per $1 
invested. If the minimum Growth Cap or Income 
Cap cannot be achieved, the relevant Investment 
will not proceed.  If the Investments were to be 
issued on the date of this PDS, the Growth Cap 
and the Income Caps would be $1.15 and $0.132 
per annum respectively per $1 invested (115% 
and 13.2% per annum respectively of the Issue 
Price).  Some changes to market conditions 
between the date of this PDS and the Issue Date 
may result in the Growth Cap or the Income Cap 
being lower than $1.15 or $0.132 per annum 
respectively per $1 invested.  For example, if 5 
year swap interest rates decrease and/or the 
volatility of the Underlying Indices increases, the 
Growth Cap or Income Cap may be less than 
$1.15 or $0.132 per annum respectively per $1 
invested. 

Non-issue risk 

If market conditions change so that HSBC’s 
determination of the Growth Cap or Income Cap 
on the Issue Date is lower than $0.75 or $0.10 
per annum respectively per $1 invested, the issue 
of the relevant Investment will not proceed and 
HSBC will return your Growth Application Amount 
or Income Application Amount respectively to you 
without interest. 

Interest rate risk 

The Early Withdrawal Amount and Early 
Termination Amount of your Investments prior to 
the Maturity Date take into account costs 

(notional or otherwise) of terminating your 
Investment, including the costs of unwinding any 
investments entered into by HSBC.  The costs of 
unwinding any Investments entered into by HSBC 
may be affected by Australian interest rates.  An 
increase in Australian interest rates may reduce 
the Early Withdrawal Amount or Early Termination 
Amount of your Investment.   

Other factors that may affect the value of your 
Investments and/or costs of terminating your 
Investments include the level of the Underlying 
Indices, the volatility of the Underlying Indices, 
the creditworthiness of HSBC and the time to 
Maturity.  These factors are explained in Section 
2. 

Income Investment against Growth Investment 
risk 

The return paid on the Income Investment and 
the Growth Investment are different and could 
give investors different outcomes depending on 
market movements.  

The following are a number of scenarios to 
illustrate where one investment could give a 
better outcome for investors over the other: 

(a) If the Underlying Indices were to perform well 
over the first four years and then fall in value 
below the Initial Index Levels so that at the 
fifth year the Underlying Indices Return is less 
than zero then: 

(i) The Income Investment would pay some 
level of Income Amount up to the Income 
Cap level for the first four years and no 
Income Amount for the fifth year. At 
Maturity the Income Investment Amount 
would be paid in Delivery Assets. 

(ii) The Growth Investment would pay a zero 
Growth Investment Return as the 
Underlying Indices Return is less than 
zero. At Maturity you would only receive 
the Growth Investment Amount in 
Delivery Assets. 

In this scenario the Income Investment would 
have a better outcome than the Growth 
Investment. 

(b) If the Underlying Indices performed poorly for 
the first four years so that for the first four 
years the Underlying Indices Return was less 
than zero and then on the final year the 
Underlying Indices increased substantially 
then: 

(i) The Income Investment would pay no 
Income Amounts for the first four years 
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as the Underlying Indices Return is less 
than zero. On the fifth year there would 
be an Income Amount up to the Income 
Cap. At Maturity the Income Investment 
Amount would be paid in Delivery Assets. 

(ii) The Growth Investment would pay a 
Growth Investment Return up to the 
Growth Cap. At Maturity you would 
receive the Growth Investment Return 
plus Growth Investment Amount in 
Delivery Assets. 

In this scenario the Growth Investment would 
give Investors a better outcome than the 
Income Investment. 

These two scenarios are extreme examples to 
demonstrate that the different Investment 
options may provide different results.  

China A Shares Fund Risk 

The China A Shares Fund does not make 
investments directly in China A Shares. Its returns 
are generated by investing in China A Share 
Access Products (“CAAP”). These are derivative 
instruments which are issued by third parties and 
the instrument returns are linked to a China A 
Share or index. The parties issuing the CAAP to 
the China A Shares Fund will pay the equivalent 
economic performance of the nominated A share 
or index.  

As the China A Shares Fund enters into contracts 
with the party issuing the CAAP, the China A 
Shares Fund takes on counterparty risk with each 
CAAP issuer.  If the CAAP issuer does not or is 
unable to fulfil the terms of the CAAP contact 
then the China A Shares Fund may suffer losses. 
These losses could be part or the full value of the 
CAAP. Such a loss would result in an adverse 
impact on the China A Shares Fund net asset 
value. Additionally if a CAAP issuer did not fulfil 
their obligations then the China A Shares Fund 
may not be able to achieve its investment 
objectives and track the FTSE/Xinhua China A50 
Index. The China A Shares Fund may cease to 
trade and be suspended if a CAAP issuer defaults.  

The China A Shares Fund has a policy to remain 
as fully invested as practicable and will normally 
have at least 95% of its total assets invested 
indirectly in securities comprised in the 
FTSE/Xinhua China A50 Index. 

Delivery Assets Market Risk 

You will be entitled to receive the Delivery Assets 
approximately equal to the Maturity Amount of 
your Investment at Maturity.  Nearer to the 

Maturity Date, you will be sent a Settlement 
Election Form.  You can elect to receive the 
Delivery Assets or have HSBC sell the Delivery 
Assets on your behalf and pay you the Sale 
Proceeds.  If you choose to receive the Delivery 
Assets, then from the Maturity Date you will be 
subject to the market risk of those Delivery 
Assets.  If the value of the Delivery Assets falls 
after the Maturity Date, you will receive 
something worth less than the Maturity Amount 
of your Investment when the Delivery Assets are 
transferred to you on or before the Settlement 
Date. 

HSBC can substitute the Delivery Asset.  If HSBC 
determines, in its reasonable opinion, that it is 
not, or may not be, possible for it to obtain or 
transfer any Delivery Assets to you on or before 
the Settlement Date, (including due to a 
disruption, suspension, limitation or closure of 
trading on any financial market), it may replace 
any or all of the securities or managed investment 
products that would otherwise constitute the 
Delivery Assets with any other securities or 
managed investment products where those 
securities or products are, at the Maturity Date, in 
a class of products that is a constituent of the 
S&P/ASX200 Index. 

Investment may not track the Underlying Indices 
over the Investment Term 

There is a risk that the Underlying Indices will 
outperform the return on your Investments over 
the Investment Term because: 

(a) in respect of the Growth Investment: 

(i) HSBC uses an average of the Underlying 
Indices across the seven Growth 
Investment Observation Dates to 
determine the Ending Average Return.  
The Ending Average Return could be 
lower than the Underlying Indices Return 
on the final Growth Investment 
Observation Date; and 

(ii) the maximum return is capped at the 
Growth Cap.  The Growth Investment will 
not participate in any percentage increase 
in the Ending Average Return over the  
Growth Cap as a percentage; and 

(b) in respect of the Income Investment:  

(i) HSBC uses an average of the Underlying 
Indices across the Income Investment 
Observation Dates to determine the 
Annualised Return.  The Underlying 
Indices may increase from the Issue Date 
to the relevant Income Investment 
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Observation Date more than the 
Annualised Return in any particular year 
during the Investment Term; and 

(ii) the maximum return is capped at the 
Income Cap. The Income Investment will 
not participate in any percentage increase 
in the Annualised Return over the Income 
Cap as a percentage in any particular year 
during the Investment Term.  

Conflict of interest 

HSBC Bank Australia Limited and other members 
of the HSBC Group may conduct transactions and 
be paid commissions as principal or agent in 
various instruments or securities including the 
Delivery Assets, the instruments and securities 
which constitute the Underlying Indices or other 
financial products which are related to such 
instruments or securities.  

Such dealings may (positively or negatively) affect 
the value of the Underlying Indices and may 
therefore affect the return you receive on the 
Investment. 

Early withdrawal risk 

HSBC reserves the right to accept or reject any 
withdrawal request at its sole discretion.  

If you seek to withdraw your Investment, 
whether in whole or in part, before the Maturity 
Date there is a risk that you will be unable to do 
so, or if you do so, you receive less than you 
initially invested.  

Because capital protection applies only at 
Maturity, and not on Early Withdrawal, there is a 
risk that the Early Withdrawal Amount may be 
less than the amount you initially invested in the 
Investment.  You should also consider the tax 
consequences of an Early Withdrawal. 

Therefore you should not invest in an Investment 
unless you intend to remain invested in the 
Investment until Maturity. 

Amendments to the Conditions 

HSBC may from time to time amend the 
Conditions of the Investment provided that the 
amendment is: 

(a) necessary or desirable in the reasonable 
opinion of HSBC to comply with any statutory 
or other legal requirement; or 

(b) to be made for the purpose of curing an 
ambiguity, correcting a manifest error, or 
curing, correcting or supplementing any 

defective provision of the Conditions or 
effecting a modification of a formal, minor or 
technical nature, and does not materially 
prejudice the interests of Investors. 

Exercise of discretion by HSBC 

HSBC has a number of discretions which could 
affect the value of the Investment. These include 
powers to: 

(a) replace the Underlying Indices in certain 
circumstances, or to determine that a day is a 
Disrupted Trading Day; 

(b) determine the occurrence of an Early 
Termination Event; and 

(c) substitute the Delivery Assets. 

Investors do not have the power to direct HSBC 
concerning the exercise of any discretion. 

Disrupted Trading Day risk 

HSBC has the discretion to delay a Growth 
Investment Observation Date or an Income 
Investment Observation Date in respect of an 
Index by determining that the Scheduled Trading 
Day be declared a Disrupted Trading Day.  This 
may impact on the Closing Level of the 
Underlying Indices and may adversely affect the 
return on your Investment.  Investors do not have 
the power to direct HSBC concerning the 
exercise of any discretion. 

Inflation risk 

There is a risk that an Investment at Maturity will 
not experience the same real increase in value as 
any investment return due to the likely effect of 
inflation and the time value of money over the 
Investment Term. 

No Investigation 

HSBC has not and will not investigate or review 
the underlying securities comprised in the Hang 
Seng Index or the MSCI Taiwan Index or the 
issuers of such securities or the China A Shares 
Fund, including without limitation, whether any 
public filings made by the issuers of the 
underlying securities or the China A Shares Fund 
have been made for the purposes of forming a 
view as to the merits of an investment linked to 
the Underlying Indices.  Nor is any guarantee or 
express or implied warranty made in respect of 
the selection of the underlying securities 
comprised within the Hang Seng Index or the 
MSCI Taiwan Index or the methodology of 
calculating the Hang Seng Index or the MSCI 
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as the Underlying Indices Return is less 
than zero. On the fifth year there would 
be an Income Amount up to the Income 
Cap. At Maturity the Income Investment 
Amount would be paid in Delivery Assets. 

(ii) The Growth Investment would pay a 
Growth Investment Return up to the 
Growth Cap. At Maturity you would 
receive the Growth Investment Return 
plus Growth Investment Amount in 
Delivery Assets. 

In this scenario the Growth Investment would 
give Investors a better outcome than the 
Income Investment. 

These two scenarios are extreme examples to 
demonstrate that the different Investment 
options may provide different results.  

China A Shares Fund Risk 

The China A Shares Fund does not make 
investments directly in China A Shares. Its returns 
are generated by investing in China A Share 
Access Products (“CAAP”). These are derivative 
instruments which are issued by third parties and 
the instrument returns are linked to a China A 
Share or index. The parties issuing the CAAP to 
the China A Shares Fund will pay the equivalent 
economic performance of the nominated A share 
or index.  

As the China A Shares Fund enters into contracts 
with the party issuing the CAAP, the China A 
Shares Fund takes on counterparty risk with each 
CAAP issuer.  If the CAAP issuer does not or is 
unable to fulfil the terms of the CAAP contact 
then the China A Shares Fund may suffer losses. 
These losses could be part or the full value of the 
CAAP. Such a loss would result in an adverse 
impact on the China A Shares Fund net asset 
value. Additionally if a CAAP issuer did not fulfil 
their obligations then the China A Shares Fund 
may not be able to achieve its investment 
objectives and track the FTSE/Xinhua China A50 
Index. The China A Shares Fund may cease to 
trade and be suspended if a CAAP issuer defaults.  

The China A Shares Fund has a policy to remain 
as fully invested as practicable and will normally 
have at least 95% of its total assets invested 
indirectly in securities comprised in the 
FTSE/Xinhua China A50 Index. 

Delivery Assets Market Risk 

You will be entitled to receive the Delivery Assets 
approximately equal to the Maturity Amount of 
your Investment at Maturity.  Nearer to the 

Maturity Date, you will be sent a Settlement 
Election Form.  You can elect to receive the 
Delivery Assets or have HSBC sell the Delivery 
Assets on your behalf and pay you the Sale 
Proceeds.  If you choose to receive the Delivery 
Assets, then from the Maturity Date you will be 
subject to the market risk of those Delivery 
Assets.  If the value of the Delivery Assets falls 
after the Maturity Date, you will receive 
something worth less than the Maturity Amount 
of your Investment when the Delivery Assets are 
transferred to you on or before the Settlement 
Date. 

HSBC can substitute the Delivery Asset.  If HSBC 
determines, in its reasonable opinion, that it is 
not, or may not be, possible for it to obtain or 
transfer any Delivery Assets to you on or before 
the Settlement Date, (including due to a 
disruption, suspension, limitation or closure of 
trading on any financial market), it may replace 
any or all of the securities or managed investment 
products that would otherwise constitute the 
Delivery Assets with any other securities or 
managed investment products where those 
securities or products are, at the Maturity Date, in 
a class of products that is a constituent of the 
S&P/ASX200 Index. 

Investment may not track the Underlying Indices 
over the Investment Term 

There is a risk that the Underlying Indices will 
outperform the return on your Investments over 
the Investment Term because: 

(a) in respect of the Growth Investment: 

(i) HSBC uses an average of the Underlying 
Indices across the seven Growth 
Investment Observation Dates to 
determine the Ending Average Return.  
The Ending Average Return could be 
lower than the Underlying Indices Return 
on the final Growth Investment 
Observation Date; and 

(ii) the maximum return is capped at the 
Growth Cap.  The Growth Investment will 
not participate in any percentage increase 
in the Ending Average Return over the  
Growth Cap as a percentage; and 

(b) in respect of the Income Investment:  

(i) HSBC uses an average of the Underlying 
Indices across the Income Investment 
Observation Dates to determine the 
Annualised Return.  The Underlying 
Indices may increase from the Issue Date 
to the relevant Income Investment 
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Observation Date more than the 
Annualised Return in any particular year 
during the Investment Term; and 

(ii) the maximum return is capped at the 
Income Cap. The Income Investment will 
not participate in any percentage increase 
in the Annualised Return over the Income 
Cap as a percentage in any particular year 
during the Investment Term.  

Conflict of interest 

HSBC Bank Australia Limited and other members 
of the HSBC Group may conduct transactions and 
be paid commissions as principal or agent in 
various instruments or securities including the 
Delivery Assets, the instruments and securities 
which constitute the Underlying Indices or other 
financial products which are related to such 
instruments or securities.  

Such dealings may (positively or negatively) affect 
the value of the Underlying Indices and may 
therefore affect the return you receive on the 
Investment. 

Early withdrawal risk 

HSBC reserves the right to accept or reject any 
withdrawal request at its sole discretion.  

If you seek to withdraw your Investment, 
whether in whole or in part, before the Maturity 
Date there is a risk that you will be unable to do 
so, or if you do so, you receive less than you 
initially invested.  

Because capital protection applies only at 
Maturity, and not on Early Withdrawal, there is a 
risk that the Early Withdrawal Amount may be 
less than the amount you initially invested in the 
Investment.  You should also consider the tax 
consequences of an Early Withdrawal. 

Therefore you should not invest in an Investment 
unless you intend to remain invested in the 
Investment until Maturity. 

Amendments to the Conditions 

HSBC may from time to time amend the 
Conditions of the Investment provided that the 
amendment is: 

(a) necessary or desirable in the reasonable 
opinion of HSBC to comply with any statutory 
or other legal requirement; or 

(b) to be made for the purpose of curing an 
ambiguity, correcting a manifest error, or 
curing, correcting or supplementing any 

defective provision of the Conditions or 
effecting a modification of a formal, minor or 
technical nature, and does not materially 
prejudice the interests of Investors. 

Exercise of discretion by HSBC 

HSBC has a number of discretions which could 
affect the value of the Investment. These include 
powers to: 

(a) replace the Underlying Indices in certain 
circumstances, or to determine that a day is a 
Disrupted Trading Day; 

(b) determine the occurrence of an Early 
Termination Event; and 

(c) substitute the Delivery Assets. 

Investors do not have the power to direct HSBC 
concerning the exercise of any discretion. 

Disrupted Trading Day risk 

HSBC has the discretion to delay a Growth 
Investment Observation Date or an Income 
Investment Observation Date in respect of an 
Index by determining that the Scheduled Trading 
Day be declared a Disrupted Trading Day.  This 
may impact on the Closing Level of the 
Underlying Indices and may adversely affect the 
return on your Investment.  Investors do not have 
the power to direct HSBC concerning the 
exercise of any discretion. 

Inflation risk 

There is a risk that an Investment at Maturity will 
not experience the same real increase in value as 
any investment return due to the likely effect of 
inflation and the time value of money over the 
Investment Term. 

No Investigation 

HSBC has not and will not investigate or review 
the underlying securities comprised in the Hang 
Seng Index or the MSCI Taiwan Index or the 
issuers of such securities or the China A Shares 
Fund, including without limitation, whether any 
public filings made by the issuers of the 
underlying securities or the China A Shares Fund 
have been made for the purposes of forming a 
view as to the merits of an investment linked to 
the Underlying Indices.  Nor is any guarantee or 
express or implied warranty made in respect of 
the selection of the underlying securities 
comprised within the Hang Seng Index or the 
MSCI Taiwan Index or the methodology of 
calculating the Hang Seng Index or the MSCI 

http://www.fundsfocus.com.au/managed-funds/hsbc/
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Taiwan Index nor is any assurance or guarantee 
given as to the performance of the Underlying 
Indices. 

B. General risks  

Exposure to HSBC Bank Australia Limited 

When you invest in an Investment you are relying 
on the general creditworthiness of HSBC and its 
ability to meet its contractual obligations.  

In the unlikely event that HSBC becomes 
Insolvent, your investment in the Investment will 
rank equally with other unsecured non-deposit 
obligations of HSBC.  In this situation you might 
receive less than the amount to which you would 
be entitled under the terms of your Investment. 
Obligations created by an Investment do not 
constitute deposit obligations of HSBC or an 
investment in the Underlying Indices.  

The Investments will not be covered by the 
Australian Government’s deposit and wholesale 
funding guarantee.   

Legal, Tax and Regulatory risks 

Changes could occur in relation to the legal, tax 
and regulatory systems of Australia during the 
Investment Term of an Investment.  Any such 
change may adversely affect your returns on the 
Investment.  You should be aware that the 
Australian Taxation Office (“ATO”) has issued 
two Taxation Determinations on taxation 
consequences for Investors who enter into 
certain deferred purchase agreements.  The 
ATO’s views in the Determinations are 
discussed in the general taxation summary in 
Section 10 “Tax” on page 30. Please refer to 
the general taxation summary for further 
discussion of these issues.  You should seek 
independent tax advice before deciding to 
invest in an Investment.  

Operational risk  

Operational risk is the risk of losses from 
inadequate or failed internal processes, people or 
systems. 

Your investment in an Investment relies on HSBC 
undertaking the processes described in this 
document in a timely and accurate manner. HSBC 
is responsible for managing the operational risk of 
the Investment. 

If HSBC’s systems and processes are inadequate 
and you make a request to HSBC for an Early 
Withdrawal of your Investment, the potential 
delay may adversely affect your Investment. 

C.  Underlying Index Disclaimers 

Hang Seng Index 

The Hang Seng Index (the “Index(es)”) is 
published and compiled by HSI Services Limited 
pursuant to a licence from Hang Seng Data 
Services Limited.  The mark and name “Hang 
Seng Index” is proprietary to Hang Seng Data 
Services Limited. HSI Services Limited and Hang 
Seng Data Services Limited have agreed to the 
use of, and reference to, the Index(es) by HSBC 
in connection with the Investments (the 
“Product”), BUT NEITHER HSI SERVICES 
LIMITED NOR HANG SENG DATA SERVICES 
LIMITED WARRANTS OR REPRESENTS OR 
GUARANTEES TO ANY BROKER OR HOLDER 
OF THE PRODUCT OR ANY OTHER PERSON (i) 
THE ACCURACY OR COMPLETENESS OF ANY 
OF THE INDEX(ES) AND ITS COMPUTATION 
OR ANY INFORMATION RELATED THERETO; 
OR (ii) THE FITNESS OR SUITABILITY FOR 
ANY PURPOSE OF ANY OF THE INDEX(ES) OR 
ANY COMPONENT OR DATA COMPRISED IN 
IT; OR (iii) THE RESULTS WHICH MAY BE 
OBTAINED BY ANY PERSON FROM THE USE 
OF ANY OF THE INDEX(ES) OR ANY 
COMPONENT OR DATA COMPRISED IN IT 
FOR ANY PURPOSE, AND NO WARRANTY OR 
REPRESENTATION OR GUARANTEE OF ANY 
KIND WHATSOEVER RELATING TO ANY OF 
THE INDEX(ES) IS GIVEN OR MAY BE 
IMPLIED.  The process and basis of computation 
and compilation of any of the Index(es) and any of 
the related formula or formulae, constituent 
stocks and factors may at any time be changed or 
altered by HSI Services Limited without notice.  
TO THE EXTENT PERMITTED BY APPLICABLE 
LAW, NO RESPONSIBILITY OR LIABILITY IS 
ACCEPTED BY HSI SERVICES LIMITED OR 
HANG SENG DATA SERVICES LIMITED (i) IN 
RESPECT OF THE USE OF AND/OR 
REFERENCE TO ANY OF THE INDEX(ES) BY 
HSBC IN CONNECTION WITH THE PRODUCT; 
OR (ii) FOR ANY INACCURACIES, OMISSIONS, 
MISTAKES OR ERRORS OF HSI SERVICES 
LIMITED IN THE COMPUTATION OF ANY OF 
THE INDEX(ES); OR (iii) FOR ANY 
INACCURACIES, OMISSIONS, MISTAKES, 
ERRORS OR INCOMPLETENESS OF ANY 
INFORMATION USED IN CONNECTION WITH 
THE COMPUTATION OF ANY OF THE 
INDEX(ES) WHICH IS SUPPLIED BY ANY 
OTHER PERSON; OR (iv) FOR ANY ECONOMIC 
OR OTHER LOSS WHICH MAY BE DIRECTLY 
OR INDIRECTLY SUSTAINED BY ANY BROKER 
OR HOLDER OF THE PRODUCT OR ANY 
OTHER PERSON DEALING WITH THE 
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PRODUCT AS A RESULT OF ANY OF THE 
AFORESAID, AND NO CLAIMS, ACTIONS OR 
LEGAL PROCEEDINGS MAY BE BROUGHT 
AGAINST HSI SERVICES LIMITED AND/OR 
HANG SENG DATA SERVICES LIMITED in 
connection with the Product in any manner 
whatsoever by any broker, holder or other person 
dealing with the Product.  Any broker, holder or 
other person dealing with the Investments does 
so therefore in full knowledge of this disclaimer 
and can place no reliance whatsoever on HSI 
Services Limited and Hang Seng Data Services 
Limited. For the avoidance of doubt, this 
disclaimer does not create any contractual or 
quasi-contractual relationship between any 
broker, holder or other person and HSI Services 
Limited and/or Hang Seng Data Services Limited 
and must not be construed to have created such 
relationship. 

MSCI Taiwan Index 

THIS FINANCIAL PRODUCT IS NOT 
SPONSORED, ENDORSED, SOLD OR 
PROMOTED BY MORGAN STANLEY CAPITAL 
INTERNATIONAL INC. (“MSCI”), ANY OF ITS 
AFFILIATES, ANY OF ITS INFORMATION 
PROVIDERS OR ANY OTHER THIRD PARTY 
INVOLVED IN, OR RELATED TO, COMPILING, 
COMPUTING OR CREATING ANY MSCI INDEX 
(COLLECTIVELY, THE “MSCI PARTIES”). THE 
MSCI INDEXES ARE THE EXCLUSIVE PROPERTY 
OF MSCI.  MSCI AND THE MSCI INDEX NAMES 
ARE SERVICE MARK(S) OF MSCI OR ITS 
AFFILIATES AND HAVE BEEN LICENSED FOR 
USE FOR CERTAIN PURPOSES BY HSBC.  THIS 
FINANCIAL PRODUCT HAS NOT BEEN PASSED 
ON BY ANY OF THE MSCI PARTIES AS TO ITS 
LEGALITY OR SUITABILITY WITH RESPECT TO 
ANY PERSON OR ENTITY AND NONE OF THE 
MSCI PARTIES MAKES ANY WARRANTIES OR 
BEARS ANY LIABILITY WITH RESPECT TO THIS 
FINANCIAL PRODUCT.  WITHOUT LIMITING 
THE GENERALITY OF THE FOREGOING, NONE 
OF THE MSCI PARTIES MAKES ANY 
REPRESENTATION OR WARRANTY, EXPRESS 
OR IMPLIED, TO THE ISSUER OR OWNERS OF 
THIS FINANCIAL PRODUCT OR ANY OTHER 
PERSON OR ENTITY REGARDING THE 
ADVISABILITY OF INVESTING IN FINANCIAL 
PRODUCTS GENERALLY OR IN THIS FINANCIAL 
PRODUCT PARTICULARLY OR THE ABILITY OF 
ANY MSCI INDEX TO TRACK CORRESPONDING 
STOCK MARKET PERFORMANCE.  MSCI OR ITS 
AFFILIATES ARE THE LICENSORS OF CERTAIN 
TRADEMARKS, SERVICE MARKS AND TRADE 
NAMES AND OF THE MSCI INDEXES WHICH 
ARE DETERMINED, COMPOSED AND 

CALCULATED BY MSCI WITHOUT REGARD TO 
THIS FINANCIAL PRODUCT OR THE ISSUER OR 
OWNER OF THIS FINANCIAL PRODUCT OR ANY 
OTHER PERSON OR ENTITY.  NONE OF THE 
MSCI PARTIES HAS ANY OBLIGATION TO TAKE 
THE NEEDS OF THE ISSUERS OR OWNERS OF 
THIS FINANCIAL PRODUCT OR ANY OTHER 
PERSON OR ENTITY INTO CONSIDERATION IN 
DETERMINING, COMPOSING OR CALCULATING 
THE MSCI INDEXES.  NONE OF THE MSCI 
PARTIES IS RESPONSIBLE FOR OR HAS 
PARTICIPATED IN THE DETERMINATION OF 
THE TIMING OF, PRICES AT, OR QUANTITIES 
OF THIS FINANCIAL PRODUCT TO BE ISSUED 
OR IN THE DETERMINATION OR CALCULATION 
OF THE EQUATION BY OR THE 
CONSIDERATION INTO WHICH THIS FINANCIAL 
PRODUCT IS REDEEMABLE.  NONE OF THE 
MSCI PARTIES HAS ANY OBLIGATION OR 
LIABILITY TO THE ISSUER OR OWNERS OF 
THIS FINANCIAL PRODUCT OR ANY OTHER 
PERSON OR ENTITY IN CONNECTION WITH 
THE ADMINISTRATION, MARKETING OR 
OFFERING OF THIS FINANCIAL PRODUCT.  

ALTHOUGH MSCI SHALL OBTAIN 
INFORMATION FOR INCLUSION IN OR FOR 
USE IN THE CALCULATION OF THE MSCI 
INDEXES FROM SOURCES THAT MSCI 
CONSIDERS RELIABLE, NONE OF THE MSCI 
PARTIES WARRANTS OR GUARANTEES THE 
ORIGINALITY, ACCURACY AND/OR 
COMPLETENESS OF ANY MSCI INDEX OR ANY 
DATA INCLUDED THEREIN OR THE RESULTS 
TO BE OBTAINED BY THE ISSUER OF THIS 
FINANCIAL PRODUCT, OWNERS OF THIS 
FINANCIAL PRODUCT, OR ANY OTHER PERSON 
OR ENTITY, FROM THE USE OF ANY MSCI 
INDEX OR ANY DATA INCLUDED THEREIN AND 
NONE OF THE MSCI PARTIES SHALL HAVE ANY 
LIABILITY TO ANY PERSON OR ENTITY FOR 
ANY ERRORS, OMISSIONS OR INTERRUPTIONS 
OF OR IN CONNECTION WITH ANY MSCI INDEX 
OR ANY DATA INCLUDED THEREIN.  FURTHER, 
NONE OF THE MSCI PARTIES MAKES ANY 
EXPRESS OR IMPLIED WARRANTIES OF ANY 
KIND AND THE MSCI PARTIES HEREBY 
EXPRESSLY DISCLAIM ALL WARRANTIES 
(INCLUDING, WITHOUT LIMITATION AND FOR 
PURPOSES OF EXAMPLE ONLY, ALL 
WARRANTIES OF TITLE, SEQUENCE, 
AVAILABILITY, ORIGINALITY, ACCURACY, 
COMPLETENESS, TIMELINESS, NON-
INFRINGEMENT, MERCHANTABILITY AND 
FITNESS FOR A PARTICULAR PURPOSE AND 
ALL IMPLIED WARRANTIES ARISING FROM 
TRADE USAGE, COURSE OF DEALING AND 
COURSE OF PERFORMANCE) WITH RESPECT 

http://www.fundsfocus.com.au/managed-funds/hsbc/
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Taiwan Index nor is any assurance or guarantee 
given as to the performance of the Underlying 
Indices. 

B. General risks  

Exposure to HSBC Bank Australia Limited 

When you invest in an Investment you are relying 
on the general creditworthiness of HSBC and its 
ability to meet its contractual obligations.  

In the unlikely event that HSBC becomes 
Insolvent, your investment in the Investment will 
rank equally with other unsecured non-deposit 
obligations of HSBC.  In this situation you might 
receive less than the amount to which you would 
be entitled under the terms of your Investment. 
Obligations created by an Investment do not 
constitute deposit obligations of HSBC or an 
investment in the Underlying Indices.  

The Investments will not be covered by the 
Australian Government’s deposit and wholesale 
funding guarantee.   

Legal, Tax and Regulatory risks 

Changes could occur in relation to the legal, tax 
and regulatory systems of Australia during the 
Investment Term of an Investment.  Any such 
change may adversely affect your returns on the 
Investment.  You should be aware that the 
Australian Taxation Office (“ATO”) has issued 
two Taxation Determinations on taxation 
consequences for Investors who enter into 
certain deferred purchase agreements.  The 
ATO’s views in the Determinations are 
discussed in the general taxation summary in 
Section 10 “Tax” on page 30. Please refer to 
the general taxation summary for further 
discussion of these issues.  You should seek 
independent tax advice before deciding to 
invest in an Investment.  

Operational risk  

Operational risk is the risk of losses from 
inadequate or failed internal processes, people or 
systems. 

Your investment in an Investment relies on HSBC 
undertaking the processes described in this 
document in a timely and accurate manner. HSBC 
is responsible for managing the operational risk of 
the Investment. 

If HSBC’s systems and processes are inadequate 
and you make a request to HSBC for an Early 
Withdrawal of your Investment, the potential 
delay may adversely affect your Investment. 

C.  Underlying Index Disclaimers 

Hang Seng Index 

The Hang Seng Index (the “Index(es)”) is 
published and compiled by HSI Services Limited 
pursuant to a licence from Hang Seng Data 
Services Limited.  The mark and name “Hang 
Seng Index” is proprietary to Hang Seng Data 
Services Limited. HSI Services Limited and Hang 
Seng Data Services Limited have agreed to the 
use of, and reference to, the Index(es) by HSBC 
in connection with the Investments (the 
“Product”), BUT NEITHER HSI SERVICES 
LIMITED NOR HANG SENG DATA SERVICES 
LIMITED WARRANTS OR REPRESENTS OR 
GUARANTEES TO ANY BROKER OR HOLDER 
OF THE PRODUCT OR ANY OTHER PERSON (i) 
THE ACCURACY OR COMPLETENESS OF ANY 
OF THE INDEX(ES) AND ITS COMPUTATION 
OR ANY INFORMATION RELATED THERETO; 
OR (ii) THE FITNESS OR SUITABILITY FOR 
ANY PURPOSE OF ANY OF THE INDEX(ES) OR 
ANY COMPONENT OR DATA COMPRISED IN 
IT; OR (iii) THE RESULTS WHICH MAY BE 
OBTAINED BY ANY PERSON FROM THE USE 
OF ANY OF THE INDEX(ES) OR ANY 
COMPONENT OR DATA COMPRISED IN IT 
FOR ANY PURPOSE, AND NO WARRANTY OR 
REPRESENTATION OR GUARANTEE OF ANY 
KIND WHATSOEVER RELATING TO ANY OF 
THE INDEX(ES) IS GIVEN OR MAY BE 
IMPLIED.  The process and basis of computation 
and compilation of any of the Index(es) and any of 
the related formula or formulae, constituent 
stocks and factors may at any time be changed or 
altered by HSI Services Limited without notice.  
TO THE EXTENT PERMITTED BY APPLICABLE 
LAW, NO RESPONSIBILITY OR LIABILITY IS 
ACCEPTED BY HSI SERVICES LIMITED OR 
HANG SENG DATA SERVICES LIMITED (i) IN 
RESPECT OF THE USE OF AND/OR 
REFERENCE TO ANY OF THE INDEX(ES) BY 
HSBC IN CONNECTION WITH THE PRODUCT; 
OR (ii) FOR ANY INACCURACIES, OMISSIONS, 
MISTAKES OR ERRORS OF HSI SERVICES 
LIMITED IN THE COMPUTATION OF ANY OF 
THE INDEX(ES); OR (iii) FOR ANY 
INACCURACIES, OMISSIONS, MISTAKES, 
ERRORS OR INCOMPLETENESS OF ANY 
INFORMATION USED IN CONNECTION WITH 
THE COMPUTATION OF ANY OF THE 
INDEX(ES) WHICH IS SUPPLIED BY ANY 
OTHER PERSON; OR (iv) FOR ANY ECONOMIC 
OR OTHER LOSS WHICH MAY BE DIRECTLY 
OR INDIRECTLY SUSTAINED BY ANY BROKER 
OR HOLDER OF THE PRODUCT OR ANY 
OTHER PERSON DEALING WITH THE 
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PRODUCT AS A RESULT OF ANY OF THE 
AFORESAID, AND NO CLAIMS, ACTIONS OR 
LEGAL PROCEEDINGS MAY BE BROUGHT 
AGAINST HSI SERVICES LIMITED AND/OR 
HANG SENG DATA SERVICES LIMITED in 
connection with the Product in any manner 
whatsoever by any broker, holder or other person 
dealing with the Product.  Any broker, holder or 
other person dealing with the Investments does 
so therefore in full knowledge of this disclaimer 
and can place no reliance whatsoever on HSI 
Services Limited and Hang Seng Data Services 
Limited. For the avoidance of doubt, this 
disclaimer does not create any contractual or 
quasi-contractual relationship between any 
broker, holder or other person and HSI Services 
Limited and/or Hang Seng Data Services Limited 
and must not be construed to have created such 
relationship. 

MSCI Taiwan Index 

THIS FINANCIAL PRODUCT IS NOT 
SPONSORED, ENDORSED, SOLD OR 
PROMOTED BY MORGAN STANLEY CAPITAL 
INTERNATIONAL INC. (“MSCI”), ANY OF ITS 
AFFILIATES, ANY OF ITS INFORMATION 
PROVIDERS OR ANY OTHER THIRD PARTY 
INVOLVED IN, OR RELATED TO, COMPILING, 
COMPUTING OR CREATING ANY MSCI INDEX 
(COLLECTIVELY, THE “MSCI PARTIES”). THE 
MSCI INDEXES ARE THE EXCLUSIVE PROPERTY 
OF MSCI.  MSCI AND THE MSCI INDEX NAMES 
ARE SERVICE MARK(S) OF MSCI OR ITS 
AFFILIATES AND HAVE BEEN LICENSED FOR 
USE FOR CERTAIN PURPOSES BY HSBC.  THIS 
FINANCIAL PRODUCT HAS NOT BEEN PASSED 
ON BY ANY OF THE MSCI PARTIES AS TO ITS 
LEGALITY OR SUITABILITY WITH RESPECT TO 
ANY PERSON OR ENTITY AND NONE OF THE 
MSCI PARTIES MAKES ANY WARRANTIES OR 
BEARS ANY LIABILITY WITH RESPECT TO THIS 
FINANCIAL PRODUCT.  WITHOUT LIMITING 
THE GENERALITY OF THE FOREGOING, NONE 
OF THE MSCI PARTIES MAKES ANY 
REPRESENTATION OR WARRANTY, EXPRESS 
OR IMPLIED, TO THE ISSUER OR OWNERS OF 
THIS FINANCIAL PRODUCT OR ANY OTHER 
PERSON OR ENTITY REGARDING THE 
ADVISABILITY OF INVESTING IN FINANCIAL 
PRODUCTS GENERALLY OR IN THIS FINANCIAL 
PRODUCT PARTICULARLY OR THE ABILITY OF 
ANY MSCI INDEX TO TRACK CORRESPONDING 
STOCK MARKET PERFORMANCE.  MSCI OR ITS 
AFFILIATES ARE THE LICENSORS OF CERTAIN 
TRADEMARKS, SERVICE MARKS AND TRADE 
NAMES AND OF THE MSCI INDEXES WHICH 
ARE DETERMINED, COMPOSED AND 

CALCULATED BY MSCI WITHOUT REGARD TO 
THIS FINANCIAL PRODUCT OR THE ISSUER OR 
OWNER OF THIS FINANCIAL PRODUCT OR ANY 
OTHER PERSON OR ENTITY.  NONE OF THE 
MSCI PARTIES HAS ANY OBLIGATION TO TAKE 
THE NEEDS OF THE ISSUERS OR OWNERS OF 
THIS FINANCIAL PRODUCT OR ANY OTHER 
PERSON OR ENTITY INTO CONSIDERATION IN 
DETERMINING, COMPOSING OR CALCULATING 
THE MSCI INDEXES.  NONE OF THE MSCI 
PARTIES IS RESPONSIBLE FOR OR HAS 
PARTICIPATED IN THE DETERMINATION OF 
THE TIMING OF, PRICES AT, OR QUANTITIES 
OF THIS FINANCIAL PRODUCT TO BE ISSUED 
OR IN THE DETERMINATION OR CALCULATION 
OF THE EQUATION BY OR THE 
CONSIDERATION INTO WHICH THIS FINANCIAL 
PRODUCT IS REDEEMABLE.  NONE OF THE 
MSCI PARTIES HAS ANY OBLIGATION OR 
LIABILITY TO THE ISSUER OR OWNERS OF 
THIS FINANCIAL PRODUCT OR ANY OTHER 
PERSON OR ENTITY IN CONNECTION WITH 
THE ADMINISTRATION, MARKETING OR 
OFFERING OF THIS FINANCIAL PRODUCT.  

ALTHOUGH MSCI SHALL OBTAIN 
INFORMATION FOR INCLUSION IN OR FOR 
USE IN THE CALCULATION OF THE MSCI 
INDEXES FROM SOURCES THAT MSCI 
CONSIDERS RELIABLE, NONE OF THE MSCI 
PARTIES WARRANTS OR GUARANTEES THE 
ORIGINALITY, ACCURACY AND/OR 
COMPLETENESS OF ANY MSCI INDEX OR ANY 
DATA INCLUDED THEREIN OR THE RESULTS 
TO BE OBTAINED BY THE ISSUER OF THIS 
FINANCIAL PRODUCT, OWNERS OF THIS 
FINANCIAL PRODUCT, OR ANY OTHER PERSON 
OR ENTITY, FROM THE USE OF ANY MSCI 
INDEX OR ANY DATA INCLUDED THEREIN AND 
NONE OF THE MSCI PARTIES SHALL HAVE ANY 
LIABILITY TO ANY PERSON OR ENTITY FOR 
ANY ERRORS, OMISSIONS OR INTERRUPTIONS 
OF OR IN CONNECTION WITH ANY MSCI INDEX 
OR ANY DATA INCLUDED THEREIN.  FURTHER, 
NONE OF THE MSCI PARTIES MAKES ANY 
EXPRESS OR IMPLIED WARRANTIES OF ANY 
KIND AND THE MSCI PARTIES HEREBY 
EXPRESSLY DISCLAIM ALL WARRANTIES 
(INCLUDING, WITHOUT LIMITATION AND FOR 
PURPOSES OF EXAMPLE ONLY, ALL 
WARRANTIES OF TITLE, SEQUENCE, 
AVAILABILITY, ORIGINALITY, ACCURACY, 
COMPLETENESS, TIMELINESS, NON-
INFRINGEMENT, MERCHANTABILITY AND 
FITNESS FOR A PARTICULAR PURPOSE AND 
ALL IMPLIED WARRANTIES ARISING FROM 
TRADE USAGE, COURSE OF DEALING AND 
COURSE OF PERFORMANCE) WITH RESPECT 
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TO EACH MSCI INDEX AND ALL DATA 
INCLUDED THEREIN.  WITHOUT LIMITING THE 
GENERALITY OF ANY OF THE FOREGOING, IN 
NO EVENT SHALL ANY OF THE MSCI PARTIES 
HAVE ANY LIABILITY TO ANY PERSON OR 
ENTITY FOR ANY DAMAGES, WHETHER 
DIRECT, INDIRECT, SPECIAL, INCIDENTAL, 
PUNITIVE, CONSEQUENTIAL (INCLUDING, 
WITHOUT LIMITATION, LOSS OF USE, LOSS OF 
PROFITS OR REVENUES OR OTHER ECONOMIC 
LOSS), AND WHETHER IN TORT (INCLUDING, 
WITHOUT LIMITATION, STRICT LIABILITY AND 
NEGLIGENCE) CONTRACT OR OTHERWISE, 
EVEN IF IT MIGHT HAVE ANTICIPATED, OR 
WAS ADVISED OF, THE POSSIBILITY OF SUCH 
DAMAGES. 

iShares FTSE/Xinhua A50 China Index ETF (China 
A Shares Fund) 

The name of iShares FTSE/Xinhua A50 China 
Index ETF (the “China A Shares Fund”) is 
included here for identification purposes only.  
“iShares” is a registered mark of BlackRock 
Institutional Trust Company N.A (“BlackRock”).  
The Investments are not sponsored, endorsed, 
sold, or promoted by BlackRock.  BlackRock 
makes no representations or warranties to the 
Investors or any member of the public regarding 
the advisability of investing in the Investments.  
BlackRock has no obligation or liability in 
connection with the operation, marketing, trading 
or sale of the Investments.

 

27 

8. Fees and other costs for the two Investments 
 

You should read all of the information set out below about the fees and charges applicable to the 
Investments. 

The fees for the Growth Investment and the Income Investment are the same. Where you make a decision 
to invest in both the Growth Investment and the Income Investment, the fees below apply to the sum of 
your Growth Application Amount and your Income Application Amount (i.e. the Application Amount).  

The following fees are paid out of the Investments or otherwise affect its value.  

The fees relating to the Investments (inclusive of any GST if applicable and disregarding any input tax credits 
HSBC may claim) are set out in the table below.  

Type of fee Amount How and when paid 

Fees when your money moves into an Investment 

Application fee Nil There is no Application fee. 

Adviser Fee 2.20% of your Application 
Amount 

HSBC will pay an upfront fee of 2.20% of your Application 
Amount to your adviser.   

This fee will be funded by HSBC’s revenue generated 
from the issuance of the Investment and is not a fee that 
is to be paid separately by you.   

Adviser 
Administration Fee 

0.80% of your Application 
Amount 

HSBC will pay an upfront fee of 0.80% of your Application 
Amount to your adviser for administration.   

This fee will be funded from HSBC’s revenue generated 
from the issuance of the Investment and is not a fee that 
is to be paid separately by you.   

Ongoing fee 

Trail fee Nil There is no ongoing fee for the Investments. 

Early Withdrawal fee 

Early Withdrawal 
fee 

Nil There is no Early Withdrawal fee.   

However, if you choose to withdraw your Investment 
early, your Early Withdrawal Amount will be calculated by 
HSBC in a commercially reasonable manner and will be 
the fair economic value of your Investment taking into 
account any loss or costs that may be incurred by HSBC 
for unwinding its position prematurely. There will not be 
any other fees or charges imposed by HSBC on your early 
withdrawal.   

Early Termination fee  

Early Termination 
fee 

Nil There is no Early Termination fee.   

However if HSBC declares an Early Termination in respect 
of your Investment, the amount you receive will be 
calculated by HSBC in a commercially reasonable manner 
and will be the fair economic value of your Investment 
taking into account any loss or costs that may be incurred 
by HSBC for unwinding its position prematurely, which 
will depend upon a number of factors.  

http://www.fundsfocus.com.au/managed-funds/hsbc/
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TO EACH MSCI INDEX AND ALL DATA 
INCLUDED THEREIN.  WITHOUT LIMITING THE 
GENERALITY OF ANY OF THE FOREGOING, IN 
NO EVENT SHALL ANY OF THE MSCI PARTIES 
HAVE ANY LIABILITY TO ANY PERSON OR 
ENTITY FOR ANY DAMAGES, WHETHER 
DIRECT, INDIRECT, SPECIAL, INCIDENTAL, 
PUNITIVE, CONSEQUENTIAL (INCLUDING, 
WITHOUT LIMITATION, LOSS OF USE, LOSS OF 
PROFITS OR REVENUES OR OTHER ECONOMIC 
LOSS), AND WHETHER IN TORT (INCLUDING, 
WITHOUT LIMITATION, STRICT LIABILITY AND 
NEGLIGENCE) CONTRACT OR OTHERWISE, 
EVEN IF IT MIGHT HAVE ANTICIPATED, OR 
WAS ADVISED OF, THE POSSIBILITY OF SUCH 
DAMAGES. 

iShares FTSE/Xinhua A50 China Index ETF (China 
A Shares Fund) 

The name of iShares FTSE/Xinhua A50 China 
Index ETF (the “China A Shares Fund”) is 
included here for identification purposes only.  
“iShares” is a registered mark of BlackRock 
Institutional Trust Company N.A (“BlackRock”).  
The Investments are not sponsored, endorsed, 
sold, or promoted by BlackRock.  BlackRock 
makes no representations or warranties to the 
Investors or any member of the public regarding 
the advisability of investing in the Investments.  
BlackRock has no obligation or liability in 
connection with the operation, marketing, trading 
or sale of the Investments.
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8. Fees and other costs for the two Investments 
 

You should read all of the information set out below about the fees and charges applicable to the 
Investments. 

The fees for the Growth Investment and the Income Investment are the same. Where you make a decision 
to invest in both the Growth Investment and the Income Investment, the fees below apply to the sum of 
your Growth Application Amount and your Income Application Amount (i.e. the Application Amount).  

The following fees are paid out of the Investments or otherwise affect its value.  

The fees relating to the Investments (inclusive of any GST if applicable and disregarding any input tax credits 
HSBC may claim) are set out in the table below.  

Type of fee Amount How and when paid 

Fees when your money moves into an Investment 

Application fee Nil There is no Application fee. 

Adviser Fee 2.20% of your Application 
Amount 

HSBC will pay an upfront fee of 2.20% of your Application 
Amount to your adviser.   

This fee will be funded by HSBC’s revenue generated 
from the issuance of the Investment and is not a fee that 
is to be paid separately by you.   

Adviser 
Administration Fee 

0.80% of your Application 
Amount 

HSBC will pay an upfront fee of 0.80% of your Application 
Amount to your adviser for administration.   

This fee will be funded from HSBC’s revenue generated 
from the issuance of the Investment and is not a fee that 
is to be paid separately by you.   

Ongoing fee 

Trail fee Nil There is no ongoing fee for the Investments. 

Early Withdrawal fee 

Early Withdrawal 
fee 

Nil There is no Early Withdrawal fee.   

However, if you choose to withdraw your Investment 
early, your Early Withdrawal Amount will be calculated by 
HSBC in a commercially reasonable manner and will be 
the fair economic value of your Investment taking into 
account any loss or costs that may be incurred by HSBC 
for unwinding its position prematurely. There will not be 
any other fees or charges imposed by HSBC on your early 
withdrawal.   

Early Termination fee  

Early Termination 
fee 

Nil There is no Early Termination fee.   

However if HSBC declares an Early Termination in respect 
of your Investment, the amount you receive will be 
calculated by HSBC in a commercially reasonable manner 
and will be the fair economic value of your Investment 
taking into account any loss or costs that may be incurred 
by HSBC for unwinding its position prematurely, which 
will depend upon a number of factors.  
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Worked examples of fees 

Where the Application Amount is A$20,000, the 
fees would be as follows: 

► Adviser Fee: A$440 

HSBC will pay a fee of 2.20% (including GST and 
disregarding any input tax credits) of the 
Application Amount to your adviser on the Issue 
Date.  Where your Application Amount is 
A$20,000, HSBC will pay your adviser a fee of 
A$440 (including GST and disregarding any input 
tax credits).  

► Adviser Administration Fee: $160 

An additional amount will be paid to your adviser 
as an administration fee of 0.80% (including GST 
and disregarding any input tax credits) of the 
Application Amount.  Where your Application 
Amount is A$20,000, HSBC will pay your adviser 
an administration fee of A$160 (including GST and 
disregarding any input tax credits).   

Brokerage Costs 

At Maturity, if you elect to receive Cash 
Settlement (or if you have not supplied 
information to enable Physical Settlement), HSBC 
will sell your Delivery Assets on your behalf.  
Brokerage costs will be deducted by HSBC from 
your Cash Settlement Amount. The amount of the 
brokerage cost which will be deducted will be the 
amount (if any) incurred by HSBC in selling your 
Delivery Assets. As it is not possible to ascertain 
the amount of the brokerage cost which may be 
payable at Maturity, the exact amount of such 
costs will be advised to you in the Settlement 
Election Form (which will be provided to you at 
least 20 Business Days prior to the Maturity 
Date).  

Other Information 

HSBC will receive the Application Amount on the 
issue of the Investment.  It aims to profit from the 
difference between the amount it receives and 
the amount payable to you under the Investment.   
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9. How to invest  
 

Who you should contact 

For general enquiries about the Investments, you 
may contact HSBC on 1300 308 008, Monday to 
Friday from 9.00 am to 5.00 pm (Sydney time), or 
email investments@hsbc.com.au   

How to invest 

Your Application to invest in the Investments 
should be made by completing the Application 
Form attached to this PDS.  

Your completed Application Form must be 
received by HSBC by post no later than 18 June 
2010, 5pm Sydney time.  

Completed Application Forms must be mailed to: 

HSBC Bank Australia Limited 
HSBC 100+ Series China Region Investment  
GPO Box 3096 
Parramatta NSW 2124 

Payment of the Application Amount  

Payment of the Application Amount may be made 
by one of these methods: 

(a) Cheque.  A cheque drawn on an Australian 
bank and made payable to HSBC Bank 
Australia Limited must be submitted together 
with the completed Application Form.  The 
cheques will not be banked before 15 June 
2010. 

(b) Direct debit.  If you have an existing 
transactional savings account with an 
Australian bank (including HSBC Bank 
Australia Limited), you may opt to pay your 
Application Amount via direct debit from your 
transactional savings account.  Fill in the 
account details in the designated section of 
the Application Form and the Application 
Amount will be automatically debited from 
your chosen account on 18 June 2010.   

(c) Loan. If you are taking a loan against this 
investment please provide the amount of the 
loan and the loan provider’s name. 

Acceptance of Applications 

HSBC has the discretion to reject any Application 
without providing a reason and return the 
Application Amount, without interest, to you.  

If HSBC decides to accept your Application, the 
acceptance will occur on or before Issue Date.  A 
confirmation of the acceptance of your 
Application to invest in the Investment will be 
sent to you within 5 Business Days of the Issue 
Date.  

http://www.fundsfocus.com.au/managed-funds/hsbc/
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Worked examples of fees 
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Delivery Assets. As it is not possible to ascertain 
the amount of the brokerage cost which may be 
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10. Tax 
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11. Other information 
 

Application money and interest  

Application money received from you will be held 
in a trust account until the Investment is issued.  
HSBC will keep any interest earned in the trust 
account.  

HSBC reserves the right to cancel the offer at any 
time during the Application Period, in which case 
your Application Amount will be returned to you 
without interest. 

Statements 

HSBC will provide periodic updates on the 
performance of the Investments via statements 
that will be given to Investors annually. 

Investor enquiries 

This document is important and should be read in 
its entirety.  You should consult your financial 
adviser, solicitor, accountant or other professional 
adviser before making an investment decision.  

For general enquiries about an Investment, please 
call HSBC on 1300 308 008, Monday to Friday 
from 9.00 am to 5.00 pm (Sydney time), or email 
investments@hsbc.com.au  

Consents 

Blake Dawson has given its written consent to 
the inclusion in this PDS of the letter in Section 
10 “Tax” in the form and context in which it is 
included, and has not withdrawn that consent 
before the date of this PDS.  Blake Dawson has 
not caused the issue of this PDS or made any 
statement that is included in this PDS or any 
statement on which a statement in this PDS is 
based other than the letter in Section 10 “Tax”.  
Blake Dawson expressly disclaims and takes no 
responsibility for any statements in, or omissions 
from, this PDS to the maximum extent permitted 
by law (other than in respect of the letter in 
Section 10 “Tax”). 

Other than as set out above, this PDS does not 
include any statements made by, or based on any 
statements made by, any person other than 
HSBC. 

Complaints 

If you are not completely satisfied with any 
aspect of our services regarding the Investments 
or HSBC itself, please contact HSBC via our 

website www.hsbc.com.au and record your 
complaints or feedback by clicking on the 
“Contact Us” link.  Alternatively, you may contact 
our Customer Relations team on 1300 308 008 at 
any time.  

If you are not satisfied that the complaint has 
been properly handled by HSBC, you may refer it 
to the Financial Ombudsman Service ("FOS") of 
which HSBC is a member.  FOS is an external 
dispute resolution scheme that provides free 
advice and assistance to consumers to help 
resolve complaints relating to financial service 
providers.  The address of FOS is GPO Box 3, 
Melbourne VIC 3001 and its telephone number is 
1300 780 808.  Further information in respect of 
FOS may also be obtained at 
http://www.fos.org.au  

Tax File Number (TFN) and Australian Business 
Number (ABN) 

It is not compulsory for you to provide your TFN 
or ABN to HSBC. Declining to provide your TFN or 
ABN is not an offence. However, tax may be 
deducted from any payment to you at the highest 
marginal rate plus Medicare levy if your TFN or 
ABN is not provided and you do not fall within an 
applicable exemption.  You can provide your TFN 
or ABN where indicated on the Application Form.  
Non-resident Investors or exempt entities must 
declare their status. 

Other tax forms or information 

You must promptly provide any tax forms 
(including US tax forms) or other information 
requested by HSBC so that HSBC can deliver the 
full amount of Delivery Assets and any associated 
cash or securities or pay the full Cash Settlement 
Amount, Early Withdrawal Amount, Early 
Termination Amount or any Income Amount (as 
applicable) without making deductions for any tax.  
If you fail to deliver the requested tax forms or 
information, the amount of Delivery Assets or the 
Cash Settlement Amount you receive may be 
reduced due to tax. 

Ethical considerations 

HSBC does not, and will not, take into account 
labour standards or environmental, social or 
ethical considerations for the purpose of 
selecting, retaining or realising investments. 
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Nominee Deed 

This is a summary of some of the key terms of 
the Nominee Deed.  It does not purport to be a 
comprehensive summary of the relevant terms of 
the Nominee Deed.  It highlights particular 
provisions that HSBC wishes to encourage 
prospective Investors to consider in detail and 
discuss with their professional advisers.  The 
Nominee Deed is available for inspection at the 
office of HSBC.  A copy of the Nominee Deed is 
available free of charge to prospective Applicants 
and Investors in the Investments, or for a fee of 
$5.00 each to other persons.  Clause references 
are to clauses in the Nominee Deed. 

Structure 

HSBC sets up a nominee arrangement pursuant 
to the Nominee Deed.  The Nominee Deed 
establishes the terms of the trust pursuant to 
which Investors and HSBC hold a beneficial 
interest in the relevant Nominee Asset. 

Nominee Asset 

In respect of each Investment, the Nominee 
Asset held by the Nominee (or its nominee) as at 
the Issue Date is one fully-paid share in 
Woolworths Limited.  In certain circumstances, a 
different Nominee Asset can replace this share, in 
the manner set out in the Nominee Deed.  

Beneficiaries 

In respect of each Investment, the beneficial 
interest in the relevant Nominee Asset is held 
solely by the Investors and HSBC. These interests 
are held as follows:  

► Investors hold the beneficial interest in the 
entirety of the relevant Nominee Asset 
(including the right to distributions of capital) 
except for the beneficial interest held by 
HSBC; and 

► HSBC holds the beneficial interest in all 
distributions of income (in whatever form) in 
respect of the relevant Nominee Asset. 

Each Investor holds a beneficial interest in the 
relevant Nominee Asset for each Growth 
Investment and each Income Investment held by 
that Investor. 

Income distributions 

The Nominee is entitled to the cash amount of 
any income distributions (in whatever form) in 
respect of the Nominee Assets.  The Nominee 
will not participate in any plan conducted by the 

issuer of the relevant Nominee Asset for the 
reinvestment of such income distributions.  

Entitlements 

Investors are not entitled to receive notices of 
meetings or attend, speak or vote at any 
meetings of members of the issuer of the 
relevant Nominee Asset, or require the Nominee 
to do any of these things. 

The Nominee must not cast any vote in respect of 
the share(s) comprising the relevant Nominee 
Asset.  No Encumbrance may be created or 
permitted to subsist in respect of the relevant 
Nominee Asset.  Each right, accretion or 
entitlement in respect of the Nominee Asset 
forms part of that Nominee Asset, subject to it 
being dealt with in accordance with the Nominee 
Deed. 

End of trust 

The trust in respect of the relevant Nominee 
Asset will end when all of the Investments have 
been discharged.  The remaining Nominee Asset 
will be used to satisfy any outstanding costs or 
expenses of the Nominee.  No Investor has any 
right to have any Nominee Asset delivered to it, 
or receive any capital distributions from the trust.  

Consequences of disposal events 

If an event occurs which requires the Nominee to 
sell some or all of the relevant Nominee Asset, 
the Nominee must sell the relevant Nominee 
Asset.  The proceeds of any sale in these 
circumstances must be applied by the Nominee 
to acquire a substitute Nominee Asset. 

The Investors have no right to challenge the 
validity of such a disposal.  A certificate given by 
the Nominee or HSBC (where the Nominee is not 
HSBC) that an event requiring disposal has 
occurred will be sufficient evidence of the 
Nominee’s right to dispose of the relevant 
Nominee Asset. 

Corporate actions 

If the issuer of the relevant Nominee Asset takes 
any corporate action in respect of its capital, then 
the Nominee may (at the direction of HSBC 
where the Nominee is not HSBC) generally take 
(and will not be liable for) any reasonable action in 
response to the corporate action.  

Substitution of the Nominee Asset 

Where the Nominee substitutes another asset for 
the relevant Nominee Asset, the substitute 
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11. Other information 
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sell some or all of the relevant Nominee Asset, 
the Nominee must sell the relevant Nominee 
Asset.  The proceeds of any sale in these 
circumstances must be applied by the Nominee 
to acquire a substitute Nominee Asset. 
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Nominee Asset will form part of that Nominee 
Asset. 

Nominee obligations, holdings by the Nominee 
and HSBC, and replacement of the Nominee 

The Nominee may rely on advice from advisers 
engaged by the Nominee.  The Nominee is not 
liable for any acts or omissions of any person it 
employs or who acts as its agent, subject to the 
Nominee having acted with due care in selecting 
that person.  The Nominee (where the Nominee 
is not HSBC) is not required to keep itself 
informed, or inform Investors about HSBC’s 
performance in relation to the Investments. 

The Nominee, its officers, and any of its related 
bodies corporate and officers may enter into 
certain financial transactions with Investors.  The 
Nominee may resign and HSBC may appoint a 
replacement. HSBC may remove the Nominee by 
giving the Nominee 30 days notice in writing.  The 
Nominee must also retire if it does not comply 
with a material obligation under the Nominee 
Deed and the non-compliance (if remediable) is 
not remedied within 30 days of the Nominee 
becoming aware of it. 

Nominee liability and indemnity 

The Nominee’s liability to the Investors and any 
other person under the Nominee Deed is limited 
to the extent to which the liability can be satisfied 
out of the aggregate amount it actually receives 
from the trust except for liability arising in certain 
circumstances (for example as a result of the 
Nominee’s fraud, negligence or wilful 
misconduct).  The Nominee is not liable for any 
losses or liabilities caused because the Nominee 
acted or failed to act in accordance with 
instructions of Investors. 

The Nominee is not required to do, or not do, 
anything in respect of the Nominee Deed unless 
the Nominee’s liability is limited in accordance 
with the Nominee Deed and it is held harmless 
and indemnified in a manner satisfactory to it.  

Use of Customer Information 

HSBC collects your information in order to comply 
with laws, regulations and policies applicable to 
HSBC and to consider whether to provide you 
with any product or service (Services).  Your 
failure to supply your information to HSBC may 
result in HSBC being unable to provide any 
Services to you.  Once collected: 

(a) HSBC may use your information for any 
and all purposes in connection with: 

(i) the provision, and daily operation, of 
the Services; 

(ii) the processing of data; 

(iii) internal operational requirements of 
HSBC or the HSBC Group (such as 
risk management, staff training, 
system or product development, 
survey and research); 

(iv) compliance by HSBC, or a member 
of the HSBC Group, with anti-money 
laundering and counter-terrorist 
financing laws in Australia or another 
country; 

(v) prevention and/or investigation of 
actual or suspected crime or fraud; 

(vi) compliance with disclosure 
requirements under any law binding 
on HSBC or any member of the 
HSBC Group; 

(vii) matching, for whatever purpose, 
your information with other data in 
the possession of HSBC or the 
HSBC Group; 

(viii) collection of amounts outstanding 
from any party; 

(ix) requirements under any laws, 
regulations, codes and external 
systems relevant to the Service; and 

(x) marketing, promoting, improving and 
developing any Service by HSBC and 
any other member of the HSBC 
Group to you generally; 

(b) HSBC may disclose your information to 
parties (within or outside Australia) 
including but not limited to the following: 

(i) other members of the HSBC Group; 

(ii) external service providers to HSBC 
or the HSBC Group; 

(iii) such parties as may be necessary for 
the provision of the Service to you; 

(iv) any person acting on your behalf; 

(v) beneficiaries of payments; 

(vi) any transaction party; 

(vii) alliance partners of HSBC or any 
member of the HSBC Group; 

(viii) other financial institutions; 
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(ix) any party involved in the acquiring of 
interest or assuming risk in the 
Services provided to you; and 

(x) regulatory bodies, government 
agencies, law enforcement bodies 
and courts; 

(c) you may request that your information not 
be used for direct marketing purposes; 

(d) you have a right to request access to your 
information.  A fee may apply. HSBC will 
comply with such request unless it may or 
is required to refuse to do so under any 
applicable laws or regulations; and 

(e) if at any time your details have changed or 
you would require access to your 
information, you may contact the Privacy 
Officer, HSBC Bank Australia Limited, GPO 
Box 5302, Sydney NSW 2001. 

If you give HSBC personal information about 
another person or you direct another person to 
give their personal information to HSBC, you 
must tell that person that: 

(a) HSBC is holding personal information about 
them; 

(b) personal information collected about them 
will be used for the purposes of HSBC 
and/or any member of the HSBC Group 
dealing with you and/or providing services 
to you; 

(c) HSBC may also give their information to 
any HSBC Group member or other third 
parties for such purposes; 

(d) if that person fails to provide their personal 
information to HSBC and does not agree to 
the use or disclosure of their information as 
set out above, HSBC may not be able to 
provide a Service to you; 

(e) collection of some of the information about 
them may be a requirement under laws or 
regulations applicable to HSBC or any 
member of the HSBC Group; and 

(f) they can access their information by 
contacting the Privacy Officer, HSBC Bank 
Australia Limited, GPO Box 5302, Sydney 
2001.  A fee may apply. HSBC will comply 
with such requests unless we may or we 
are required to refuse to do so under any 
applicable laws or regulations.  

Anti Money Laundering and Counter Terrorist 
Financing 

(a) You acknowledge and agree that: 

(i) HSBC and other members of the 
HSBC Group are required to act in 
accordance with laws, regulations 
and requests of public and regulatory 
authorities operating in various 
jurisdictions which relate to, amongst 
other things: 

(A) the prevention of money 
laundering, terrorist financing, 
tax evasion and the provision 
of financial and other services 
to persons or entities which 
may be subject to sanctions; 
or 

(B) the investigation or 
prosecution of, or the 
enforcement against, any 
person for an offence against 
any laws or regulations (the 
“Relevant Laws”); 

(ii) HSBC may take, and may instruct (or 
be instructed by) any other member 
of the HSBC Group to take, any 
action which it or such other 
member, in its sole and absolute 
discretion, considers appropriate to 
take, to comply with the Relevant 
Laws, and group policies relating to 
the Relevant Laws; 

(iii) such action may include but is not 
limited to: 

(A) interception and/or 
investigation of any payment 
messages and other 
information or 
communications sent to or by 
you or on your behalf via the 
network and systems of HSBC 
or any other member of the 
HSBC Group; 

(B) investigation of any application 
for a product or service, or 
drawdown or utilisation of a 
financing facility, by you; 

(C) making further enquiries as to 
whether a name which might 
refer to a sanctioned person or 
entity actually refers to that 
person or entity; 
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Nominee Asset will form part of that Nominee 
Asset. 

Nominee obligations, holdings by the Nominee 
and HSBC, and replacement of the Nominee 

The Nominee may rely on advice from advisers 
engaged by the Nominee.  The Nominee is not 
liable for any acts or omissions of any person it 
employs or who acts as its agent, subject to the 
Nominee having acted with due care in selecting 
that person.  The Nominee (where the Nominee 
is not HSBC) is not required to keep itself 
informed, or inform Investors about HSBC’s 
performance in relation to the Investments. 

The Nominee, its officers, and any of its related 
bodies corporate and officers may enter into 
certain financial transactions with Investors.  The 
Nominee may resign and HSBC may appoint a 
replacement. HSBC may remove the Nominee by 
giving the Nominee 30 days notice in writing.  The 
Nominee must also retire if it does not comply 
with a material obligation under the Nominee 
Deed and the non-compliance (if remediable) is 
not remedied within 30 days of the Nominee 
becoming aware of it. 

Nominee liability and indemnity 

The Nominee’s liability to the Investors and any 
other person under the Nominee Deed is limited 
to the extent to which the liability can be satisfied 
out of the aggregate amount it actually receives 
from the trust except for liability arising in certain 
circumstances (for example as a result of the 
Nominee’s fraud, negligence or wilful 
misconduct).  The Nominee is not liable for any 
losses or liabilities caused because the Nominee 
acted or failed to act in accordance with 
instructions of Investors. 

The Nominee is not required to do, or not do, 
anything in respect of the Nominee Deed unless 
the Nominee’s liability is limited in accordance 
with the Nominee Deed and it is held harmless 
and indemnified in a manner satisfactory to it.  

Use of Customer Information 

HSBC collects your information in order to comply 
with laws, regulations and policies applicable to 
HSBC and to consider whether to provide you 
with any product or service (Services).  Your 
failure to supply your information to HSBC may 
result in HSBC being unable to provide any 
Services to you.  Once collected: 

(a) HSBC may use your information for any 
and all purposes in connection with: 

(i) the provision, and daily operation, of 
the Services; 

(ii) the processing of data; 

(iii) internal operational requirements of 
HSBC or the HSBC Group (such as 
risk management, staff training, 
system or product development, 
survey and research); 

(iv) compliance by HSBC, or a member 
of the HSBC Group, with anti-money 
laundering and counter-terrorist 
financing laws in Australia or another 
country; 

(v) prevention and/or investigation of 
actual or suspected crime or fraud; 

(vi) compliance with disclosure 
requirements under any law binding 
on HSBC or any member of the 
HSBC Group; 

(vii) matching, for whatever purpose, 
your information with other data in 
the possession of HSBC or the 
HSBC Group; 

(viii) collection of amounts outstanding 
from any party; 

(ix) requirements under any laws, 
regulations, codes and external 
systems relevant to the Service; and 

(x) marketing, promoting, improving and 
developing any Service by HSBC and 
any other member of the HSBC 
Group to you generally; 

(b) HSBC may disclose your information to 
parties (within or outside Australia) 
including but not limited to the following: 

(i) other members of the HSBC Group; 

(ii) external service providers to HSBC 
or the HSBC Group; 

(iii) such parties as may be necessary for 
the provision of the Service to you; 

(iv) any person acting on your behalf; 

(v) beneficiaries of payments; 

(vi) any transaction party; 

(vii) alliance partners of HSBC or any 
member of the HSBC Group; 

(viii) other financial institutions; 
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(ix) any party involved in the acquiring of 
interest or assuming risk in the 
Services provided to you; and 

(x) regulatory bodies, government 
agencies, law enforcement bodies 
and courts; 

(c) you may request that your information not 
be used for direct marketing purposes; 

(d) you have a right to request access to your 
information.  A fee may apply. HSBC will 
comply with such request unless it may or 
is required to refuse to do so under any 
applicable laws or regulations; and 

(e) if at any time your details have changed or 
you would require access to your 
information, you may contact the Privacy 
Officer, HSBC Bank Australia Limited, GPO 
Box 5302, Sydney NSW 2001. 

If you give HSBC personal information about 
another person or you direct another person to 
give their personal information to HSBC, you 
must tell that person that: 

(a) HSBC is holding personal information about 
them; 

(b) personal information collected about them 
will be used for the purposes of HSBC 
and/or any member of the HSBC Group 
dealing with you and/or providing services 
to you; 

(c) HSBC may also give their information to 
any HSBC Group member or other third 
parties for such purposes; 

(d) if that person fails to provide their personal 
information to HSBC and does not agree to 
the use or disclosure of their information as 
set out above, HSBC may not be able to 
provide a Service to you; 

(e) collection of some of the information about 
them may be a requirement under laws or 
regulations applicable to HSBC or any 
member of the HSBC Group; and 

(f) they can access their information by 
contacting the Privacy Officer, HSBC Bank 
Australia Limited, GPO Box 5302, Sydney 
2001.  A fee may apply. HSBC will comply 
with such requests unless we may or we 
are required to refuse to do so under any 
applicable laws or regulations.  

Anti Money Laundering and Counter Terrorist 
Financing 

(a) You acknowledge and agree that: 

(i) HSBC and other members of the 
HSBC Group are required to act in 
accordance with laws, regulations 
and requests of public and regulatory 
authorities operating in various 
jurisdictions which relate to, amongst 
other things: 

(A) the prevention of money 
laundering, terrorist financing, 
tax evasion and the provision 
of financial and other services 
to persons or entities which 
may be subject to sanctions; 
or 

(B) the investigation or 
prosecution of, or the 
enforcement against, any 
person for an offence against 
any laws or regulations (the 
“Relevant Laws”); 

(ii) HSBC may take, and may instruct (or 
be instructed by) any other member 
of the HSBC Group to take, any 
action which it or such other 
member, in its sole and absolute 
discretion, considers appropriate to 
take, to comply with the Relevant 
Laws, and group policies relating to 
the Relevant Laws; 

(iii) such action may include but is not 
limited to: 

(A) interception and/or 
investigation of any payment 
messages and other 
information or 
communications sent to or by 
you or on your behalf via the 
network and systems of HSBC 
or any other member of the 
HSBC Group; 

(B) investigation of any application 
for a product or service, or 
drawdown or utilisation of a 
financing facility, by you; 

(C) making further enquiries as to 
whether a name which might 
refer to a sanctioned person or 
entity actually refers to that 
person or entity; 
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(D) delaying, blocking or refusing:  

a. any payment;  

b. provision of any product 
or service; or 

c. drawdown or utilisation 
of any financing facility; 
and 

(E) giving any information about 
any transaction or activity to 
any person authorised under a 
Relevant Law or group policy 
relating to the Relevant Laws 
to receive that information; 
and 

(iv) third parties (including the 
governments of the United States of 
America or Australia and other 
governmental authorities) may also 
take action under the Relevant Laws.  
This may result in delays, blocking, 
seizure or confiscation of payments. 

(b) Neither HSBC nor any member of the 
HSBC Group will be liable for loss (whether 
direct or consequential and including 
without limitation loss of profit or interest) 
or damage suffered by any party, arising 
out of: 

(i) any delay or failure by HSBC, or any 
member of the HSBC Group, in: 

(A) processing any payment 
messages, information or 
communications; 

(B) performing any of its duties or 
other obligations in connection 
with any nominated account; 

(C) providing any product or 
service to any person; or 

(D) effecting a drawdown or 
utilisation of any financing 
facility, caused in whole or in 
part by any steps taken by 
HSBC or such other member 
of the HSBC Group, in its sole 
and absolute discretion, 
considers appropriate to take 
in accordance with the 
Relevant Laws and group 
policies in relation to the 
Relevant Laws; or 

(ii) the exercise of any of HSBC’s rights 
under this paragraph (b); or  

(iii) any action taken by third parties in 
connection with the Relevant Laws. 

(c) You further acknowledge and agree that: 

(i) you do not acquire services from 
HSBC, or any member of the HSBC 
Group under an assumed name; 

(ii) any services HSBC, or any member 
of the HSBC Group may provide will 
not be used in relation to any criminal 
activities; 

(iii) if HSBC, or any member of the 
HSBC Group asks, you will provide 
HSBC with additional information 
HSBC reasonably requires for the 
purposes of Relevant Laws; 

(iv) HSBC, or any member of the HSBC 
Group may obtain information about 
you from third parties if HSBC 
believes this is necessary to comply 
with Relevant Laws; 

(v) in certain circumstances, the action 
taken by HSBC, a member of the 
HSBC Group or a third party may 
prevent or cause a delay in the 
processing of certain information; 
and 

(vi) neither HSBC nor any member of the 
HSBC Group warrants that any 
information on the systems of HSBC 
or any member of the HSBC Group 
relating to any payment message or 
other information or communications 
which are the subject of any action 
taken pursuant to this clause is 
accurate, current or up-to-date at the 
time it is accessed, whilst such 
action is being taken. 
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12. Conditions 
 

The following are the Conditions of: 

1. the HSBC 100+ Series China Region 
(Growth) Investment; and  

2. the HSBC 100+ Series China Region 
(Income) Investment.  

If HSBC accepts your Application, these 
Conditions, the PDS, the Application Form and 
the Nominee Deed form the agreement between 
you, the Applicant, and HSBC that constitutes 
your investment in the Investment.  If you invest 
in both Investments, a separate agreement is 
entered into between you and HSBC in respect of 
each Investment.  This means that if you invest in 
both the Growth Investment and the Income 
Investment, you will be entering into two 
separate agreements with HSBC.  Therefore, you 
and HSBC may exercise any rights independently 
under each contract (e.g. by you exercising your 
right to Early Withdrawal with respect to one 
Investment and not the other, or by HSBC 
electing to call an Early Termination Event in 
respect of one Investment and not the other) and 
any rights or obligations of either you or HSBC 
operate separately in relation to each agreement. 

An Application for an Investment must be made 
on an Application Form and in the manner 
described in the PDS.  An Application is an 
irrevocable offer from the Applicant to HSBC to 
purchase the number of Investments equal in 
value to the Application Amount specified in the 
Application Form for each Investment. HSBC may 
choose to accept or reject any Application at its 
sole discretion, without having to give any 
reasons if it chooses not to accept an Application.  
HSBC will endeavour to notify you as to whether 
your Application has been accepted as soon as is 
practicable after HSBC determines whether or not 
to accept it.  However, the agreement 
constituting an investment in an Investment is 
entered into at the time that HSBC accepts the 
Application, even if there is a delay in notifying 
the Applicant.   

No interest is payable by HSBC on the Application 
Amount. 

If your Application is accepted, you will be issued 
the number of Investments equal to: 

► the Application Amount  

divided by 

► the Issue Price.  

Where your Application is an application for both 
Growth Investments and Income Investments, 
the number of each Investment issued to you will 
be calculated in accordance with the Application 
Amount allocated by you to each Investment 
under the Application Form and accepted by 
HSBC.  

12.1 Nature of Investments 

Each Investment is a deferred purchase 
agreement between the Investor and HSBC.  
Holding an Investment gives the Investor a 
beneficial interest in a fraction of the relevant 
Nominee Asset in accordance with the Nominee 
Deed.  The obligations of HSBC to each Investor 
in respect of that Investor’s Investments are 
separate and independent obligations governed 
by these Conditions.  The obligations are direct 
unsecured obligations of HSBC to the Investor 
and do not constitute deposit liabilities of HSBC.  
No Investor is entitled to enforce Investments 
held by any other Investor or otherwise share in 
any of the benefits accruing to another Investor in 
connection with that other Investor’s 
Investments. 

12.2 Performance of Investments 

12.2.1 Income Amount for Income Investment 

Holding an Income Investment gives the Investor 
a right to receive the Income Amount where one 
is payable.  All Income Amounts will be paid to 
you within 15 Business Days following the 
relevant Income Investment Observation Date.  
HSBC may determine in its absolute discretion, 
the way and the manner in which any Income 
Amount will be paid to you.  

12.2.2 Notice  

On or before the day which is 20 Business Days 
before the Maturity Date, HSBC must give to the 
Investor:  

(a) a Settlement Notice setting out: 

(i) the number of Investments held by 
the Investor on the Business Day 
before the date of the Settlement 
Notice;  

(ii) the Maturity Date; and 

(b) a blank Settlement Election Form. 
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(D) delaying, blocking or refusing:  

a. any payment;  

b. provision of any product 
or service; or 

c. drawdown or utilisation 
of any financing facility; 
and 

(E) giving any information about 
any transaction or activity to 
any person authorised under a 
Relevant Law or group policy 
relating to the Relevant Laws 
to receive that information; 
and 

(iv) third parties (including the 
governments of the United States of 
America or Australia and other 
governmental authorities) may also 
take action under the Relevant Laws.  
This may result in delays, blocking, 
seizure or confiscation of payments. 

(b) Neither HSBC nor any member of the 
HSBC Group will be liable for loss (whether 
direct or consequential and including 
without limitation loss of profit or interest) 
or damage suffered by any party, arising 
out of: 

(i) any delay or failure by HSBC, or any 
member of the HSBC Group, in: 

(A) processing any payment 
messages, information or 
communications; 

(B) performing any of its duties or 
other obligations in connection 
with any nominated account; 

(C) providing any product or 
service to any person; or 

(D) effecting a drawdown or 
utilisation of any financing 
facility, caused in whole or in 
part by any steps taken by 
HSBC or such other member 
of the HSBC Group, in its sole 
and absolute discretion, 
considers appropriate to take 
in accordance with the 
Relevant Laws and group 
policies in relation to the 
Relevant Laws; or 

(ii) the exercise of any of HSBC’s rights 
under this paragraph (b); or  

(iii) any action taken by third parties in 
connection with the Relevant Laws. 

(c) You further acknowledge and agree that: 

(i) you do not acquire services from 
HSBC, or any member of the HSBC 
Group under an assumed name; 

(ii) any services HSBC, or any member 
of the HSBC Group may provide will 
not be used in relation to any criminal 
activities; 

(iii) if HSBC, or any member of the 
HSBC Group asks, you will provide 
HSBC with additional information 
HSBC reasonably requires for the 
purposes of Relevant Laws; 

(iv) HSBC, or any member of the HSBC 
Group may obtain information about 
you from third parties if HSBC 
believes this is necessary to comply 
with Relevant Laws; 

(v) in certain circumstances, the action 
taken by HSBC, a member of the 
HSBC Group or a third party may 
prevent or cause a delay in the 
processing of certain information; 
and 

(vi) neither HSBC nor any member of the 
HSBC Group warrants that any 
information on the systems of HSBC 
or any member of the HSBC Group 
relating to any payment message or 
other information or communications 
which are the subject of any action 
taken pursuant to this clause is 
accurate, current or up-to-date at the 
time it is accessed, whilst such 
action is being taken. 
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12. Conditions 
 

The following are the Conditions of: 

1. the HSBC 100+ Series China Region 
(Growth) Investment; and  

2. the HSBC 100+ Series China Region 
(Income) Investment.  

If HSBC accepts your Application, these 
Conditions, the PDS, the Application Form and 
the Nominee Deed form the agreement between 
you, the Applicant, and HSBC that constitutes 
your investment in the Investment.  If you invest 
in both Investments, a separate agreement is 
entered into between you and HSBC in respect of 
each Investment.  This means that if you invest in 
both the Growth Investment and the Income 
Investment, you will be entering into two 
separate agreements with HSBC.  Therefore, you 
and HSBC may exercise any rights independently 
under each contract (e.g. by you exercising your 
right to Early Withdrawal with respect to one 
Investment and not the other, or by HSBC 
electing to call an Early Termination Event in 
respect of one Investment and not the other) and 
any rights or obligations of either you or HSBC 
operate separately in relation to each agreement. 

An Application for an Investment must be made 
on an Application Form and in the manner 
described in the PDS.  An Application is an 
irrevocable offer from the Applicant to HSBC to 
purchase the number of Investments equal in 
value to the Application Amount specified in the 
Application Form for each Investment. HSBC may 
choose to accept or reject any Application at its 
sole discretion, without having to give any 
reasons if it chooses not to accept an Application.  
HSBC will endeavour to notify you as to whether 
your Application has been accepted as soon as is 
practicable after HSBC determines whether or not 
to accept it.  However, the agreement 
constituting an investment in an Investment is 
entered into at the time that HSBC accepts the 
Application, even if there is a delay in notifying 
the Applicant.   

No interest is payable by HSBC on the Application 
Amount. 

If your Application is accepted, you will be issued 
the number of Investments equal to: 

► the Application Amount  

divided by 

► the Issue Price.  

Where your Application is an application for both 
Growth Investments and Income Investments, 
the number of each Investment issued to you will 
be calculated in accordance with the Application 
Amount allocated by you to each Investment 
under the Application Form and accepted by 
HSBC.  

12.1 Nature of Investments 

Each Investment is a deferred purchase 
agreement between the Investor and HSBC.  
Holding an Investment gives the Investor a 
beneficial interest in a fraction of the relevant 
Nominee Asset in accordance with the Nominee 
Deed.  The obligations of HSBC to each Investor 
in respect of that Investor’s Investments are 
separate and independent obligations governed 
by these Conditions.  The obligations are direct 
unsecured obligations of HSBC to the Investor 
and do not constitute deposit liabilities of HSBC.  
No Investor is entitled to enforce Investments 
held by any other Investor or otherwise share in 
any of the benefits accruing to another Investor in 
connection with that other Investor’s 
Investments. 

12.2 Performance of Investments 

12.2.1 Income Amount for Income Investment 

Holding an Income Investment gives the Investor 
a right to receive the Income Amount where one 
is payable.  All Income Amounts will be paid to 
you within 15 Business Days following the 
relevant Income Investment Observation Date.  
HSBC may determine in its absolute discretion, 
the way and the manner in which any Income 
Amount will be paid to you.  

12.2.2 Notice  

On or before the day which is 20 Business Days 
before the Maturity Date, HSBC must give to the 
Investor:  

(a) a Settlement Notice setting out: 

(i) the number of Investments held by 
the Investor on the Business Day 
before the date of the Settlement 
Notice;  

(ii) the Maturity Date; and 

(b) a blank Settlement Election Form. 
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12.2.3 Physical or cash settlement 

An Investor may deliver a validly completed 
Settlement Election Form to HSBC in which they 
may specify that either Physical Settlement or 
Cash Settlement will apply in respect of some or 
all of their Investments.  

HSBC will be entitled to treat a Settlement 
Election Form as invalid unless: 

(a) the Settlement Election Form is received 
by HSBC at least 5 Business Days prior to 
the Maturity Date; and 

(b) HSBC is of the view that the Settlement 
Election Form has been duly completed. 

The Investor will be deemed to have elected 
Physical Settlement for any Investments in 
respect of which it does not deliver a valid 
Settlement Election Form to HSBC. 

To facilitate the transfer of the Delivery Assets, a 
Holder Identification Number (HIN) should be 
provided by the Investor on the Application Form 
or the Settlement Election Form which would be 
sent to the Investor nearer to the Maturity Date.  
If the Investor has not supplied information to 
enable the Physical Settlement for any 
Investments, HSBC will not be able to transfer 
the Delivery Assets to the Investor.  HSBC will 
have to then sell Delivery Assets on the 
Investor’s behalf and pay the Sale Proceeds to 
the Investor. 

12.2.4 Physical Settlement of Delivery Assets 

Unless an Investor elects that Cash Settlement 
will apply (or if the Investor has not supplied 
information to enable Physical Settlement), HSBC 
agrees to transfer to the Investor the title to the 
Delivery Assets on or prior to the Settlement 
Date.  The Delivery Assets transferred to the 
Investor must be free from any Encumbrance and 
must include all rights (including dividend rights), 
or the benefit of all rights, attached or accruing to 
them on and from the Settlement Date.  

12.2.5 Substitution of Delivery Assets 

If HSBC determines, in its reasonable opinion, 
that it is not, or may not be, possible for it to 
obtain or transfer any Delivery Assets to the 
Investor on or prior to the Settlement Date 
(including due to a disruption, suspension, 
limitation or closure of trading on any financial 
market), it may replace any or all of the securities 
or managed investment products that would 
otherwise constitute the Delivery Assets with any 
other securities or managed investment products 

where those securities or products are, at the 
Maturity Date, in a class of products that is a 
constituent of the S&P/ASX200 Index. 

12.2.6 Delivery of a whole number of Delivery 
Assets 

An Investor that has elected (or is deemed to 
have elected) that Physical Settlement will apply 
will only be entitled to receive a whole number of 
Delivery Assets.  A fraction of a Delivery Asset 
cannot be delivered.  The aggregate number of 
Delivery Assets will be rounded down to the 
nearest whole Delivery Asset.  If the difference 
between the Maturity Amount and the value of 
such Delivery Assets to be delivered is more than 
$20, then the difference may be satisfied either in 
cash or in securities selected by HSBC.  If the 
difference is less than $20, then HSBC may elect 
not to make a payment or delivery to the Investor 
in respect of the excess. 

12.2.7 Cash Settlement 

If an Investor elects that Cash Settlement will 
apply or has not provided settlement information 
to the satisfaction of HSBC to enable Physical 
Settlement (in which case Cash Settlement and 
not Physical Settlement will apply to the 
Investor’s Investments under this condition) 
HSBC agrees to: 

(a) arrange for the Delivery Assets to be 
delivered to HSBC or its Nominee to be 
held on behalf of the Investor and sold by 
HSBC or its Nominee as agent of the 
Investor; and 

(b) pay the Cash Settlement Amount to the 
Investor, on or prior to the Settlement 
Date. 

12.2.8 Notice on completion 

HSBC must send to the Investor a notice in 
respect of the Investor’s Investments as soon as 
reasonably practicable after the Maturity Date, 
which sets out the Growth Investment Amount (if 
applicable), the Income Investment Amount (if 
applicable), the Growth Investment Return (if 
applicable) and: 

(a) the Delivery Assets and any associated 
cash amount payable or other securities 
deliverable in accordance with condition 
12.2.6; or  

(b) the Cash Settlement Amount, as 
applicable. 
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12.2.9 Satisfaction of Physical Settlement or 
Cash Settlement obligations 

On Physical Settlement of an Investment in 
accordance with condition 12.2.4 or Cash 
Settlement of an Investment in accordance with 
condition 12.2.7 (as the case may be):  

(a) HSBC’s obligations to the Investor in 
connection with the Investment are 
satisfied and discharged; and  

(b) the Investor’s interest in the relevant 
Nominee Asset is extinguished in 
accordance with the terms of the Nominee 
Deed. 

12.3 Early withdrawal at Investor’s request 

12.3.1 Early withdrawal 

An Investor may, on any Business Day between 
the Issue Date and the day which is 20 Business 
Days prior to the Maturity Date, request that 
HSBC redeem its Investments by giving HSBC 
written notice to this effect.  Unless HSBC 
advises otherwise, the request for withdrawal 
should be for all of an Investor’s Investments 
(including all of the Investor's Growth 
Investments and Income Investments, if 
applicable).  Where HSBC agrees to a withdrawal 
of some, but not all, of your Investments, HSBC 
may impose any conditions that it considers 
necessary in its sole discretion.  Once provided to 
HSBC, a withdrawal notice is irrevocable.  HSBC 
reserves the right to accept or reject the 
withdrawal request at its sole discretion.  

If HSBC accepts the withdrawal request, as soon 
as reasonably practicable after receiving such a 
request, HSBC agrees to calculate, on a day 
selected by HSBC, the Early Withdrawal Amount 
for the Investor’s relevant Investments and to pay 
that amount to the Investor on withdrawal of the 
Investor’s relevant Investments.  

12.3.2 Satisfaction of obligations relating to full 
Early Withdrawal 

Where HSBC agrees to an Early Withdrawal by 
the Investor of all its Investments following a 
request by the Investor in accordance with 
condition 12.3.1, then on and from payment of 
the Early Withdrawal Amount in respect of 
Investments to the Investor: 

(a) the Investments are terminated and cease 
to exist; 

(b) HSBC’s obligations to the Investor in 
connection with the Investments are 

satisfied and discharged; and  

(c) the Investor’s interest in the relevant 
Nominee Assets is extinguished in 
accordance with the terms of the Nominee 
Deed. 

12.3.3 Variation of obligations relating to a partial 
Early Withdrawal 

Where HSBC agrees to an Early Withdrawal by 
the Investor of some, but not all, of its 
Investments following a request by the Investor 
in accordance with condition 12.3.1, then, on and 
from payment to the Investor of the Early 
Withdrawal Amount in respect of those 
Investments subject to the Early Withdrawal, the 
Growth Investment Amount (if applicable), the 
Income Investment Amount (if applicable) and the 
Investor’s Beneficial Fraction in the relevant 
Nominee Assets is reduced accordingly. 

12.4 Early Termination 

12.4.1 Early Termination Event  

If an Early Termination Event occurs at any time 
from the Issue Date up to and including the 
Business Day immediately preceding the Maturity 
Date, HSBC may, without prior notice to the 
Investor and in addition to any other rights or 
remedies conferred by these Conditions or by 
law: 

(a) determine that Early Termination will occur 
in respect of an Investment; and 

(b) specify a date (which may be any date from 
the date of the declaration up to and 
including the Business Day immediately 
preceding the Maturity Date) as the Early 
Termination Date. 

12.4.2 Effect of Early Termination 

If HSBC determines that Early Termination will 
occur under condition 12.4.1, HSBC must: 

(a) send an early termination notice to the 
Investor as soon as reasonably practicable 
after the date on which the Early 
Termination Event is declared stating the 
Early Termination Date and specifying 
which Investments are subject to the Early 
Termination Date; and 

(b) pay the Investor the Early Termination 
Amount for that Investor’s Investments to 
which Early Termination applies on or 
before the day that is 10 Business Days (or 
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12.2.3 Physical or cash settlement 

An Investor may deliver a validly completed 
Settlement Election Form to HSBC in which they 
may specify that either Physical Settlement or 
Cash Settlement will apply in respect of some or 
all of their Investments.  

HSBC will be entitled to treat a Settlement 
Election Form as invalid unless: 

(a) the Settlement Election Form is received 
by HSBC at least 5 Business Days prior to 
the Maturity Date; and 

(b) HSBC is of the view that the Settlement 
Election Form has been duly completed. 

The Investor will be deemed to have elected 
Physical Settlement for any Investments in 
respect of which it does not deliver a valid 
Settlement Election Form to HSBC. 

To facilitate the transfer of the Delivery Assets, a 
Holder Identification Number (HIN) should be 
provided by the Investor on the Application Form 
or the Settlement Election Form which would be 
sent to the Investor nearer to the Maturity Date.  
If the Investor has not supplied information to 
enable the Physical Settlement for any 
Investments, HSBC will not be able to transfer 
the Delivery Assets to the Investor.  HSBC will 
have to then sell Delivery Assets on the 
Investor’s behalf and pay the Sale Proceeds to 
the Investor. 

12.2.4 Physical Settlement of Delivery Assets 

Unless an Investor elects that Cash Settlement 
will apply (or if the Investor has not supplied 
information to enable Physical Settlement), HSBC 
agrees to transfer to the Investor the title to the 
Delivery Assets on or prior to the Settlement 
Date.  The Delivery Assets transferred to the 
Investor must be free from any Encumbrance and 
must include all rights (including dividend rights), 
or the benefit of all rights, attached or accruing to 
them on and from the Settlement Date.  

12.2.5 Substitution of Delivery Assets 

If HSBC determines, in its reasonable opinion, 
that it is not, or may not be, possible for it to 
obtain or transfer any Delivery Assets to the 
Investor on or prior to the Settlement Date 
(including due to a disruption, suspension, 
limitation or closure of trading on any financial 
market), it may replace any or all of the securities 
or managed investment products that would 
otherwise constitute the Delivery Assets with any 
other securities or managed investment products 

where those securities or products are, at the 
Maturity Date, in a class of products that is a 
constituent of the S&P/ASX200 Index. 

12.2.6 Delivery of a whole number of Delivery 
Assets 

An Investor that has elected (or is deemed to 
have elected) that Physical Settlement will apply 
will only be entitled to receive a whole number of 
Delivery Assets.  A fraction of a Delivery Asset 
cannot be delivered.  The aggregate number of 
Delivery Assets will be rounded down to the 
nearest whole Delivery Asset.  If the difference 
between the Maturity Amount and the value of 
such Delivery Assets to be delivered is more than 
$20, then the difference may be satisfied either in 
cash or in securities selected by HSBC.  If the 
difference is less than $20, then HSBC may elect 
not to make a payment or delivery to the Investor 
in respect of the excess. 

12.2.7 Cash Settlement 

If an Investor elects that Cash Settlement will 
apply or has not provided settlement information 
to the satisfaction of HSBC to enable Physical 
Settlement (in which case Cash Settlement and 
not Physical Settlement will apply to the 
Investor’s Investments under this condition) 
HSBC agrees to: 

(a) arrange for the Delivery Assets to be 
delivered to HSBC or its Nominee to be 
held on behalf of the Investor and sold by 
HSBC or its Nominee as agent of the 
Investor; and 

(b) pay the Cash Settlement Amount to the 
Investor, on or prior to the Settlement 
Date. 

12.2.8 Notice on completion 

HSBC must send to the Investor a notice in 
respect of the Investor’s Investments as soon as 
reasonably practicable after the Maturity Date, 
which sets out the Growth Investment Amount (if 
applicable), the Income Investment Amount (if 
applicable), the Growth Investment Return (if 
applicable) and: 

(a) the Delivery Assets and any associated 
cash amount payable or other securities 
deliverable in accordance with condition 
12.2.6; or  

(b) the Cash Settlement Amount, as 
applicable. 
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12.2.9 Satisfaction of Physical Settlement or 
Cash Settlement obligations 

On Physical Settlement of an Investment in 
accordance with condition 12.2.4 or Cash 
Settlement of an Investment in accordance with 
condition 12.2.7 (as the case may be):  

(a) HSBC’s obligations to the Investor in 
connection with the Investment are 
satisfied and discharged; and  

(b) the Investor’s interest in the relevant 
Nominee Asset is extinguished in 
accordance with the terms of the Nominee 
Deed. 

12.3 Early withdrawal at Investor’s request 

12.3.1 Early withdrawal 

An Investor may, on any Business Day between 
the Issue Date and the day which is 20 Business 
Days prior to the Maturity Date, request that 
HSBC redeem its Investments by giving HSBC 
written notice to this effect.  Unless HSBC 
advises otherwise, the request for withdrawal 
should be for all of an Investor’s Investments 
(including all of the Investor's Growth 
Investments and Income Investments, if 
applicable).  Where HSBC agrees to a withdrawal 
of some, but not all, of your Investments, HSBC 
may impose any conditions that it considers 
necessary in its sole discretion.  Once provided to 
HSBC, a withdrawal notice is irrevocable.  HSBC 
reserves the right to accept or reject the 
withdrawal request at its sole discretion.  

If HSBC accepts the withdrawal request, as soon 
as reasonably practicable after receiving such a 
request, HSBC agrees to calculate, on a day 
selected by HSBC, the Early Withdrawal Amount 
for the Investor’s relevant Investments and to pay 
that amount to the Investor on withdrawal of the 
Investor’s relevant Investments.  

12.3.2 Satisfaction of obligations relating to full 
Early Withdrawal 

Where HSBC agrees to an Early Withdrawal by 
the Investor of all its Investments following a 
request by the Investor in accordance with 
condition 12.3.1, then on and from payment of 
the Early Withdrawal Amount in respect of 
Investments to the Investor: 

(a) the Investments are terminated and cease 
to exist; 

(b) HSBC’s obligations to the Investor in 
connection with the Investments are 

satisfied and discharged; and  

(c) the Investor’s interest in the relevant 
Nominee Assets is extinguished in 
accordance with the terms of the Nominee 
Deed. 

12.3.3 Variation of obligations relating to a partial 
Early Withdrawal 

Where HSBC agrees to an Early Withdrawal by 
the Investor of some, but not all, of its 
Investments following a request by the Investor 
in accordance with condition 12.3.1, then, on and 
from payment to the Investor of the Early 
Withdrawal Amount in respect of those 
Investments subject to the Early Withdrawal, the 
Growth Investment Amount (if applicable), the 
Income Investment Amount (if applicable) and the 
Investor’s Beneficial Fraction in the relevant 
Nominee Assets is reduced accordingly. 

12.4 Early Termination 

12.4.1 Early Termination Event  

If an Early Termination Event occurs at any time 
from the Issue Date up to and including the 
Business Day immediately preceding the Maturity 
Date, HSBC may, without prior notice to the 
Investor and in addition to any other rights or 
remedies conferred by these Conditions or by 
law: 

(a) determine that Early Termination will occur 
in respect of an Investment; and 

(b) specify a date (which may be any date from 
the date of the declaration up to and 
including the Business Day immediately 
preceding the Maturity Date) as the Early 
Termination Date. 

12.4.2 Effect of Early Termination 

If HSBC determines that Early Termination will 
occur under condition 12.4.1, HSBC must: 

(a) send an early termination notice to the 
Investor as soon as reasonably practicable 
after the date on which the Early 
Termination Event is declared stating the 
Early Termination Date and specifying 
which Investments are subject to the Early 
Termination Date; and 

(b) pay the Investor the Early Termination 
Amount for that Investor’s Investments to 
which Early Termination applies on or 
before the day that is 10 Business Days (or 
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such other time as reasonably determined 
by HSBC) after the later of: 

(i) the Early Termination Date; or 

(ii) the day on which the Early 
Termination Amount is determined 
(which will be no more than 5 
Business Days after the Early 
Termination Date). 

12.4.3 Satisfaction of obligations relating to Early 
Termination 

On and from the payment of the Early 
Termination Amount in respect of an Investment 
to the Investor: 

(a) the Investment is terminated and ceases to 
exist; 

(b) HSBC’s obligations to the Investor in 
connection with that Investment are 
satisfied and discharged; and 

(c) the Investor’s interest in the relevant 
Nominee Asset in respect of that 
Investment is extinguished in accordance 
with the terms of the Nominee Deed. 

12.5 Transferability 

An Investor may request a transfer of all (and not 
some only) of its Investments by providing HSBC 
with a completed Transfer Form which is signed 
by the Investor and the transferee.  A Transfer 
Form once lodged with HSBC is irrevocable.  The 
transfer will only take effect if HSBC (in its sole 
discretion) consents to the transfer and accepts 
the Transfer Form and the transfer is registered 
by or on behalf of HSBC. 

By signing a Transfer Form, a transferee of 
Investments agrees to the transfer of the 
Investments and, upon acceptance of the transfer 
by HSBC, to be bound by the Investments 
(including the terms set out in these Conditions) 
once the transfer of Investments is effective.  

12.6 Taxes and incidental fees 

12.6.1 Taxes 

The Investor agrees to: 

(a) pay and account for any Taxes or charges 
levied in connection with any transaction 
effected pursuant to or contemplated by 
these Conditions in connection with the 
Investments held by the Investor; and 

(b) indemnify and keep indemnified HSBC 
against any liability arising as a result of the 

Investor’s failure to do so. This indemnity is 
a continuing obligation. 

12.6.2 Incidental fees and costs 

An Investor must bear the cost of any fees 
incurred or expected to be incurred by HSBC (or 
any agent, delegate or nominee of HSBC) in 
connection with the transfer of the Delivery 
Assets or payment of any amounts to the 
Investor or the Investor’s nominee in connection 
with the Investments. 

12.6.3 Tax forms 

The Investor agrees to provide to HSBC during 
the Investment Term any tax forms or information 
requested by HSBC that are required by HSBC to 
pay to the Investor the full amount of the Cash 
Settlement Amount, the Early Withdrawal 
Amount, the Early Termination Amount, any 
Income Amount or deliver the Investor the full 
amount of Delivery Assets and any associated 
cash amount payable or other securities 
deliverable in accordance with condition 12.2.6 on 
Physical Settlement (as the case may be), without 
deduction on account of any Tax.  Failure to 
deliver the requested tax forms or information 
may result in the amount of such payments or 
deliveries being reduced by the amount of any 
such deduction. 

12.7 Set-off rights 

Without limiting any other rights which it may 
have, HSBC may, without notice to the Investor 
or any other person, set off any obligation of the 
Investor to make payment to HSBC for whatever 
reason against HSBC’s liability to the Investor in 
respect of all or any of the Investor’s 
Investments. 

12.8 Notices 

Every notice or other communication of any 
nature whatsoever that is required to be given, 
served or made under or arising from these 
Conditions: 

(a) must be in writing; 

(b) (where the party is a corporation) must be 
executed on behalf of the party giving, 
serving or making the same by any 
attorney, director, secretary or solicitor of 
that party; 

(c) will be deemed to have been duly given, 
served or made in relation to a party if it is 
delivered to the address of that party set 
out in this PDS (in the case of HSBC) or the 
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Application Form (in the case of the 
Investor) or delivered to the address or sent 
by facsimile to the number notified in 
writing by that party to the other party from 
time to time; 

(d) will be deemed to be given, served or 
made: 

(i) (in the case of facsimile) on receipt 
of a transmission report confirming 
successful transmission at the 
conclusion of the transmission; and 

(ii) (in the case of delivery by hand) on 
delivery, provided that if any notice is 
given, served or made outside of 
normal business hours it will not be 
deemed to be given, served or made 
until the commencement of business 
on the next Business Day. 

Service by any of these methods will be valid and 
effectual even if a party does not receive the 
notice or communication or if the notice or 
communication is returned to the sender 
unclaimed. 

12.9 Amendment of Conditions 

HSBC may from time to time amend these 
Conditions provided that the amendment is: 

(a) necessary or desirable in the reasonable 
opinion of HSBC to comply with any 
statutory or other legal requirement; or 

(b) to be made for the purpose of curing an 
ambiguity, correcting a manifest error, or 
curing, correcting or supplementing any 
defective provision of these Conditions or 
effecting a modification of a formal, minor 
or technical nature, and does not materially 
prejudice the interests of Investors. 

HSBC must give each Investor notice of any 
amendment to the Conditions. However, failure 
to give notice will not invalidate the amendment. 

12.10 Code of Banking Practice 

Each relevant provision of the Code of Banking 
Practice will apply to the Investments. 

General descriptive information about our banking 
services and the use of cheques is set out in 
“Your Personal Banking Guide”. 

The guide mentioned above includes the 
following information: 

(a) HSBC’s account opening procedures; 

(b) HSBC’s obligations regarding the 
confidentiality of your information; 

(c) complaint handling procedures; 

(d) general descriptive information regarding 
cheques including bank cheques; 

(e) a recommendation that you inform HSBC 
promptly if you are in financial difficulty; 
and 

(f) a recommendation that you read the 
applicable Conditions (which in relation to 
your Investments means you should 
carefully read this PDS). 

A copy of “Your Personal Banking Guide” is 
available from HSBC on request. 

12.11 General Provisions 

12.11.1 Interpretation 

In these Conditions the following rules of 
interpretation apply unless the contrary intention 
appears or the context requires otherwise:  

(a) the singular includes the plural and vice 
versa; 

(b) a reference to any instrument or document 
(including these Conditions) is a reference 
to that instrument or document (including 
any schedules and annexures) as amended, 
consolidated, supplemented, novated or 
replaced;  

(c) a reference to a party means a party to the 
Investments; 

(d) a reference to amend includes without 
limitation to vary or replace; 

(e) a reference to a person (including a party) 
includes an individual, company, other body 
corporate, association, partnership, firm, 
joint venture, trust or government agency, 
and it also includes the person’s 
successors, permitted assigns, substitutes, 
executors and administrators; 

(f) a reference to a law is a reference to that 
law as amended, consolidated, 
supplemented or replaced and it includes a 
reference to any regulation, rule, statutory 
instrument, by-law or other subordinate 
legislation made under that law, or any 
legislation, treaty, judgment, rule of 
common law or equity or rule of any 
applicable stock exchange; 

(g) where a word or phrase is defined, its other 
grammatical forms have a corresponding 
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such other time as reasonably determined 
by HSBC) after the later of: 

(i) the Early Termination Date; or 

(ii) the day on which the Early 
Termination Amount is determined 
(which will be no more than 5 
Business Days after the Early 
Termination Date). 

12.4.3 Satisfaction of obligations relating to Early 
Termination 

On and from the payment of the Early 
Termination Amount in respect of an Investment 
to the Investor: 

(a) the Investment is terminated and ceases to 
exist; 

(b) HSBC’s obligations to the Investor in 
connection with that Investment are 
satisfied and discharged; and 

(c) the Investor’s interest in the relevant 
Nominee Asset in respect of that 
Investment is extinguished in accordance 
with the terms of the Nominee Deed. 

12.5 Transferability 

An Investor may request a transfer of all (and not 
some only) of its Investments by providing HSBC 
with a completed Transfer Form which is signed 
by the Investor and the transferee.  A Transfer 
Form once lodged with HSBC is irrevocable.  The 
transfer will only take effect if HSBC (in its sole 
discretion) consents to the transfer and accepts 
the Transfer Form and the transfer is registered 
by or on behalf of HSBC. 

By signing a Transfer Form, a transferee of 
Investments agrees to the transfer of the 
Investments and, upon acceptance of the transfer 
by HSBC, to be bound by the Investments 
(including the terms set out in these Conditions) 
once the transfer of Investments is effective.  

12.6 Taxes and incidental fees 

12.6.1 Taxes 

The Investor agrees to: 

(a) pay and account for any Taxes or charges 
levied in connection with any transaction 
effected pursuant to or contemplated by 
these Conditions in connection with the 
Investments held by the Investor; and 

(b) indemnify and keep indemnified HSBC 
against any liability arising as a result of the 

Investor’s failure to do so. This indemnity is 
a continuing obligation. 

12.6.2 Incidental fees and costs 

An Investor must bear the cost of any fees 
incurred or expected to be incurred by HSBC (or 
any agent, delegate or nominee of HSBC) in 
connection with the transfer of the Delivery 
Assets or payment of any amounts to the 
Investor or the Investor’s nominee in connection 
with the Investments. 

12.6.3 Tax forms 

The Investor agrees to provide to HSBC during 
the Investment Term any tax forms or information 
requested by HSBC that are required by HSBC to 
pay to the Investor the full amount of the Cash 
Settlement Amount, the Early Withdrawal 
Amount, the Early Termination Amount, any 
Income Amount or deliver the Investor the full 
amount of Delivery Assets and any associated 
cash amount payable or other securities 
deliverable in accordance with condition 12.2.6 on 
Physical Settlement (as the case may be), without 
deduction on account of any Tax.  Failure to 
deliver the requested tax forms or information 
may result in the amount of such payments or 
deliveries being reduced by the amount of any 
such deduction. 

12.7 Set-off rights 

Without limiting any other rights which it may 
have, HSBC may, without notice to the Investor 
or any other person, set off any obligation of the 
Investor to make payment to HSBC for whatever 
reason against HSBC’s liability to the Investor in 
respect of all or any of the Investor’s 
Investments. 

12.8 Notices 

Every notice or other communication of any 
nature whatsoever that is required to be given, 
served or made under or arising from these 
Conditions: 

(a) must be in writing; 

(b) (where the party is a corporation) must be 
executed on behalf of the party giving, 
serving or making the same by any 
attorney, director, secretary or solicitor of 
that party; 

(c) will be deemed to have been duly given, 
served or made in relation to a party if it is 
delivered to the address of that party set 
out in this PDS (in the case of HSBC) or the 
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Application Form (in the case of the 
Investor) or delivered to the address or sent 
by facsimile to the number notified in 
writing by that party to the other party from 
time to time; 

(d) will be deemed to be given, served or 
made: 

(i) (in the case of facsimile) on receipt 
of a transmission report confirming 
successful transmission at the 
conclusion of the transmission; and 

(ii) (in the case of delivery by hand) on 
delivery, provided that if any notice is 
given, served or made outside of 
normal business hours it will not be 
deemed to be given, served or made 
until the commencement of business 
on the next Business Day. 

Service by any of these methods will be valid and 
effectual even if a party does not receive the 
notice or communication or if the notice or 
communication is returned to the sender 
unclaimed. 

12.9 Amendment of Conditions 

HSBC may from time to time amend these 
Conditions provided that the amendment is: 

(a) necessary or desirable in the reasonable 
opinion of HSBC to comply with any 
statutory or other legal requirement; or 

(b) to be made for the purpose of curing an 
ambiguity, correcting a manifest error, or 
curing, correcting or supplementing any 
defective provision of these Conditions or 
effecting a modification of a formal, minor 
or technical nature, and does not materially 
prejudice the interests of Investors. 

HSBC must give each Investor notice of any 
amendment to the Conditions. However, failure 
to give notice will not invalidate the amendment. 

12.10 Code of Banking Practice 

Each relevant provision of the Code of Banking 
Practice will apply to the Investments. 

General descriptive information about our banking 
services and the use of cheques is set out in 
“Your Personal Banking Guide”. 

The guide mentioned above includes the 
following information: 

(a) HSBC’s account opening procedures; 

(b) HSBC’s obligations regarding the 
confidentiality of your information; 

(c) complaint handling procedures; 

(d) general descriptive information regarding 
cheques including bank cheques; 

(e) a recommendation that you inform HSBC 
promptly if you are in financial difficulty; 
and 

(f) a recommendation that you read the 
applicable Conditions (which in relation to 
your Investments means you should 
carefully read this PDS). 

A copy of “Your Personal Banking Guide” is 
available from HSBC on request. 

12.11 General Provisions 

12.11.1 Interpretation 

In these Conditions the following rules of 
interpretation apply unless the contrary intention 
appears or the context requires otherwise:  

(a) the singular includes the plural and vice 
versa; 

(b) a reference to any instrument or document 
(including these Conditions) is a reference 
to that instrument or document (including 
any schedules and annexures) as amended, 
consolidated, supplemented, novated or 
replaced;  

(c) a reference to a party means a party to the 
Investments; 

(d) a reference to amend includes without 
limitation to vary or replace; 

(e) a reference to a person (including a party) 
includes an individual, company, other body 
corporate, association, partnership, firm, 
joint venture, trust or government agency, 
and it also includes the person’s 
successors, permitted assigns, substitutes, 
executors and administrators; 

(f) a reference to a law is a reference to that 
law as amended, consolidated, 
supplemented or replaced and it includes a 
reference to any regulation, rule, statutory 
instrument, by-law or other subordinate 
legislation made under that law, or any 
legislation, treaty, judgment, rule of 
common law or equity or rule of any 
applicable stock exchange; 

(g) where a word or phrase is defined, its other 
grammatical forms have a corresponding 
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meaning; 

(h) headings are for convenience only and do 
not affect interpretation; 

(i) unless otherwise specified in these 
Conditions, if a payment or other act must 
(but for this paragraph) be made or done on 
a day that is not a Business Day, then it 
must be made or done on the next 
Business Day;  

(j) if a period occurs from, after or before a 
day or the day of an act or event, it 
excludes that day; 

(k) these Conditions may not be constructed 
adversely to a party only because that party 
was responsible for preparing them; and 

(l) any term not defined in these Conditions 
and which is defined in this PDS has the 
same meaning as in this PDS unless the 
contrary intention appears or the context 
otherwise requires. 

12.11.2 Discretion 

Any determination made by HSBC will be in its 
sole and absolute discretion, acting in good faith 
and in a commercially reasonable manner, and 
will be conclusive and binding on all parties, 
except in the case of manifest error. 

12.11.3 Mode of delivery and payment 

Where HSBC is required under these Conditions: 

(a) to deliver (or procure delivery of) the 
Delivery Assets, that obligation is to be 
satisfied by causing the Delivery Assets to 
be transferred to the Investor to the extent 
permitted by, and in accordance with, the 
rules applicable to the assets of the 
Delivery Assets; or 

(b) to pay a sum of money, that obligation is to 
be satisfied by: 

(i) the delivery of a cheque for the 
relevant amount to the Investor’s last 
advised address – in which case the 
date of dispatch of the cheque shall 
be deemed to be the date of 
payment; or  

(ii) the use of a direct credit authority – 
in which case the date that, in the 
ordinary course of banking business 
would be reasonably expected to 
result in the relevant funds reaching 
the applicable account upon the 
giving of the electronic transfer 

instructions, shall be deemed to be 
the date of payment. 

12.11.4 Waiver of rights 

A failure to exercise or enforce, or a delay in 
exercising or enforcing, or the partial exercise or 
enforcement of, any right, remedy, power or 
privilege under these Conditions by HSBC shall 
not in any way preclude or operate as a waiver of 
any further exercise or enforcement thereof or 
the exercise or enforcement of any other right, 
remedy, power or privilege under these 
Conditions or provided by law.  

12.11.5 Agents etc 

HSBC may appoint any other person to act as its 
agent or delegate in connection with the 
Investments or to otherwise perform any act or 
exercise any discretion of HSBC in connection 
with the Investments. 

12.11.6 Currency 

All amounts payable by either party under these 
Conditions will be paid in Australian Dollars unless 
specified otherwise. 

12.11.7 Entire agreement 

These Conditions, the PDS, the Investor’s 
Application Form and the Nominee Deed contain 
the entire agreement between HSBC and that 
Investor about their subject matter.  Any previous 
understanding, agreement, representation or 
warranty relating to that subject matter is 
replaced by these Conditions and the Nominee 
Deed and has no further effect. 

12.11.8 No merger 

HSBC’s rights under these Conditions are 
additional to and do not merge with or affect and 
are not affected by any mortgage, charge or other 
Encumbrance held by HSBC or any other 
obligation of the Investor to HSBC, despite any 
rule of law or equity or any other statutory 
provision to the contrary. 

12.11.9 Governing law 

These Conditions and the Application Form are 
governed by the laws of New South Wales.  

The Investor irrevocably and unconditionally 
submits to the non-exclusive jurisdiction of the 
courts of New South Wales and waives, without 
limitation, any claim or objection based on 
absence of jurisdiction or inconvenient forum. 
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13. Glossary 
 

In this PDS, unless the context requires 
otherwise: 

Adviser Fee has the meaning given to that term 
in Section 8. 

Adviser Administration Fee has the meaning 
given to that term in Section 8. 

Annualised Return means, as at an Income 
Investment Observation Date, the Underlying 
Index Return divided by the number of years 
since the Initial Observation Date. 

Applicant means a person who applies for an 
Investment. 

Application means an application by an Applicant 
to HSBC for an Investment made on an 
Application Form.  

Application Amount means the total amount 
specified by your Application for the Investments.  

Application Form means the application form 
attached to or accompanying this combined FSG 
and PDS.  

Application Period means the period 
commencing from 17 May 2010 to, and including, 
18 June 2010, 5pm Sydney time. 

ASX means ASX Limited (ABN 98 008 624 691) 
or the stock market conducted by ASX Limited, as 
the context requires. 

Australian Dollars, AUD or A$ means the lawful 
currency of Australia. 

Beneficial Fraction means, in respect of each 
Investment, the proportion of the relevant 
Nominee Asset applicable to that Investment to 
which an Investor in that Investment is 
beneficially entitled under the Nominee Deed.  
This is the fraction the numerator of which is the 
number of the Investments held by that Investor 
and the denominator of which is the total number 
of the relevant Investments on issue at the 
relevant time.  

Business Day means a day (other than a 
Saturday, Sunday or public holiday) on which 
banks are open for business in Sydney.  

Cash Settlement means the payment of the Sale 
Proceeds to the Investor in accordance with 
condition 12.2.7. 

Cash Settlement Amount means, for an 
Investor, a cash amount equal to the Sale 

Proceeds in respect of that Investor received by 
HSBC or its nominee in accordance with condition 
12.2.7. 

China A Shares Fund means the iShares 
FTSE/Xinhua A50 China Index Exchange Traded 
Fund. 

Closing Level means in respect of each 
Underlying Index, the level of that Underlying 
Index at the scheduled weekday closing time of 
the Exchange on a day on which the Exchange is 
scheduled to be open for its regular trading 
session without regard to after hours trading or 
any other trading outside of the regular trading 
session hours.  If the Exchange closes prior to the 
scheduled closing time, then the closing level of 
the Underlying Indices is as at the actual closing 
time of the Exchange.  

Conditions means the conditions of the 
Investments, as set out in Section 12 of this PDS. 
A specific condition is referred to by its number. 

Delivery Assets means, in respect of an Investor, 
the securities or managed investment products 
selected by HSBC on or before the Maturity Date 
from the securities and managed investment 
products described in Section 5 of this PDS, for 
delivery to the Investor.  The quantity of Delivery 
Assets that will be delivered to an Investor is 
determined as follows:  

B
A

 

where “A” means the Maturity Amount; and  

“B” means the weighted average price of the 
Delivery Assets purchased by HSBC in the market 
after the Maturity Date but on or before the 
Settlement Date. 

If a security or managed investment product is 
substituted under condition 12.2.5, the Delivery 
Assets will be the replacement security or 
managed investment product. 

Disrupted Trading Day means any Scheduled 
Trading Day on which:  

(a) a relevant Exchange or any Related 
Exchange fails to open for trading during its 
regular trading session;  

(b) there is a suspension or limitation imposed 
on trading by an exchange:  

http://www.fundsfocus.com.au/managed-funds/hsbc/


 

46 

meaning; 

(h) headings are for convenience only and do 
not affect interpretation; 

(i) unless otherwise specified in these 
Conditions, if a payment or other act must 
(but for this paragraph) be made or done on 
a day that is not a Business Day, then it 
must be made or done on the next 
Business Day;  

(j) if a period occurs from, after or before a 
day or the day of an act or event, it 
excludes that day; 

(k) these Conditions may not be constructed 
adversely to a party only because that party 
was responsible for preparing them; and 

(l) any term not defined in these Conditions 
and which is defined in this PDS has the 
same meaning as in this PDS unless the 
contrary intention appears or the context 
otherwise requires. 

12.11.2 Discretion 

Any determination made by HSBC will be in its 
sole and absolute discretion, acting in good faith 
and in a commercially reasonable manner, and 
will be conclusive and binding on all parties, 
except in the case of manifest error. 

12.11.3 Mode of delivery and payment 

Where HSBC is required under these Conditions: 

(a) to deliver (or procure delivery of) the 
Delivery Assets, that obligation is to be 
satisfied by causing the Delivery Assets to 
be transferred to the Investor to the extent 
permitted by, and in accordance with, the 
rules applicable to the assets of the 
Delivery Assets; or 

(b) to pay a sum of money, that obligation is to 
be satisfied by: 

(i) the delivery of a cheque for the 
relevant amount to the Investor’s last 
advised address – in which case the 
date of dispatch of the cheque shall 
be deemed to be the date of 
payment; or  

(ii) the use of a direct credit authority – 
in which case the date that, in the 
ordinary course of banking business 
would be reasonably expected to 
result in the relevant funds reaching 
the applicable account upon the 
giving of the electronic transfer 

instructions, shall be deemed to be 
the date of payment. 

12.11.4 Waiver of rights 

A failure to exercise or enforce, or a delay in 
exercising or enforcing, or the partial exercise or 
enforcement of, any right, remedy, power or 
privilege under these Conditions by HSBC shall 
not in any way preclude or operate as a waiver of 
any further exercise or enforcement thereof or 
the exercise or enforcement of any other right, 
remedy, power or privilege under these 
Conditions or provided by law.  

12.11.5 Agents etc 

HSBC may appoint any other person to act as its 
agent or delegate in connection with the 
Investments or to otherwise perform any act or 
exercise any discretion of HSBC in connection 
with the Investments. 

12.11.6 Currency 

All amounts payable by either party under these 
Conditions will be paid in Australian Dollars unless 
specified otherwise. 

12.11.7 Entire agreement 

These Conditions, the PDS, the Investor’s 
Application Form and the Nominee Deed contain 
the entire agreement between HSBC and that 
Investor about their subject matter.  Any previous 
understanding, agreement, representation or 
warranty relating to that subject matter is 
replaced by these Conditions and the Nominee 
Deed and has no further effect. 

12.11.8 No merger 

HSBC’s rights under these Conditions are 
additional to and do not merge with or affect and 
are not affected by any mortgage, charge or other 
Encumbrance held by HSBC or any other 
obligation of the Investor to HSBC, despite any 
rule of law or equity or any other statutory 
provision to the contrary. 

12.11.9 Governing law 

These Conditions and the Application Form are 
governed by the laws of New South Wales.  

The Investor irrevocably and unconditionally 
submits to the non-exclusive jurisdiction of the 
courts of New South Wales and waives, without 
limitation, any claim or objection based on 
absence of jurisdiction or inconvenient forum. 
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13. Glossary 
 

In this PDS, unless the context requires 
otherwise: 

Adviser Fee has the meaning given to that term 
in Section 8. 

Adviser Administration Fee has the meaning 
given to that term in Section 8. 

Annualised Return means, as at an Income 
Investment Observation Date, the Underlying 
Index Return divided by the number of years 
since the Initial Observation Date. 

Applicant means a person who applies for an 
Investment. 

Application means an application by an Applicant 
to HSBC for an Investment made on an 
Application Form.  

Application Amount means the total amount 
specified by your Application for the Investments.  

Application Form means the application form 
attached to or accompanying this combined FSG 
and PDS.  

Application Period means the period 
commencing from 17 May 2010 to, and including, 
18 June 2010, 5pm Sydney time. 

ASX means ASX Limited (ABN 98 008 624 691) 
or the stock market conducted by ASX Limited, as 
the context requires. 

Australian Dollars, AUD or A$ means the lawful 
currency of Australia. 

Beneficial Fraction means, in respect of each 
Investment, the proportion of the relevant 
Nominee Asset applicable to that Investment to 
which an Investor in that Investment is 
beneficially entitled under the Nominee Deed.  
This is the fraction the numerator of which is the 
number of the Investments held by that Investor 
and the denominator of which is the total number 
of the relevant Investments on issue at the 
relevant time.  

Business Day means a day (other than a 
Saturday, Sunday or public holiday) on which 
banks are open for business in Sydney.  

Cash Settlement means the payment of the Sale 
Proceeds to the Investor in accordance with 
condition 12.2.7. 

Cash Settlement Amount means, for an 
Investor, a cash amount equal to the Sale 

Proceeds in respect of that Investor received by 
HSBC or its nominee in accordance with condition 
12.2.7. 

China A Shares Fund means the iShares 
FTSE/Xinhua A50 China Index Exchange Traded 
Fund. 

Closing Level means in respect of each 
Underlying Index, the level of that Underlying 
Index at the scheduled weekday closing time of 
the Exchange on a day on which the Exchange is 
scheduled to be open for its regular trading 
session without regard to after hours trading or 
any other trading outside of the regular trading 
session hours.  If the Exchange closes prior to the 
scheduled closing time, then the closing level of 
the Underlying Indices is as at the actual closing 
time of the Exchange.  

Conditions means the conditions of the 
Investments, as set out in Section 12 of this PDS. 
A specific condition is referred to by its number. 

Delivery Assets means, in respect of an Investor, 
the securities or managed investment products 
selected by HSBC on or before the Maturity Date 
from the securities and managed investment 
products described in Section 5 of this PDS, for 
delivery to the Investor.  The quantity of Delivery 
Assets that will be delivered to an Investor is 
determined as follows:  

B
A

 

where “A” means the Maturity Amount; and  

“B” means the weighted average price of the 
Delivery Assets purchased by HSBC in the market 
after the Maturity Date but on or before the 
Settlement Date. 

If a security or managed investment product is 
substituted under condition 12.2.5, the Delivery 
Assets will be the replacement security or 
managed investment product. 

Disrupted Trading Day means any Scheduled 
Trading Day on which:  

(a) a relevant Exchange or any Related 
Exchange fails to open for trading during its 
regular trading session;  

(b) there is a suspension or limitation imposed 
on trading by an exchange:  
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(i) relating to securities that comprise 20 
percent or more of the level of an 
Underlying Index; or 

(ii) in futures or options contracts relating 
to an Underlying Index on any 
exchange; 

(c) an event disrupts or impairs (as determined 
by HSBC) the ability of market participants 
in general to effect transactions in, or obtain 
market values for:  

(i) securities that comprise 20 percent or 
more of the level of an Underlying 
Index; or 

(ii) futures or options contracts relating 
to an Underlying Index on any 
relevant exchange; 

(d) a relevant Exchange or Related Exchange 
closes prior to its scheduled closing time 
unless the earlier closing time is announced 
at least one hour prior to the earlier of (i) the 
actual closing time for the regular trading 
session on such exchange on that day and 
(ii) the submission deadline for orders to be 
entered into the exchange system for 
execution at the valuation time on such day; 
or 

(e) HSBC determines, in its reasonable opinion, 
that it is practical or economically viable (for 
HSBC or the Investor) that the Scheduled 
Trading Day be declared a Disrupted 
Trading Day. 

Early Termination means the termination of an 
Investment prior to the Maturity Date in 
accordance with condition 12.4. 

Early Termination Amount means, in respect of 
an Investor’s Investments on any date, the fair 
economic value as calculated by HSBC in a 
commercially reasonable manner (not subject to 
any minimum amount) of those Investments at 
the close of business (Sydney time) on a day 
selected by HSBC taking into account any loss or 
costs that may be incurred by HSBC for 
unwinding its position prior to maturity, which will 
depend on a number of factors.  The main factors 
impacting the fair economic value of your 
Investments include the level of the Underlying 
Indices, the volatility of the Underlying Indices, 
the creditworthiness of HSBC, prevailing interest 
rates and the time to the Maturity Date.  The 
Early Termination Amount cannot be less than 
zero.  

Early Termination Date means the date 
determined in accordance with condition 12.4.1.  

Early Termination Event means, in respect of an 
Investment, any of the following events:  

(a)  a Tax Event; or 

(b)  a Legislative Event; or 

(c)  a Hedging Disruption Event; or 

(d) the Investor becomes Insolvent; or 

(e) a Fund Termination Event occurs; or 

(f) one or both of the Hang Seng Index or the 
MSCI Taiwan Index is cancelled, is 
materially changed in the way that it is 
calculated, is not calculated and announced 
by either its current sponsor or any 
successor sponsor acceptable to HSBC, or 
is replaced by a successor index but it is 
not in HSBC’s opinion using the same or 
substantially similar formula for and method 
of calculation; or 

(g)  for any other reason HSBC deems it is not 
legal, consistent with HSBC’s internal 
policies, practical, economically viable (for 
HSBC or the Investor) or in the Investor’s 
interests for the Investments to continue its 
existence.  

Early Withdrawal means the withdrawal of 
some or all of an Investor’s Investments prior to 
the Maturity Date at the request of an Investor in 
accordance with condition 12.3. 

Early Withdrawal Amount means, on any day, 
the Early Termination Amount of the Investor’s 
Investments on that day, or where an Early 
Withdrawal is in respect of only some but not all 
of an Investor’s Investments, the Early 
Termination Amount of that number of the 
Investor’s Investments which are subject to the 
Early Withdrawal. 

Encumbrance means an interest or power: 

(a)  reserved in or over any interest in any asset 
including, without limitation, any retention 
of title; or 

(b)  created or otherwise arising in or over any 
interest in any asset under a bill of sale, 
mortgage, charge, lien, pledge, trust or 
power, by way of security for the payment 
of debt or any other monetary obligation or 
the performance of any other obligation and 
whether existing or agreed to be granted or 
created. 

Ending Average Return means in respect of the 
Growth Investment, the arithmetic average of the 
Underlying Indices Returns calculated on each of 
the 7 Growth Investment Observation Dates. 
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Exchange means:  

(a) in respect of the China A Shares Fund or 
the Hang Seng Index, the Hong Kong 
Securities Exchange; and  

(b) in respect of the MSCI Taiwan Index, the 
Singapore Stock Exchange, 

or any successor to such exchange or quotation 
system or any substitute exchange or quotation 
system to which trading in the shares underlying 
the relevant Underlying Index has temporarily 
relocated (provided that HSBC has determined 
that there is comparable liquidity relative to the 
shares underlying the Underlying Indices on such 
temporary substitute exchange or quotation 
system as on the original Exchange). 

Fund Termination Event means, in respect of 
the China A Shares Fund: 

(a) the China A Shares Fund ceases to exist, or 

(b) the units in the China A Shares Fund are 
reclassified or the index that the China A 
Shares Fund tracks changes or the China A 
Shares Fund is acquired by or aggregated to 
another fund, whose mandate, risk-profile 
and/or benchmarks is, in the sole opinion of 
HSBC, different from the mandate, risk-
profile and/or benchmark stated at inception 
of the China A Shares Fund (or any proposal 
for the foregoing occurs); or 

(c) there is a material change in the China A 
Shares Fund's mandate, risk profile, 
prospectus, statement of additional 
information, articles of incorporation, 
investment management agreement or 
annual and semi-annual report, or there is a 
material change in any other rule, law, 
regulation, similar guideline, constitutional 
document, report or other document 
governing the investment by the China A 
Shares Fund of its assets (in each case as 
determined by HSBC in its sole and 
absolute discretion); or 

(d) any proposal to wind up the China A Shares 
Fund or any substantive litigation by the 
investors in the China A Shares Fund (as 
determined by HSBC in its sole and 
absolute discretion) occurs; or 

(e) the resignation, termination, or replacement 
of any person appointed in the role of 
discretionary investment manager or non-
discretionary investment adviser (including 
a non-discretionary investment adviser to a 
discretionary investment manager or to 
another non-discretionary investment 

adviser) for the China A Shares Fund (the 
“Fund Adviser”); or 

(f) any breach or violation of any strategy or 
investment guidelines stated in the China A 
Shares Fund's mandate, risk profile, 
prospectus, statement of additional 
information, articles of incorporation, 
investment management agreement or 
annual and semi-annual report or other 
document governing the investment by the 
China A Shares Fund of its assets that is 
reasonably likely to affect the value of the 
units in the China A Shares Fund or the 
rights or remedies of any holders thereof (in 
each case as determined by HSBC in its 
sole and absolute discretion); or 

(g) (i) any cancellation, suspension or 
revocation of the registration or approval of 
the China A Shares Fund Units or the China 
A Shares Fund by any governmental, legal 
or regulatory entity with authority over such 
units or the China A Shares Fund, (ii) any 
change in the legal, tax, accounting, or 
regulatory treatments of the China A Shares 
Fund or the Fund Adviser that is reasonably 
likely to have an adverse impact on the 
value of units in the China A Shares Fund or 
any investor therein (as determined by 
HSBC in its sole and absolute discretion), or 
(iii) the China A Shares Fund, the Fund 
Adviser or any of the fund administrator, 
manager, trustee or similar person with the 
primary administrative responsibilities for 
the China A Shares Fund (the “Fund 
Administrator”) becoming subject to any 
investigation, proceeding or litigation by any 
relevant governmental, legal or regulatory 
authority involving the alleged violation of 
applicable law for any activities relating to 
or resulting from the operation of the China 
A Shares Fund, the Fund Adviser or the 
Fund Administrator; or 

(h) all the units in, or all or substantially all of 
the assets of, the China A Shares Fund are 
nationalized, expropriated or are otherwise 
required to be transferred to any 
governmental agency, authority, entity or 
instrumentality thereof; or 

(i) the Exchange announces that pursuant to 
the rules of such Exchange, the units in the 
China A Shares Fund have ceased (or will 
cease) to be listed, traded or publicly 
quoted on the Exchange for any reason and 
are not immediately re-listed, re-traded or 
re-quoted on an exchange or quotation 
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(i) relating to securities that comprise 20 
percent or more of the level of an 
Underlying Index; or 

(ii) in futures or options contracts relating 
to an Underlying Index on any 
exchange; 

(c) an event disrupts or impairs (as determined 
by HSBC) the ability of market participants 
in general to effect transactions in, or obtain 
market values for:  

(i) securities that comprise 20 percent or 
more of the level of an Underlying 
Index; or 

(ii) futures or options contracts relating 
to an Underlying Index on any 
relevant exchange; 

(d) a relevant Exchange or Related Exchange 
closes prior to its scheduled closing time 
unless the earlier closing time is announced 
at least one hour prior to the earlier of (i) the 
actual closing time for the regular trading 
session on such exchange on that day and 
(ii) the submission deadline for orders to be 
entered into the exchange system for 
execution at the valuation time on such day; 
or 

(e) HSBC determines, in its reasonable opinion, 
that it is practical or economically viable (for 
HSBC or the Investor) that the Scheduled 
Trading Day be declared a Disrupted 
Trading Day. 

Early Termination means the termination of an 
Investment prior to the Maturity Date in 
accordance with condition 12.4. 

Early Termination Amount means, in respect of 
an Investor’s Investments on any date, the fair 
economic value as calculated by HSBC in a 
commercially reasonable manner (not subject to 
any minimum amount) of those Investments at 
the close of business (Sydney time) on a day 
selected by HSBC taking into account any loss or 
costs that may be incurred by HSBC for 
unwinding its position prior to maturity, which will 
depend on a number of factors.  The main factors 
impacting the fair economic value of your 
Investments include the level of the Underlying 
Indices, the volatility of the Underlying Indices, 
the creditworthiness of HSBC, prevailing interest 
rates and the time to the Maturity Date.  The 
Early Termination Amount cannot be less than 
zero.  

Early Termination Date means the date 
determined in accordance with condition 12.4.1.  

Early Termination Event means, in respect of an 
Investment, any of the following events:  

(a)  a Tax Event; or 

(b)  a Legislative Event; or 

(c)  a Hedging Disruption Event; or 

(d) the Investor becomes Insolvent; or 

(e) a Fund Termination Event occurs; or 

(f) one or both of the Hang Seng Index or the 
MSCI Taiwan Index is cancelled, is 
materially changed in the way that it is 
calculated, is not calculated and announced 
by either its current sponsor or any 
successor sponsor acceptable to HSBC, or 
is replaced by a successor index but it is 
not in HSBC’s opinion using the same or 
substantially similar formula for and method 
of calculation; or 

(g)  for any other reason HSBC deems it is not 
legal, consistent with HSBC’s internal 
policies, practical, economically viable (for 
HSBC or the Investor) or in the Investor’s 
interests for the Investments to continue its 
existence.  

Early Withdrawal means the withdrawal of 
some or all of an Investor’s Investments prior to 
the Maturity Date at the request of an Investor in 
accordance with condition 12.3. 

Early Withdrawal Amount means, on any day, 
the Early Termination Amount of the Investor’s 
Investments on that day, or where an Early 
Withdrawal is in respect of only some but not all 
of an Investor’s Investments, the Early 
Termination Amount of that number of the 
Investor’s Investments which are subject to the 
Early Withdrawal. 

Encumbrance means an interest or power: 

(a)  reserved in or over any interest in any asset 
including, without limitation, any retention 
of title; or 

(b)  created or otherwise arising in or over any 
interest in any asset under a bill of sale, 
mortgage, charge, lien, pledge, trust or 
power, by way of security for the payment 
of debt or any other monetary obligation or 
the performance of any other obligation and 
whether existing or agreed to be granted or 
created. 

Ending Average Return means in respect of the 
Growth Investment, the arithmetic average of the 
Underlying Indices Returns calculated on each of 
the 7 Growth Investment Observation Dates. 

 

49 

Exchange means:  

(a) in respect of the China A Shares Fund or 
the Hang Seng Index, the Hong Kong 
Securities Exchange; and  

(b) in respect of the MSCI Taiwan Index, the 
Singapore Stock Exchange, 

or any successor to such exchange or quotation 
system or any substitute exchange or quotation 
system to which trading in the shares underlying 
the relevant Underlying Index has temporarily 
relocated (provided that HSBC has determined 
that there is comparable liquidity relative to the 
shares underlying the Underlying Indices on such 
temporary substitute exchange or quotation 
system as on the original Exchange). 

Fund Termination Event means, in respect of 
the China A Shares Fund: 

(a) the China A Shares Fund ceases to exist, or 

(b) the units in the China A Shares Fund are 
reclassified or the index that the China A 
Shares Fund tracks changes or the China A 
Shares Fund is acquired by or aggregated to 
another fund, whose mandate, risk-profile 
and/or benchmarks is, in the sole opinion of 
HSBC, different from the mandate, risk-
profile and/or benchmark stated at inception 
of the China A Shares Fund (or any proposal 
for the foregoing occurs); or 

(c) there is a material change in the China A 
Shares Fund's mandate, risk profile, 
prospectus, statement of additional 
information, articles of incorporation, 
investment management agreement or 
annual and semi-annual report, or there is a 
material change in any other rule, law, 
regulation, similar guideline, constitutional 
document, report or other document 
governing the investment by the China A 
Shares Fund of its assets (in each case as 
determined by HSBC in its sole and 
absolute discretion); or 

(d) any proposal to wind up the China A Shares 
Fund or any substantive litigation by the 
investors in the China A Shares Fund (as 
determined by HSBC in its sole and 
absolute discretion) occurs; or 

(e) the resignation, termination, or replacement 
of any person appointed in the role of 
discretionary investment manager or non-
discretionary investment adviser (including 
a non-discretionary investment adviser to a 
discretionary investment manager or to 
another non-discretionary investment 

adviser) for the China A Shares Fund (the 
“Fund Adviser”); or 

(f) any breach or violation of any strategy or 
investment guidelines stated in the China A 
Shares Fund's mandate, risk profile, 
prospectus, statement of additional 
information, articles of incorporation, 
investment management agreement or 
annual and semi-annual report or other 
document governing the investment by the 
China A Shares Fund of its assets that is 
reasonably likely to affect the value of the 
units in the China A Shares Fund or the 
rights or remedies of any holders thereof (in 
each case as determined by HSBC in its 
sole and absolute discretion); or 

(g) (i) any cancellation, suspension or 
revocation of the registration or approval of 
the China A Shares Fund Units or the China 
A Shares Fund by any governmental, legal 
or regulatory entity with authority over such 
units or the China A Shares Fund, (ii) any 
change in the legal, tax, accounting, or 
regulatory treatments of the China A Shares 
Fund or the Fund Adviser that is reasonably 
likely to have an adverse impact on the 
value of units in the China A Shares Fund or 
any investor therein (as determined by 
HSBC in its sole and absolute discretion), or 
(iii) the China A Shares Fund, the Fund 
Adviser or any of the fund administrator, 
manager, trustee or similar person with the 
primary administrative responsibilities for 
the China A Shares Fund (the “Fund 
Administrator”) becoming subject to any 
investigation, proceeding or litigation by any 
relevant governmental, legal or regulatory 
authority involving the alleged violation of 
applicable law for any activities relating to 
or resulting from the operation of the China 
A Shares Fund, the Fund Adviser or the 
Fund Administrator; or 

(h) all the units in, or all or substantially all of 
the assets of, the China A Shares Fund are 
nationalized, expropriated or are otherwise 
required to be transferred to any 
governmental agency, authority, entity or 
instrumentality thereof; or 

(i) the Exchange announces that pursuant to 
the rules of such Exchange, the units in the 
China A Shares Fund have ceased (or will 
cease) to be listed, traded or publicly 
quoted on the Exchange for any reason and 
are not immediately re-listed, re-traded or 
re-quoted on an exchange or quotation 

http://www.fundsfocus.com.au/managed-funds/hsbc/


 

50 

system located in the same country as the 
Exchange. 

Growth Application Amount means that part of 
an Investor's Application Amount which is 
directed to be applied towards the Growth 
Investment in the Investor's Application.  

Growth Cap means the maximum amount of the 
Growth Investment Return that could be 
generated by the Growth Investment as 
determined by HSBC on the Issue Date.  If the 
Growth Cap is less than $0.75 per $1 invested, 
the Growth Investment will not proceed.  If the 
Growth Investment were to be issued on the date 
of this PDS, the Growth Cap would be $1.15 per 
$1 invested (115% of the Issue Price).   

Growth Investment means a HSBC 100+ Series 
China Region (Growth) Investment. 

Growth Investment Amount means for any 
Investor at any time, the number of Growth 
Investments held by the Investor multiplied by 
the Issue Price.  An Investor’s Growth Investment 
Amount will equal their Growth Application 
Amount (if any) unless the Investor makes a 
partial Early Withdrawal.  

Growth Investment Observation Date means 
each date for observing the Underlying Indices for 
the purposes of calculating the Ending Average 
Return.  Each Growth Investment Observation 
Date is listed in the table in Section 3 of this PDS 
under the heading “How Does the Growth 
Investment work?”  If a scheduled Growth 
Investment Observation Date is a Disrupted 
Trading Day in respect of an Underlying Index, 
then the Growth Investment Observation Date for 
that Underlying Index will be the Scheduled 
Trading Day immediately following such day and if 
the following eight Scheduled Trading Days are 
Disrupted Trading Days in respect of that 
Underlying Index, the eighth Disrupted Trading 
Day after the initial Disrupted Trading Day will be 
the Growth Investment Observation Date in 
respect of that Underlying Index and HSBC will 
calculate the Closing Level of the Underlying 
Index in accordance with the formula for and 
method of calculating that Underling Index last in 
effect prior to the occurrence of the first 
Disrupted Day as the Closing Level on that eighth 
Scheduled Trading Day.  The Growth Investment 
Observation Date for each Underlying Index not 
affected by the occurrence of a Disrupted Trading 
Day shall be the scheduled Growth Investment 
Observation Date.  Where a Disrupted Trading 
Day occurs in respect of one or more Underlying 
Indices, the Underlying Indices Return will be 

calculated on the day that the Closing Level of the 
last Underlying Index is determined.  

Growth Investment Return means, in respect of 
Growth Investment, the amount which is the 
lesser of: 

(a)   the Growth Cap; and 

(b)   $1 multiplied by the Ending Average Return. 

The Growth Investment Return will be rounded to 
six decimal places. 

If the Ending Average Return is less than or equal 
to zero then the Growth Investment Return will 
be zero. 

GST means a goods and services tax or similar 
tax imposed in Australia. 

Hedging Disruption Event means the 
determination by HSBC that it is in its sole opinion 
unable to, or unable to continue to, hedge its 
exposure in connection with an Investment or the 
determination by HSBC that it is likely to incur a 
materially increased amount of tax, duty, 
expense, fee or cost as a result hedging its 
exposure in connection with an Investment. 

HSBC means HSBC Bank Australia Limited (ABN 
48 006 434 162). 

HSBC Group means HSBC Holdings plc and any 
of its subsidiaries and affiliates.  

Income Amount means, in respect of an Income 
Investment, the amount payable by HSBC to an 
Investor in that Income Investment in each year 
of the Investment Term where the Annualised 
Return is greater than zero.  The Income Amount 
is the amount which is the lesser of:  

► the Income Cap; and 

► $1 multiplied by the Annualised Return. 

The Income Amount will be rounded to six 
decimal places. 

In respect of any year during the Investment 
Term for which the Annualised Return is less than 
or equal to zero, the Income Amount will be zero 
and no Income Amount will be paid for that year.  

Income Application Amount means that part of 
an Investor's Application Amount which is 
directed to be applied towards the Income 
Investment in the Investor's Application.  

Income Cap means the maximum amount of the 
annual Income Amount that could be generated 
by the Income Investment in each year of the 
Investment Term as determined by HSBC on the 
Issue Date.  If the Income Cap is less than $0.10 
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per annum per $1 invested, the Income 
Investment will not proceed.  If the Income 
Investment were to be issued on the date of this 
PDS, the Income Cap would be $0.132 per 
annum per $1 invested (13.2% of the Issue 
Price).   

Income Investment means a HSBC 100+ Series 
China Region (Income) Investment. 

Income Investment Amount means for any 
Investor at any time, the number of Income 
Investments held by the Investor multiplied by 
the Issue Price.  An Investor’s Income Investment 
Amount will equal their Income Application 
Amount (if any) unless the Investor makes a 
partial Early Withdrawal.  

Income Investment Observation Date means 
each date for observing the Underlying Indices for 
the purposes of calculating the Income Amount.  
Each scheduled Income Investment Observation 
Date is listed in the table in Section 4 of this PDS 
under the heading “How does the Income 
Investment work?”  If a scheduled Income 
Investment Observation Date is a Disrupted 
Trading Day in respect of an Underlying Index, 
then the Income Investment Observation Date 
will be the Scheduled Trading Day immediately 
following such day and if the following eight 
Scheduled Trading Days are Disrupted Trading 
Days in respect of that Underlying Index, the 
eighth Disrupted Trading Day after the initial 
Disrupted Trading Day will be the Income 
Investment Observation Date in respect of that 
Underlying Index and HSBC will calculate the 
Closing Level of the Underlying Index in 
accordance with the formula for and method of 
calculating that Underling Index last in effect prior 
to the occurrence of the first Disrupted Day as 
the Closing Level on that eighth Scheduled 
Trading Day.  The Income Investment 
Observation Date for each Underlying Index not 
affected by the occurrence of a Disrupted Trading 
Day shall be the scheduled Income Investment 
Observation Date.  Where a Disrupted Trading 
Day occurs in respect of one or more Underlying 
Indices, the Underlying Indices Return will be 
calculated on the day that the Closing Level of the 
last Underlying Index is determined. 

Initial Index Level means in respect of each 
Underlying Index, the Closing Level of that 
Underlying Index on the Initial Index Observation 
Date. 

Initial Index Observation Date means in respect 
of each Investment, the date which is 2 Business 
Days before the Issue Date, or if such date is a 
Disrupted Trading Day in respect of an Underlying  

Index, then the Initial Index Observation Date for 
that Underlying Index will be the Scheduled 
Trading Day immediately following such day and if 
the following eight Scheduled Trading Days are 
Disrupted Trading Days in respect of that 
Underlying Index, the eighth Disrupted Trading 
Day after the initial Disrupted Trading Day will be 
the Initial Index Observation Date in respect of 
that Underlying Index and HSBC will calculate the 
Closing Level of the Underlying Index in 
accordance with the formula for and method of 
calculating that Underling Index last in effect prior 
to the occurrence of the first Disrupted Day as 
the Closing Level on that eighth Scheduled 
Trading Day.  The Initial Index Observation Date 
for each Underlying Index not affected by the 
occurrence of a Disrupted Trading Day shall be 
the scheduled Initial Index Observation Date.  
Where a Disrupted Trading Day occurs in respect 
of one or more Underlying Indices, the Initial 
Index Level will be calculated on the day that the 
Closing Level of the last Underlying Index is 
determined.  

Insolvent means, for a person, being taken by 
law or a court to be unable to pay their debts, 
being the subject of voluntary or involuntary 
liquidation, voluntary administration, bankruptcy, 
insolvency, dissolution, winding-up, having a 
receiver or controller appointed or any analogous 
proceeding in any jurisdiction, entering into any 
arrangement with any of its members or creditors 
or dying or otherwise becoming incapable of 
managing their own affairs for any reason.  

Investment Term means in respect of each 
Investment, the period from the Issue Date until 
the Maturity Date. 

Investments mean the HSBC 100+ Series China 
Region (Growth) Investment and the HSBC 100+ 
Series China Region (Income) Investment and 
Investment means either one of them.  

Investor means a person (or more than one 
person where the Investment is held by joint 
holders) who has entered into a deferred 
purchase agreement constituting an Investment 
with HSBC, as recorded in the Register. 

Issue Date means 30 June 2010.  

Issue Price means $1.00 per Growth Investment 
and $1.00 per Income Investment. 

Legislative Event means the receipt by HSBC of 
an opinion from a reputable legal counsel that, as 
a result of the introduction of, or any amendment 
to, or clarification of, or change in or 
announcement of a prospective introduction of, or 
amendment to, the interpretation of any law or 
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system located in the same country as the 
Exchange. 

Growth Application Amount means that part of 
an Investor's Application Amount which is 
directed to be applied towards the Growth 
Investment in the Investor's Application.  

Growth Cap means the maximum amount of the 
Growth Investment Return that could be 
generated by the Growth Investment as 
determined by HSBC on the Issue Date.  If the 
Growth Cap is less than $0.75 per $1 invested, 
the Growth Investment will not proceed.  If the 
Growth Investment were to be issued on the date 
of this PDS, the Growth Cap would be $1.15 per 
$1 invested (115% of the Issue Price).   

Growth Investment means a HSBC 100+ Series 
China Region (Growth) Investment. 

Growth Investment Amount means for any 
Investor at any time, the number of Growth 
Investments held by the Investor multiplied by 
the Issue Price.  An Investor’s Growth Investment 
Amount will equal their Growth Application 
Amount (if any) unless the Investor makes a 
partial Early Withdrawal.  

Growth Investment Observation Date means 
each date for observing the Underlying Indices for 
the purposes of calculating the Ending Average 
Return.  Each Growth Investment Observation 
Date is listed in the table in Section 3 of this PDS 
under the heading “How Does the Growth 
Investment work?”  If a scheduled Growth 
Investment Observation Date is a Disrupted 
Trading Day in respect of an Underlying Index, 
then the Growth Investment Observation Date for 
that Underlying Index will be the Scheduled 
Trading Day immediately following such day and if 
the following eight Scheduled Trading Days are 
Disrupted Trading Days in respect of that 
Underlying Index, the eighth Disrupted Trading 
Day after the initial Disrupted Trading Day will be 
the Growth Investment Observation Date in 
respect of that Underlying Index and HSBC will 
calculate the Closing Level of the Underlying 
Index in accordance with the formula for and 
method of calculating that Underling Index last in 
effect prior to the occurrence of the first 
Disrupted Day as the Closing Level on that eighth 
Scheduled Trading Day.  The Growth Investment 
Observation Date for each Underlying Index not 
affected by the occurrence of a Disrupted Trading 
Day shall be the scheduled Growth Investment 
Observation Date.  Where a Disrupted Trading 
Day occurs in respect of one or more Underlying 
Indices, the Underlying Indices Return will be 

calculated on the day that the Closing Level of the 
last Underlying Index is determined.  

Growth Investment Return means, in respect of 
Growth Investment, the amount which is the 
lesser of: 

(a)   the Growth Cap; and 

(b)   $1 multiplied by the Ending Average Return. 

The Growth Investment Return will be rounded to 
six decimal places. 

If the Ending Average Return is less than or equal 
to zero then the Growth Investment Return will 
be zero. 

GST means a goods and services tax or similar 
tax imposed in Australia. 

Hedging Disruption Event means the 
determination by HSBC that it is in its sole opinion 
unable to, or unable to continue to, hedge its 
exposure in connection with an Investment or the 
determination by HSBC that it is likely to incur a 
materially increased amount of tax, duty, 
expense, fee or cost as a result hedging its 
exposure in connection with an Investment. 

HSBC means HSBC Bank Australia Limited (ABN 
48 006 434 162). 

HSBC Group means HSBC Holdings plc and any 
of its subsidiaries and affiliates.  

Income Amount means, in respect of an Income 
Investment, the amount payable by HSBC to an 
Investor in that Income Investment in each year 
of the Investment Term where the Annualised 
Return is greater than zero.  The Income Amount 
is the amount which is the lesser of:  

► the Income Cap; and 

► $1 multiplied by the Annualised Return. 

The Income Amount will be rounded to six 
decimal places. 

In respect of any year during the Investment 
Term for which the Annualised Return is less than 
or equal to zero, the Income Amount will be zero 
and no Income Amount will be paid for that year.  

Income Application Amount means that part of 
an Investor's Application Amount which is 
directed to be applied towards the Income 
Investment in the Investor's Application.  

Income Cap means the maximum amount of the 
annual Income Amount that could be generated 
by the Income Investment in each year of the 
Investment Term as determined by HSBC on the 
Issue Date.  If the Income Cap is less than $0.10 
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per annum per $1 invested, the Income 
Investment will not proceed.  If the Income 
Investment were to be issued on the date of this 
PDS, the Income Cap would be $0.132 per 
annum per $1 invested (13.2% of the Issue 
Price).   

Income Investment means a HSBC 100+ Series 
China Region (Income) Investment. 

Income Investment Amount means for any 
Investor at any time, the number of Income 
Investments held by the Investor multiplied by 
the Issue Price.  An Investor’s Income Investment 
Amount will equal their Income Application 
Amount (if any) unless the Investor makes a 
partial Early Withdrawal.  

Income Investment Observation Date means 
each date for observing the Underlying Indices for 
the purposes of calculating the Income Amount.  
Each scheduled Income Investment Observation 
Date is listed in the table in Section 4 of this PDS 
under the heading “How does the Income 
Investment work?”  If a scheduled Income 
Investment Observation Date is a Disrupted 
Trading Day in respect of an Underlying Index, 
then the Income Investment Observation Date 
will be the Scheduled Trading Day immediately 
following such day and if the following eight 
Scheduled Trading Days are Disrupted Trading 
Days in respect of that Underlying Index, the 
eighth Disrupted Trading Day after the initial 
Disrupted Trading Day will be the Income 
Investment Observation Date in respect of that 
Underlying Index and HSBC will calculate the 
Closing Level of the Underlying Index in 
accordance with the formula for and method of 
calculating that Underling Index last in effect prior 
to the occurrence of the first Disrupted Day as 
the Closing Level on that eighth Scheduled 
Trading Day.  The Income Investment 
Observation Date for each Underlying Index not 
affected by the occurrence of a Disrupted Trading 
Day shall be the scheduled Income Investment 
Observation Date.  Where a Disrupted Trading 
Day occurs in respect of one or more Underlying 
Indices, the Underlying Indices Return will be 
calculated on the day that the Closing Level of the 
last Underlying Index is determined. 

Initial Index Level means in respect of each 
Underlying Index, the Closing Level of that 
Underlying Index on the Initial Index Observation 
Date. 

Initial Index Observation Date means in respect 
of each Investment, the date which is 2 Business 
Days before the Issue Date, or if such date is a 
Disrupted Trading Day in respect of an Underlying  

Index, then the Initial Index Observation Date for 
that Underlying Index will be the Scheduled 
Trading Day immediately following such day and if 
the following eight Scheduled Trading Days are 
Disrupted Trading Days in respect of that 
Underlying Index, the eighth Disrupted Trading 
Day after the initial Disrupted Trading Day will be 
the Initial Index Observation Date in respect of 
that Underlying Index and HSBC will calculate the 
Closing Level of the Underlying Index in 
accordance with the formula for and method of 
calculating that Underling Index last in effect prior 
to the occurrence of the first Disrupted Day as 
the Closing Level on that eighth Scheduled 
Trading Day.  The Initial Index Observation Date 
for each Underlying Index not affected by the 
occurrence of a Disrupted Trading Day shall be 
the scheduled Initial Index Observation Date.  
Where a Disrupted Trading Day occurs in respect 
of one or more Underlying Indices, the Initial 
Index Level will be calculated on the day that the 
Closing Level of the last Underlying Index is 
determined.  

Insolvent means, for a person, being taken by 
law or a court to be unable to pay their debts, 
being the subject of voluntary or involuntary 
liquidation, voluntary administration, bankruptcy, 
insolvency, dissolution, winding-up, having a 
receiver or controller appointed or any analogous 
proceeding in any jurisdiction, entering into any 
arrangement with any of its members or creditors 
or dying or otherwise becoming incapable of 
managing their own affairs for any reason.  

Investment Term means in respect of each 
Investment, the period from the Issue Date until 
the Maturity Date. 

Investments mean the HSBC 100+ Series China 
Region (Growth) Investment and the HSBC 100+ 
Series China Region (Income) Investment and 
Investment means either one of them.  

Investor means a person (or more than one 
person where the Investment is held by joint 
holders) who has entered into a deferred 
purchase agreement constituting an Investment 
with HSBC, as recorded in the Register. 

Issue Date means 30 June 2010.  

Issue Price means $1.00 per Growth Investment 
and $1.00 per Income Investment. 

Legislative Event means the receipt by HSBC of 
an opinion from a reputable legal counsel that, as 
a result of the introduction of, or any amendment 
to, or clarification of, or change in or 
announcement of a prospective introduction of, or 
amendment to, the interpretation of any law or 
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regulation of the Commonwealth of Australia or 
any State or Territory of Australia, any other 
country, or other political subdivision or any 
official administrative pronouncement or action or 
judicial decision interpreting or applying such laws 
or regulations which would impose additional 
material requirements on HSBC, any other 
member of the HSBC Group or any person in 
relation to a Investment, which HSBC then 
reasonably determines to be unacceptable. 

Maturity means the Physical Settlement or Cash 
Settlement of the Investment on or before the 
Settlement Date.  

Maturity Amount means:  

(i) in respect of an Income Investment, your 
Income Investment Amount; and 

(ii) in respect of a Growth Investment, your 
Growth Investment Amount plus the 
Growth Investment Return (if any).  

Maturity Date means in respect of each 
Investment, 5 Business Days after the final 
Growth Investment Observation Date or Income 
Investment Observation Date (as the case may 
be), currently scheduled to be 30 June 2015.  

Nominee means HSBC or any other person 
nominated by HSBC from time to time.  

Nominee Asset has the meaning given to it in 
the Nominee Deed. 

Nominee Deed means the document entitled 
“HSBC Structured Products Nominee Deed Poll” 
executed by the Nominee on 5 May 2008. 

Physical Settlement means the transfer to the 
Investor of the Delivery Assets in accordance 
with condition 12.2.4. 

Product Disclosure Statement or PDS means 
Part A of this combined Financial Services Guide 
and Product Disclosure Statement (including the 
electronic form of this document), and includes 
any supplementary or replacement product 
disclosure statement in relation to this document. 

Register means the register of holders of 
Investments maintained on behalf of HSBC by 
Registries Limited. 

Related Exchange means in respect of an 
Underlying Index, each exchange or quotation 
system where trading has a material effect (as 
determined by HSBC) on the overall market for 
futures or option contracts relating to such 
Underlying Index.  

Sale Proceeds means the proceeds from the sale 
of the Delivery Assets on behalf of the Investor, 

less any costs and Taxes, including brokerage, 
applicable to the sale of the Delivery Assets. 

Scheduled Trading Day means in respect of 
each Underlying Index, a day on which the 
relevant Exchange or a Related Exchange is 
scheduled to open for trading for its regular 
trading session. 

Settlement Date means in respect of each 
Investment, the day that is 15 Business Days 
after the Maturity Date (or such other time as 
reasonably determined by HSBC). 

Settlement Election Form means the form sent 
to each Investor with the Settlement Notice to be 
completed by an Investor if the Investor wishes 
to elect that Cash Settlement or Physical 
Settlement will apply on Maturity. 

Settlement Notice means a notice issued to 
each Investor no less than 20 Business Days 
before the Maturity Date notifying an Investor of 
the impending Maturity of their Investments and 
enclosing a Settlement Election Form. 

SPDR means the SPDR S&P/ASX 200 Fund, ASX 
code STW.  

Tax Event means the receipt by HSBC of an 
opinion from a reputable legal counsel or other 
reputable tax adviser experienced in the tax laws 
of the Commonwealth of Australia, or any State 
or Territory of Australia, to the effect that, as a 
result of any:  

(a) amendment to, clarification of the 
interpretation of, or change (including any 
announced prospective change) in the laws 
(including any regulations thereunder) of 
any such jurisdiction or any political 
subdivision or taxing authority thereof or 
therein affecting taxation; 

(b) judicial decision, published official 
administrative pronouncement, or ruling, 
determination or interpretation, including 
any draft of any of the foregoing, or 
regulatory procedure, notice or 
announcement (including any notice or 
other announcement of intent to adopt 
such interpretation or procedure) (an 
“Administrative Action”) in relation to such 
tax laws; or 

(c) amendment to, clarification of the 
interpretation of, or change in a 
pronouncement that provides for a position 
with respect to an Administrative Action 
that differs from the theretofore generally 
accepted position, in each case, by any 
legislative body, court, governmental 
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authority or regulatory body, irrespective of 
the manner in which such amendment, 
clarification, change or Administrative 
Action is made known,  

there is more than an insubstantial risk that HSBC 
would be exposed to more than a de minimis 
increase in its economic costs in relation to the 
Investments as a result of increased Taxes, duties 
or other governmental charges or civil liabilities. 

Taxes means Taxes (including GST and stamp 
duty), levies, imposts, deductions, charges, 
withholding imposed by any government agency 
together with any related interest, penalties, 
fines, expenses or other amount incurred in 
connection with them, except if imposed on the 
overall net income of HSBC. 

Total Investment Amount means in respect of 
an Investor, the Growth Investment Amount and 
the Income Investment Amount.  

Transfer Form means a form provided by HSBC 
at the request of an Investor, which specifies all 
information required by HSBC in order to be able 
to process the transfer of all (and not some only) 
of an Investor’s Investment. 

Underlying Indices means the China A Shares 
Fund, the Hang Seng Index, and the MSCI Taiwan 
Index and Underlying Index means any one of 
them, or any successor index deemed to be the 
Underlying Index in the manner described in 
Section 2 of this PDS. 

Underlying Indices Return means the average 
return of the Underlying Indices calculated by 
HSBC in the manner described in Sections 3 and 
4 of this PDS.  
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regulation of the Commonwealth of Australia or 
any State or Territory of Australia, any other 
country, or other political subdivision or any 
official administrative pronouncement or action or 
judicial decision interpreting or applying such laws 
or regulations which would impose additional 
material requirements on HSBC, any other 
member of the HSBC Group or any person in 
relation to a Investment, which HSBC then 
reasonably determines to be unacceptable. 

Maturity means the Physical Settlement or Cash 
Settlement of the Investment on or before the 
Settlement Date.  

Maturity Amount means:  

(i) in respect of an Income Investment, your 
Income Investment Amount; and 

(ii) in respect of a Growth Investment, your 
Growth Investment Amount plus the 
Growth Investment Return (if any).  

Maturity Date means in respect of each 
Investment, 5 Business Days after the final 
Growth Investment Observation Date or Income 
Investment Observation Date (as the case may 
be), currently scheduled to be 30 June 2015.  

Nominee means HSBC or any other person 
nominated by HSBC from time to time.  

Nominee Asset has the meaning given to it in 
the Nominee Deed. 

Nominee Deed means the document entitled 
“HSBC Structured Products Nominee Deed Poll” 
executed by the Nominee on 5 May 2008. 

Physical Settlement means the transfer to the 
Investor of the Delivery Assets in accordance 
with condition 12.2.4. 

Product Disclosure Statement or PDS means 
Part A of this combined Financial Services Guide 
and Product Disclosure Statement (including the 
electronic form of this document), and includes 
any supplementary or replacement product 
disclosure statement in relation to this document. 

Register means the register of holders of 
Investments maintained on behalf of HSBC by 
Registries Limited. 

Related Exchange means in respect of an 
Underlying Index, each exchange or quotation 
system where trading has a material effect (as 
determined by HSBC) on the overall market for 
futures or option contracts relating to such 
Underlying Index.  

Sale Proceeds means the proceeds from the sale 
of the Delivery Assets on behalf of the Investor, 

less any costs and Taxes, including brokerage, 
applicable to the sale of the Delivery Assets. 

Scheduled Trading Day means in respect of 
each Underlying Index, a day on which the 
relevant Exchange or a Related Exchange is 
scheduled to open for trading for its regular 
trading session. 

Settlement Date means in respect of each 
Investment, the day that is 15 Business Days 
after the Maturity Date (or such other time as 
reasonably determined by HSBC). 

Settlement Election Form means the form sent 
to each Investor with the Settlement Notice to be 
completed by an Investor if the Investor wishes 
to elect that Cash Settlement or Physical 
Settlement will apply on Maturity. 

Settlement Notice means a notice issued to 
each Investor no less than 20 Business Days 
before the Maturity Date notifying an Investor of 
the impending Maturity of their Investments and 
enclosing a Settlement Election Form. 

SPDR means the SPDR S&P/ASX 200 Fund, ASX 
code STW.  

Tax Event means the receipt by HSBC of an 
opinion from a reputable legal counsel or other 
reputable tax adviser experienced in the tax laws 
of the Commonwealth of Australia, or any State 
or Territory of Australia, to the effect that, as a 
result of any:  

(a) amendment to, clarification of the 
interpretation of, or change (including any 
announced prospective change) in the laws 
(including any regulations thereunder) of 
any such jurisdiction or any political 
subdivision or taxing authority thereof or 
therein affecting taxation; 

(b) judicial decision, published official 
administrative pronouncement, or ruling, 
determination or interpretation, including 
any draft of any of the foregoing, or 
regulatory procedure, notice or 
announcement (including any notice or 
other announcement of intent to adopt 
such interpretation or procedure) (an 
“Administrative Action”) in relation to such 
tax laws; or 

(c) amendment to, clarification of the 
interpretation of, or change in a 
pronouncement that provides for a position 
with respect to an Administrative Action 
that differs from the theretofore generally 
accepted position, in each case, by any 
legislative body, court, governmental 
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authority or regulatory body, irrespective of 
the manner in which such amendment, 
clarification, change or Administrative 
Action is made known,  

there is more than an insubstantial risk that HSBC 
would be exposed to more than a de minimis 
increase in its economic costs in relation to the 
Investments as a result of increased Taxes, duties 
or other governmental charges or civil liabilities. 

Taxes means Taxes (including GST and stamp 
duty), levies, imposts, deductions, charges, 
withholding imposed by any government agency 
together with any related interest, penalties, 
fines, expenses or other amount incurred in 
connection with them, except if imposed on the 
overall net income of HSBC. 

Total Investment Amount means in respect of 
an Investor, the Growth Investment Amount and 
the Income Investment Amount.  

Transfer Form means a form provided by HSBC 
at the request of an Investor, which specifies all 
information required by HSBC in order to be able 
to process the transfer of all (and not some only) 
of an Investor’s Investment. 

Underlying Indices means the China A Shares 
Fund, the Hang Seng Index, and the MSCI Taiwan 
Index and Underlying Index means any one of 
them, or any successor index deemed to be the 
Underlying Index in the manner described in 
Section 2 of this PDS. 

Underlying Indices Return means the average 
return of the Underlying Indices calculated by 
HSBC in the manner described in Sections 3 and 
4 of this PDS.  

http://www.fundsfocus.com.au/managed-funds/hsbc/
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Part B – Financial Services Guide 

Dated: 20 April 2010 

 

The purpose of this Financial Services Guide 

As the issuer of the Investment, HSBC Bank Australia Limited (ABN 48 006 434 162, Australian financial 
services licence number 232595) is responsible for this Financial Services Guide (FSG) and the Product 
Disclosure Statement with which this FSG is combined.  In this FSG, when the terms we, our, HSBC or us 
are used, it means HSBC Bank Australia Limited (ABN 48 006 434 162).  

This FSG is an important document.  We are required to give you an FSG if we provide certain financial 
services to you as a retail client. 

This FSG provides you with information to assist you in deciding whether to use any of the financial services 
described in it. 

The following pages provide you with information about: 

► who we are; 

► how we can be contacted; 

► an outline of the financial services we provide under this guide and the products to which those services 
relate; 

► what you can expect to pay for the financial services we provide relating to the Investment; 

► what remuneration, commissions and other benefits are payable to us or other persons in respect of the 
financial services we provide under this guide; 

► what relationship we have with any other organisations affiliated with us or with product issuers, which 
might influence us in providing a service relating to the Investment; and 

► information about the dispute resolution system that covers complaints by customers and what to do if 
you have a dispute or wish to register a complaint about any of our products or services. 

If you are interested in investing in the Investment, details of the Investment are contained in the Product 
Disclosure Statement (PDS) in Part A of this combined FSG and PDS.  The PDS assists you in making an 
informed decision about whether to acquire the Investment.  You should consider the PDS before making 
any decision about whether to acquire the Investment. 

If we provide you with personal advice in selecting the Investment, we will, where we are required to do so 
under the law, issue you with a Statement of Advice that will set out the personal advice we have given 
you, including any recommendations we offer along with our rationale for our recommendations and 
information about any fees, commissions, associations or relationships which might influence the provision 
of that advice. 
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Licensee – who we are 

HSBC Bank Australia Limited (ABN 48 006 434 
162) is an entity licensed under the Corporations 
Act 2001(Cth) to provide the financial services 
described in “Services we provide under this 
guide and the products those services relate to” 
below.  HSBC holds an Australian financial 
services licence (AFS licence) number 232595. 

Our contact details 

You can contact us by phone, mail, fax or email: 

Our head office is:  580 George Street,  
Sydney NSW 2000 

Our postal address is: GPO Box 5302,  
Sydney NSW 2001 

Our phone number is: 1300 308 008 Monday to 

Friday from 9.00am to 5.00pm (Australian Eastern 
Standard Time) 

Our fax number is: (02) 9255 2647 

Or visit our website at: www.hsbc.com.au 

A complete list of our branches, their addresses 
and phone numbers is available on our website. 

Customer instructions 

For the purposes of the Investment issue, you 
should give us instructions in writing via post. 

Services we provide under this guide and 
the products those services relate to 

This section contains a description of some of the 
financial services which HSBC is authorised to 
provide under its AFS licence. If you need to 
know more, please contact us. 

HSBC is authorised under its AFS licence to 
provide to wholesale and retail clients, among 
other services: 

► a custodial and depository service (other than 
Investor directed portfolio services); and 

► dealing (issuing and dealing on behalf of 
another) in derivatives and securities. 

Relevant to the Investment, our AFS licence 
allows us to hold a fully-paid ordinary share in 
Woolworths Limited, and any substitute share, as 
Nominee on behalf of all Investors and HSBC in 
our personal capacity.  The scope of our AFS 

licence is broader than this. Our full AFS licence 
authorisations can be viewed at 
www.asic.gov.au. 

Who we act for 

HSBC acts on its own behalf and under its own 
AFS licence when it provides services to you. 

Participation in licensed markets: 
Clearing, Futures Broking and Settlement 
facilities 

Futures 

HSBC is a Full Participant of Sydney Futures 
Exchange Limited (SFE) and a Clearing Participant 
of SFE Clearing Corporation Pty Ltd. 

Settlements 

HSBC has memberships with AUSTRACLEAR 
and memberships with Clearstream Banking. 

Our financial partners 

Companies within the HSBC Group manage, 
market, issue and provide products and services 
that you may acquire through us.  

How we are remunerated for services we 
provide under this guide 

When you invest in the Investment offered by 
HSBC, we will receive adviser fees in relation to 
your investment in the Investment if HSBC acts 
as your financial adviser.  Other than this fee, in 
putting together and issuing the Investment to 
you, HSBC will make a profit from which it will 
pay the adviser fees and will then keep any 
remaining balance. 

All our staff receive a base salary.  In addition to 
the base salary, employees can also receive 
bonuses and other rewards for sales and referrals 
they make and customer service they provide.  
The quantum of these additional payments will 
usually depend on the type of referrals made, the 
products they have successfully sold and on the 
various sales and customer service targets that 
employees may have.  

Where other companies in the HSBC Group 
introduce you to us, we may share our fees or 
pay them a referral fee. 

http://www.fundsfocus.com.au/managed-funds/hsbc/
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Part B – Financial Services Guide 

Dated: 20 April 2010 

 

The purpose of this Financial Services Guide 

As the issuer of the Investment, HSBC Bank Australia Limited (ABN 48 006 434 162, Australian financial 
services licence number 232595) is responsible for this Financial Services Guide (FSG) and the Product 
Disclosure Statement with which this FSG is combined.  In this FSG, when the terms we, our, HSBC or us 
are used, it means HSBC Bank Australia Limited (ABN 48 006 434 162).  

This FSG is an important document.  We are required to give you an FSG if we provide certain financial 
services to you as a retail client. 

This FSG provides you with information to assist you in deciding whether to use any of the financial services 
described in it. 

The following pages provide you with information about: 

► who we are; 

► how we can be contacted; 

► an outline of the financial services we provide under this guide and the products to which those services 
relate; 

► what you can expect to pay for the financial services we provide relating to the Investment; 

► what remuneration, commissions and other benefits are payable to us or other persons in respect of the 
financial services we provide under this guide; 

► what relationship we have with any other organisations affiliated with us or with product issuers, which 
might influence us in providing a service relating to the Investment; and 

► information about the dispute resolution system that covers complaints by customers and what to do if 
you have a dispute or wish to register a complaint about any of our products or services. 

If you are interested in investing in the Investment, details of the Investment are contained in the Product 
Disclosure Statement (PDS) in Part A of this combined FSG and PDS.  The PDS assists you in making an 
informed decision about whether to acquire the Investment.  You should consider the PDS before making 
any decision about whether to acquire the Investment. 

If we provide you with personal advice in selecting the Investment, we will, where we are required to do so 
under the law, issue you with a Statement of Advice that will set out the personal advice we have given 
you, including any recommendations we offer along with our rationale for our recommendations and 
information about any fees, commissions, associations or relationships which might influence the provision 
of that advice. 
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Licensee – who we are 

HSBC Bank Australia Limited (ABN 48 006 434 
162) is an entity licensed under the Corporations 
Act 2001(Cth) to provide the financial services 
described in “Services we provide under this 
guide and the products those services relate to” 
below.  HSBC holds an Australian financial 
services licence (AFS licence) number 232595. 

Our contact details 

You can contact us by phone, mail, fax or email: 

Our head office is:  580 George Street,  
Sydney NSW 2000 

Our postal address is: GPO Box 5302,  
Sydney NSW 2001 

Our phone number is: 1300 308 008 Monday to 

Friday from 9.00am to 5.00pm (Australian Eastern 
Standard Time) 

Our fax number is: (02) 9255 2647 

Or visit our website at: www.hsbc.com.au 

A complete list of our branches, their addresses 
and phone numbers is available on our website. 

Customer instructions 

For the purposes of the Investment issue, you 
should give us instructions in writing via post. 

Services we provide under this guide and 
the products those services relate to 

This section contains a description of some of the 
financial services which HSBC is authorised to 
provide under its AFS licence. If you need to 
know more, please contact us. 

HSBC is authorised under its AFS licence to 
provide to wholesale and retail clients, among 
other services: 

► a custodial and depository service (other than 
Investor directed portfolio services); and 

► dealing (issuing and dealing on behalf of 
another) in derivatives and securities. 

Relevant to the Investment, our AFS licence 
allows us to hold a fully-paid ordinary share in 
Woolworths Limited, and any substitute share, as 
Nominee on behalf of all Investors and HSBC in 
our personal capacity.  The scope of our AFS 

licence is broader than this. Our full AFS licence 
authorisations can be viewed at 
www.asic.gov.au. 

Who we act for 

HSBC acts on its own behalf and under its own 
AFS licence when it provides services to you. 

Participation in licensed markets: 
Clearing, Futures Broking and Settlement 
facilities 

Futures 

HSBC is a Full Participant of Sydney Futures 
Exchange Limited (SFE) and a Clearing Participant 
of SFE Clearing Corporation Pty Ltd. 

Settlements 

HSBC has memberships with AUSTRACLEAR 
and memberships with Clearstream Banking. 

Our financial partners 

Companies within the HSBC Group manage, 
market, issue and provide products and services 
that you may acquire through us.  

How we are remunerated for services we 
provide under this guide 

When you invest in the Investment offered by 
HSBC, we will receive adviser fees in relation to 
your investment in the Investment if HSBC acts 
as your financial adviser.  Other than this fee, in 
putting together and issuing the Investment to 
you, HSBC will make a profit from which it will 
pay the adviser fees and will then keep any 
remaining balance. 

All our staff receive a base salary.  In addition to 
the base salary, employees can also receive 
bonuses and other rewards for sales and referrals 
they make and customer service they provide.  
The quantum of these additional payments will 
usually depend on the type of referrals made, the 
products they have successfully sold and on the 
various sales and customer service targets that 
employees may have.  

Where other companies in the HSBC Group 
introduce you to us, we may share our fees or 
pay them a referral fee. 

http://www.fundsfocus.com.au/managed-funds/hsbc/
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Fees we pay to Financial Advisers 

If you invest in this product we may pay your 
Adviser the Adviser Fee and an Adviser 
Administration Fee.  Please refer to Section 8 
“Fees and other costs for the two Investments” 
on page 27 of the PDS for further information 
about the fees relevant to the Investment.  

Fees we pay to referrers 

If a customer is referred to us by an external 
party, we may pay the referrer a commission.  
The commission that we may pay depends on the 
arrangements that we have with the external 
party.  You may request details of such 
commission before any product is provided to you 
by us as a result of the referral. 

Fees we receive from referrals 

If we refer a customer to an external party (e.g. 
for a loan for the Investment), we may receive a 
commission from such external party. The 
commission that we may receive depends on the 
arrangements that we have with the external 
party. You may request details from us regarding 
such commission at the time such referral is 
made. 

What to do if you have a dispute or 
complaint 

We are committed to the delivery of excellence 
through the highest customer service standards.  
Whether you are providing feedback, paying a 
compliment or making a complaint, your input is 
important. 

We aim to resolve most issues within five 
working days. If the issue is more complex, it can 
take longer but we’ll keep you informed of the 
progress. 

If you believe a transaction is wrong or 
unauthorised, or there is an error in an account 
statement, or if you have any concerns about a 
procedure, compliance issue, or have 
encountered a problem with our service, we want 
you to tell us about it.  We have designed a 
simple customer complaint process. 

If you have a complaint or concern, you can make 
it known to us by phone, mail or email.  Please 
refer to our contact details on page 55 of this 
FSG. 

If, despite our best efforts, you believe your 
complaint has not been satisfactorily dealt with, 
you may wish to contact an approved external 
dispute resolution scheme.  You may refer your 
complaint to the Financial Ombudsman Service 
(FOS) of which HSBC is a member.  FOS is an 
external dispute resolution scheme that provides 
free advice and assistance to consumers to help 
resolve complaints relating to financial service 
providers.  FOS’ address is GPO Box 3, 
Melbourne VIC 3001 and its telephone number is 
1300 780 808. Information may also be obtained 
at http://www.fos.org.au.  

However, before an external dispute resolution 
scheme can investigate a matter, we would like 
you to give us the opportunity to review it first.  

As an authorised deposit taking institution, we are 
exempt from the requirements of Section 912B of 
the Corporations Act 2001, however the 
arrangements necessary under that section are in 
place.
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Part C – Application Package 

How to complete an Application  
 

1 How to fill in the Application Form 

A Applicant Details 

Enter the full name of the Applicant(s). Up to two 
joint individual names can be entered. 

Tick one of the boxes to indicate the type of 
Applicant.  

Please indicate if the Applicant is an existing 
customer of HSBC Bank Australia Ltd and if so 
please provide the Applicant’s HSBC account 
number. 

B Application Amount 

Enter the amount you wish to apply to invest in 
the Growth Investment (if any) and the Income 
Investment (if any). Please then enter the 
combined amount of these two application 
amounts. The minimum Application amount is 
$20,000, increasing in increments of $1,000. This 
minimum amount can be split between the 
Growth Investment and the Income Investment in 
increments of $1,000. 

Please indicate the source of funds for this 
Application by ticking one of the boxes.  If not on 
the list please tick “Other” and provide more 
information. 

C Applicant Details 

In Section A next to the “type of Applicant” is a 
guide to which parts of Section C need to be 
completed. 

(i) Individual(s) or sole trader 

Enter the details for individuals including 
employment and contact details. All of this 
information is required for the Application to 
be accepted.  

For sole traders, please provide also the full 
name, ABN, and address of the business.   

(ii) Superannuation Fund   

Please refer to the instructions under Section 
C(iii).  

(iii) Trust 

Complete this subsection if the Application is 
made in the name of a Trust.  Please provide 

full name of the Trust, the type of the Trust, 
the ABN Number, whether the Trust is 
regulated, where the Trust was established 
and all beneficiaries.  

 If the Trustee is a company, complete Section 
C(iv). Otherwise if the Trustee(s) are 
individuals, complete Section C(vi) for each 
Trustee. 

 It is obligatory to advise who made the first 
contribution to the Trust. Often the first 
contribution to the Trust is by an individual 
Trustee or by a director of a Trustee company.  
If this is the case please tick the appropriate 
box and provide the name of the Trustee or 
Director.  Otherwise if the first contribution 
was made by another party (i.e. accountant or 
lawyer) please provide name of the individual 
and the name of the company that they 
worked for and complete section C(vi) for the 
first contributor.  

(iv) Company as Trustee 

If the Applicant is a SMSF or Trust with a 
company as the Trustee complete this section.  
Please provide full company name, ACN, 
registered office address, the type of company 
and if the company has business beyond that 
as the trustee and the approximate annual 
turnover.  

The full names of all Directors are required.  
Also for at least two Directors (including the 
Managing Director) please complete Section 
C(vi). 

For any party with beneficial ownership of 
10% or more please supply names and please 
complete Section C(vi). 

(v) Company 

Complete this section if the Application is 
made in the name of a company.  Please 
provide full company details including the 
ACN, business addresses, approximate annual 
turnover, the nature of the business and 
general descriptions of key supplier and 
customer types. 

Additional information is needed for different 
types of companies:  

http://www.fundsfocus.com.au/managed-funds/hsbc/
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Fees we pay to Financial Advisers 

If you invest in this product we may pay your 
Adviser the Adviser Fee and an Adviser 
Administration Fee.  Please refer to Section 8 
“Fees and other costs for the two Investments” 
on page 27 of the PDS for further information 
about the fees relevant to the Investment.  

Fees we pay to referrers 

If a customer is referred to us by an external 
party, we may pay the referrer a commission.  
The commission that we may pay depends on the 
arrangements that we have with the external 
party.  You may request details of such 
commission before any product is provided to you 
by us as a result of the referral. 

Fees we receive from referrals 

If we refer a customer to an external party (e.g. 
for a loan for the Investment), we may receive a 
commission from such external party. The 
commission that we may receive depends on the 
arrangements that we have with the external 
party. You may request details from us regarding 
such commission at the time such referral is 
made. 

What to do if you have a dispute or 
complaint 

We are committed to the delivery of excellence 
through the highest customer service standards.  
Whether you are providing feedback, paying a 
compliment or making a complaint, your input is 
important. 

We aim to resolve most issues within five 
working days. If the issue is more complex, it can 
take longer but we’ll keep you informed of the 
progress. 

If you believe a transaction is wrong or 
unauthorised, or there is an error in an account 
statement, or if you have any concerns about a 
procedure, compliance issue, or have 
encountered a problem with our service, we want 
you to tell us about it.  We have designed a 
simple customer complaint process. 

If you have a complaint or concern, you can make 
it known to us by phone, mail or email.  Please 
refer to our contact details on page 55 of this 
FSG. 

If, despite our best efforts, you believe your 
complaint has not been satisfactorily dealt with, 
you may wish to contact an approved external 
dispute resolution scheme.  You may refer your 
complaint to the Financial Ombudsman Service 
(FOS) of which HSBC is a member.  FOS is an 
external dispute resolution scheme that provides 
free advice and assistance to consumers to help 
resolve complaints relating to financial service 
providers.  FOS’ address is GPO Box 3, 
Melbourne VIC 3001 and its telephone number is 
1300 780 808. Information may also be obtained 
at http://www.fos.org.au.  

However, before an external dispute resolution 
scheme can investigate a matter, we would like 
you to give us the opportunity to review it first.  

As an authorised deposit taking institution, we are 
exempt from the requirements of Section 912B of 
the Corporations Act 2001, however the 
arrangements necessary under that section are in 
place.
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Part C – Application Package 

How to complete an Application  
 

1 How to fill in the Application Form 

A Applicant Details 

Enter the full name of the Applicant(s). Up to two 
joint individual names can be entered. 

Tick one of the boxes to indicate the type of 
Applicant.  

Please indicate if the Applicant is an existing 
customer of HSBC Bank Australia Ltd and if so 
please provide the Applicant’s HSBC account 
number. 

B Application Amount 

Enter the amount you wish to apply to invest in 
the Growth Investment (if any) and the Income 
Investment (if any). Please then enter the 
combined amount of these two application 
amounts. The minimum Application amount is 
$20,000, increasing in increments of $1,000. This 
minimum amount can be split between the 
Growth Investment and the Income Investment in 
increments of $1,000. 

Please indicate the source of funds for this 
Application by ticking one of the boxes.  If not on 
the list please tick “Other” and provide more 
information. 

C Applicant Details 

In Section A next to the “type of Applicant” is a 
guide to which parts of Section C need to be 
completed. 

(i) Individual(s) or sole trader 

Enter the details for individuals including 
employment and contact details. All of this 
information is required for the Application to 
be accepted.  

For sole traders, please provide also the full 
name, ABN, and address of the business.   

(ii) Superannuation Fund   

Please refer to the instructions under Section 
C(iii).  

(iii) Trust 

Complete this subsection if the Application is 
made in the name of a Trust.  Please provide 

full name of the Trust, the type of the Trust, 
the ABN Number, whether the Trust is 
regulated, where the Trust was established 
and all beneficiaries.  

 If the Trustee is a company, complete Section 
C(iv). Otherwise if the Trustee(s) are 
individuals, complete Section C(vi) for each 
Trustee. 

 It is obligatory to advise who made the first 
contribution to the Trust. Often the first 
contribution to the Trust is by an individual 
Trustee or by a director of a Trustee company.  
If this is the case please tick the appropriate 
box and provide the name of the Trustee or 
Director.  Otherwise if the first contribution 
was made by another party (i.e. accountant or 
lawyer) please provide name of the individual 
and the name of the company that they 
worked for and complete section C(vi) for the 
first contributor.  

(iv) Company as Trustee 

If the Applicant is a SMSF or Trust with a 
company as the Trustee complete this section.  
Please provide full company name, ACN, 
registered office address, the type of company 
and if the company has business beyond that 
as the trustee and the approximate annual 
turnover.  

The full names of all Directors are required.  
Also for at least two Directors (including the 
Managing Director) please complete Section 
C(vi). 

For any party with beneficial ownership of 
10% or more please supply names and please 
complete Section C(vi). 

(v) Company 

Complete this section if the Application is 
made in the name of a company.  Please 
provide full company details including the 
ACN, business addresses, approximate annual 
turnover, the nature of the business and 
general descriptions of key supplier and 
customer types. 

Additional information is needed for different 
types of companies:  

http://www.fundsfocus.com.au/managed-funds/hsbc/
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If the company is proprietary, tick the 
“Proprietary Company” checkbox and provide 
the full names of ALL Directors of the 
company.  Details of two Directors, including 
the Managing Director, must be provided in 
Section C(vi). 

List the full names, residential addresses and 
nationalities of ALL individual beneficial 
owners who own 10% or more of the 
company’s issued capital. Please complete 
Section C(vi) for all such beneficial owners.  

If the company has other regulators beyond 
the ATO or ASIC please provide details.  

If the company is not a proprietary company 
please tick the Other box and provide more 
details. 

(vi) Details of Individuals in relation to the 
Applicant 

Insert here the information about the 
individuals as required under Sections C(ii) – 
C(v). 

D Tax File Number 

Please enter your Tax File Number (TFN) or an 
exemption category. Where applicable, please 
enter the TFN for both joint Applicants.  

Companies and other legal entities may instead 
quote their Australian Business Number (ABN). 
Collection of TFN(s) and ABN(s) is authorised by 
taxation laws. Quotation of TFN(s) is not 
compulsory and will not affect your Application.  
However, tax may be deducted from any 
payment to you at the highest marginal rate plus 
Medicare levy if a TFN or an ABN is not provided 
and you do not fall within an applicable 
exemption.  

E Contact Details for Correspondence 

Please enter your postal address and email 
address for all correspondence.  All 
communication from HSBC and the registry will 
be sent to the Applicant(s) appearing on this 
Application form.  For joint Applicants, only one 
postal address and one email address can be 
entered. Please also provide your telephone 
number(s) including full international direct dialling 
codes in case we need to contact you in relation 
to your Application. 

F Applicant’s CHESS Details 

If you are a CHESS participant or are sponsored 
by a CHESS participant and have a Holder 
Identification Number (HIN) please enter the 

number in the box provided.  If you do not 
currently have a HIN number, if required, you will 
have an opportunity to provide a HIN number to 
HSBC closer to the Maturity Date.  

G Payment Details 

Please indicate the preferred payment method for 
your Application money.  

If you are paying by personal or bank cheque the 
amount paid by cheque should be entered.  
Cheques or bank drafts should be drawn on an 
Australian bank and made payable to “HSBC Bank 
Australia Ltd”.  The cheques will not be banked 
until 15 June 2010. 

If you have a bank account with an Australian 
bank (including HSBC Bank Australia Limited), you 
can request for a direct debit of an amount to be 
applied to your account by HSBC.  Please provide 
account details for this to be arranged.  Please 
note that under this option the amount will be 
debited on 18 June 2010.   

Alternatively if you have taken a loan against your 
investment in the HSBC 100+ Series China 
Region Investment please enter the amount of 
the loan and the loan provider’s name. 

The total of the payment amounts must equal the 
Total Application Amount in Section B. 

H  Bank Account Details for the Income 
Amount (if applicable) 

If you are applying to invest in the Income 
Investment please supply your bank account 
details. The annual Income Amounts will be paid 
into this account. 

I Adviser Details 

Please enter the details of your financial adviser 
here.  

J Investor Declarations 

Please ensure that you read, understand and 
accept the Investor declarations before signing 
the Application form.  

If the Applicant is NOT an existing HSBC 
customer, documents to verify the identity of 
the Applicant and all related parties are 
required for the Application to be processed.  
Please see the next section for more details. 
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2 Verification of Documents 

The Anti-Money Laundering and Counter-
Terrorism Financing Act 2006 (Cth) requires 
issuers to confirm the identity of each Applicant.   

If the Applicant is an existing HSBC customer 
then HSBC has previously undertaken the identity 
verification and thus you don’t need to supply the 
documents again. 

If the Applicant is not an HSBC customer then the 
Applicant must provide the required 
documentation.  If HSBC is not able to confirm an 
Applicant’s identity, we will not be able to accept 
the Application.  

Each document provided with the Application 
form must be certified as a true copy by an 
acceptable certifier.  Photocopies or faxes of a 
certification will not be accepted.  

What to do 

1) Get together the required identification 
documentation. See Section (a) Identity 
Documentation below. 

2) Choose someone to certify your documents. 
See Section (b) Acceptable Certifiers below. 

3) If you are using a financial adviser or are 
going to an HSBC branch, then you can take 
your original documents.  The adviser or an 
HSBC staff member will photocopy relevant 
documents and certify them as true copies.  

4) If you are not using a financial adviser or 
going to an HSBC branch, then please make a 
photocopy of the relevant documents and 
take both the originals and the copies to a 
certifier. 

5) The certifier will put their stamp on all 
photocopies of the original documents and 
sign the copies. 

6) The signed copies must be sent to HSBC 
together with the Application. 

(a) Identity Documentation  

(i) Documents for Individuals  

If you completed Section C(i) or C(vi), you need to 
provide the following in relation to every person 
noted in those sections: 

Two forms of identity documentation (ID), at least 
one of which is a primary ID form.  These ID 
documents must show the Applicant’s full name, 
residential address (and permanent address if 

different), date of birth, nationality (if not 
Australian), photo and signature.  Where a former 
or other name is provided, documentary proof is 
required.   

Primary ID forms include: 

► a birth certificate 

► an Australian or foreign citizenship certificate 

► a passport 

► an Australian (non-paper version) or foreign 
driver’s licence containing a photograph of 
the person 

► an Australian Proof of Age or Photo card 

► a foreign national identity card 

► a pension card issued by Centrelink 

Secondary ID forms include: 

► Australian Medicare card 

► credit or debit card issued by an Australian or 
foreign bank 

► a bank account statement or letter recording 
the provision of a service issued by an 
Australian or foreign bank in the preceding 
three months 

► a document issued by the Australian Taxation 
Office within the preceding 12 months which 
contains the individual’s name and residential 
address 

► a document issued by a local government 
body or utilities provider within the preceding 
3 months 

► a Centrelink card issued by the Australian 
government such as a Health Care Card, 
Commonwealth Seniors Health Card or Ex-
carer Allowance (child) Health Card 

► a document issued by the Commonwealth or 
State or Territory within the preceding 12 
months that records the provision of financial 
benefits to the individual and which contains 
the individual’s name and residential address 

Please note: Documents not written in English 
must be accompanied by an English 
translation prepared by an accredited 
translator. 

AND for sole traders 
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If the company is proprietary, tick the 
“Proprietary Company” checkbox and provide 
the full names of ALL Directors of the 
company.  Details of two Directors, including 
the Managing Director, must be provided in 
Section C(vi). 

List the full names, residential addresses and 
nationalities of ALL individual beneficial 
owners who own 10% or more of the 
company’s issued capital. Please complete 
Section C(vi) for all such beneficial owners.  

If the company has other regulators beyond 
the ATO or ASIC please provide details.  

If the company is not a proprietary company 
please tick the Other box and provide more 
details. 

(vi) Details of Individuals in relation to the 
Applicant 

Insert here the information about the 
individuals as required under Sections C(ii) – 
C(v). 

D Tax File Number 

Please enter your Tax File Number (TFN) or an 
exemption category. Where applicable, please 
enter the TFN for both joint Applicants.  

Companies and other legal entities may instead 
quote their Australian Business Number (ABN). 
Collection of TFN(s) and ABN(s) is authorised by 
taxation laws. Quotation of TFN(s) is not 
compulsory and will not affect your Application.  
However, tax may be deducted from any 
payment to you at the highest marginal rate plus 
Medicare levy if a TFN or an ABN is not provided 
and you do not fall within an applicable 
exemption.  

E Contact Details for Correspondence 

Please enter your postal address and email 
address for all correspondence.  All 
communication from HSBC and the registry will 
be sent to the Applicant(s) appearing on this 
Application form.  For joint Applicants, only one 
postal address and one email address can be 
entered. Please also provide your telephone 
number(s) including full international direct dialling 
codes in case we need to contact you in relation 
to your Application. 

F Applicant’s CHESS Details 

If you are a CHESS participant or are sponsored 
by a CHESS participant and have a Holder 
Identification Number (HIN) please enter the 

number in the box provided.  If you do not 
currently have a HIN number, if required, you will 
have an opportunity to provide a HIN number to 
HSBC closer to the Maturity Date.  

G Payment Details 

Please indicate the preferred payment method for 
your Application money.  

If you are paying by personal or bank cheque the 
amount paid by cheque should be entered.  
Cheques or bank drafts should be drawn on an 
Australian bank and made payable to “HSBC Bank 
Australia Ltd”.  The cheques will not be banked 
until 15 June 2010. 

If you have a bank account with an Australian 
bank (including HSBC Bank Australia Limited), you 
can request for a direct debit of an amount to be 
applied to your account by HSBC.  Please provide 
account details for this to be arranged.  Please 
note that under this option the amount will be 
debited on 18 June 2010.   

Alternatively if you have taken a loan against your 
investment in the HSBC 100+ Series China 
Region Investment please enter the amount of 
the loan and the loan provider’s name. 

The total of the payment amounts must equal the 
Total Application Amount in Section B. 

H  Bank Account Details for the Income 
Amount (if applicable) 

If you are applying to invest in the Income 
Investment please supply your bank account 
details. The annual Income Amounts will be paid 
into this account. 

I Adviser Details 

Please enter the details of your financial adviser 
here.  

J Investor Declarations 

Please ensure that you read, understand and 
accept the Investor declarations before signing 
the Application form.  

If the Applicant is NOT an existing HSBC 
customer, documents to verify the identity of 
the Applicant and all related parties are 
required for the Application to be processed.  
Please see the next section for more details. 
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2 Verification of Documents 

The Anti-Money Laundering and Counter-
Terrorism Financing Act 2006 (Cth) requires 
issuers to confirm the identity of each Applicant.   

If the Applicant is an existing HSBC customer 
then HSBC has previously undertaken the identity 
verification and thus you don’t need to supply the 
documents again. 

If the Applicant is not an HSBC customer then the 
Applicant must provide the required 
documentation.  If HSBC is not able to confirm an 
Applicant’s identity, we will not be able to accept 
the Application.  

Each document provided with the Application 
form must be certified as a true copy by an 
acceptable certifier.  Photocopies or faxes of a 
certification will not be accepted.  

What to do 

1) Get together the required identification 
documentation. See Section (a) Identity 
Documentation below. 

2) Choose someone to certify your documents. 
See Section (b) Acceptable Certifiers below. 

3) If you are using a financial adviser or are 
going to an HSBC branch, then you can take 
your original documents.  The adviser or an 
HSBC staff member will photocopy relevant 
documents and certify them as true copies.  

4) If you are not using a financial adviser or 
going to an HSBC branch, then please make a 
photocopy of the relevant documents and 
take both the originals and the copies to a 
certifier. 

5) The certifier will put their stamp on all 
photocopies of the original documents and 
sign the copies. 

6) The signed copies must be sent to HSBC 
together with the Application. 

(a) Identity Documentation  

(i) Documents for Individuals  

If you completed Section C(i) or C(vi), you need to 
provide the following in relation to every person 
noted in those sections: 

Two forms of identity documentation (ID), at least 
one of which is a primary ID form.  These ID 
documents must show the Applicant’s full name, 
residential address (and permanent address if 

different), date of birth, nationality (if not 
Australian), photo and signature.  Where a former 
or other name is provided, documentary proof is 
required.   

Primary ID forms include: 

► a birth certificate 

► an Australian or foreign citizenship certificate 

► a passport 

► an Australian (non-paper version) or foreign 
driver’s licence containing a photograph of 
the person 

► an Australian Proof of Age or Photo card 

► a foreign national identity card 

► a pension card issued by Centrelink 

Secondary ID forms include: 

► Australian Medicare card 

► credit or debit card issued by an Australian or 
foreign bank 

► a bank account statement or letter recording 
the provision of a service issued by an 
Australian or foreign bank in the preceding 
three months 

► a document issued by the Australian Taxation 
Office within the preceding 12 months which 
contains the individual’s name and residential 
address 

► a document issued by a local government 
body or utilities provider within the preceding 
3 months 

► a Centrelink card issued by the Australian 
government such as a Health Care Card, 
Commonwealth Seniors Health Card or Ex-
carer Allowance (child) Health Card 

► a document issued by the Commonwealth or 
State or Territory within the preceding 12 
months that records the provision of financial 
benefits to the individual and which contains 
the individual’s name and residential address 

Please note: Documents not written in English 
must be accompanied by an English 
translation prepared by an accredited 
translator. 

AND for sole traders 
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► Document that shows the ABN and 
business address. 

(ii)  Documentation for SMSFs and Trusts 

Provide the following identity documentation: 

► An extract of the trust deed or additional 
trust documentation showing the trust’s 
name, and all parties to the trust  

AND 

► If the Trustee is an individual the 
identification documents for the 
individuals as listed in Section C(vi) 

OR 

► If the Trustee is a Company then 
identification documentation as listed in 
Section C(vi) for: 

o at least two Directors including the 
Managing Director 

AND 

o ALL individual beneficial owners of 
more than 10% of the company  

AND 

IF the first contributor to the SMSF is not a 
Trustee or Director of the Trustee Company then 
please provide: 

► Identification documentation for the first 
contributor as listed in Section C(vi).  

(iii) Documents for a Company 

► Certificate of incorporation from ASIC 

AND 

Identification documentation for: 

► at least two Directors, including the 
Managing Director as listed in Section C(vi) 

AND 

► ALL individual beneficial owners of more 
than 10% of the company as listed in 
Section C(vi)  

(b) Acceptable Certifiers  

The authorised certifiers must satisfy one of the 
occupations below and can not be an immediate 
family member. 

When certifying the documents the authorised 
certifier must sign, print their full name, 

employer’s name, work phone number and work 
address. 

(1) a person who is enrolled on the roll of the 
Supreme Court of a State or Territory, or the 
High Court of Australia, as a legal practitioner 
(however described); 

(2) a judge of a court; 

(3) a magistrate; 

(4) a chief executive officer of a Commonwealth 
court; 

(5) a registrar or deputy registrar of a court; 

(6) a Justice of the Peace; 

(7) a notary public (for the purposes of the 
Statutory Declaration Regulations 1993); 

(8) a police officer; 

(9) an agent of the Australian Postal Corporation 
who is in charge of an office supplying postal 
services to the public; 

(10) a permanent employee of the Australian 
Postal Corporation with 2 or more years of 
continuous service who is employed in an 
office supplying postal services to the public; 

(11) an Australian consular officer or an Australian 
diplomatic officer (within the meaning of the 
Consular Fees Act 1955); 

(12) an officer with 2 or more continuous years of 
service with one or more financial institutions 
(for the purposes of the Statutory Declaration 
Regulations 1993); 

(13) a finance company officer with 2 or more 
continuous years of service with one or more 
finance companies (for the purposes of the 
Statutory Declaration Regulations 1993); 

(14) an officer with, or authorised representative 
of, a holder of an Australian financial services 
licence, having 2 or more continuous years of 
service with one or more licensees; 

(15) a member of the Institute of Chartered 
Accountants in Australia, CPA Australia or 
the National Institute of Accountants with 2 
or more years of continuous membership. 

The most accessible certifiers are: 

► Your financial adviser 

► HSBC bank officers 

► Other bank officers 

► Post office agents (9) and (10) 

► Accountants 
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Application Form 
This is an Application form for the Investment under the offer 
on the terms set out in the Combined Financial Services Guide 
and Product Disclosure Statement (“PDS”) dated 20 April 
2010 (the “Investment”).  

This Application form together with your Application amount 
must be received by HSBC Bank Australia Limited (ABN 48 006 434 162) (AFSL 232595) before 5pm 
Sydney time on 18 June 2010 by submitting them to:  

HSBC Bank Australia Limited 
HSBC 100+ Series China Region Investment 
PO Box 3096 
Parramatta NSW 2124 

If you are in doubt as to how to deal with this Application Form, please contact your accountant, 
lawyer or other professional adviser. The PDS contains information relevant to a decision to invest in 
the Investment and you should read the entire PDS carefully before applying. 

Please refer to page 57 of the PDS for instructions on how to complete this Application Form.   

A Applicant 
 

Name of Applicant(s)           

Type of Applicant 

     Individual For Section C please complete (i) individuals 

     Sole Trader For Section C please complete all of (i) individuals 

     Joint Individuals For Section C please complete (i) Individuals for both individuals 

     Superannuation Fund For Section C please complete (ii) for the Superannuation Fund 
details and 

► if the Trustees are individuals then complete Section C (vi) for all 
Trustees 

► or if the Trustee is a company then complete (iv) and (vi) for at least 
two Directors (including the Managing Director) 

     Trust For Section C please complete (iii) for the Trust details and 

► if the Trustees are individuals then complete Section C (vi) for all 
Trustees 

► or if the Trustee is a company then complete (iv) and (vi) for at least 
two Directors (including the Managing Director) 

     Company For Section C please complete (v) for the Company details and (vi) for at least 
two Directors (including the Managing Director) 

 

Is the Applicant an existing customer of HSBC Bank Australia Ltd? 

     Yes. Please provide account number       

     No.   Please ensure you provide the required certified identification documentation 
– see page 59 of the PDS 
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► Document that shows the ABN and 
business address. 

(ii)  Documentation for SMSFs and Trusts 

Provide the following identity documentation: 

► An extract of the trust deed or additional 
trust documentation showing the trust’s 
name, and all parties to the trust  

AND 

► If the Trustee is an individual the 
identification documents for the 
individuals as listed in Section C(vi) 

OR 

► If the Trustee is a Company then 
identification documentation as listed in 
Section C(vi) for: 

o at least two Directors including the 
Managing Director 

AND 

o ALL individual beneficial owners of 
more than 10% of the company  

AND 

IF the first contributor to the SMSF is not a 
Trustee or Director of the Trustee Company then 
please provide: 

► Identification documentation for the first 
contributor as listed in Section C(vi).  

(iii) Documents for a Company 

► Certificate of incorporation from ASIC 

AND 

Identification documentation for: 

► at least two Directors, including the 
Managing Director as listed in Section C(vi) 

AND 

► ALL individual beneficial owners of more 
than 10% of the company as listed in 
Section C(vi)  

(b) Acceptable Certifiers  

The authorised certifiers must satisfy one of the 
occupations below and can not be an immediate 
family member. 

When certifying the documents the authorised 
certifier must sign, print their full name, 

employer’s name, work phone number and work 
address. 

(1) a person who is enrolled on the roll of the 
Supreme Court of a State or Territory, or the 
High Court of Australia, as a legal practitioner 
(however described); 

(2) a judge of a court; 

(3) a magistrate; 

(4) a chief executive officer of a Commonwealth 
court; 

(5) a registrar or deputy registrar of a court; 

(6) a Justice of the Peace; 

(7) a notary public (for the purposes of the 
Statutory Declaration Regulations 1993); 

(8) a police officer; 

(9) an agent of the Australian Postal Corporation 
who is in charge of an office supplying postal 
services to the public; 

(10) a permanent employee of the Australian 
Postal Corporation with 2 or more years of 
continuous service who is employed in an 
office supplying postal services to the public; 

(11) an Australian consular officer or an Australian 
diplomatic officer (within the meaning of the 
Consular Fees Act 1955); 

(12) an officer with 2 or more continuous years of 
service with one or more financial institutions 
(for the purposes of the Statutory Declaration 
Regulations 1993); 

(13) a finance company officer with 2 or more 
continuous years of service with one or more 
finance companies (for the purposes of the 
Statutory Declaration Regulations 1993); 

(14) an officer with, or authorised representative 
of, a holder of an Australian financial services 
licence, having 2 or more continuous years of 
service with one or more licensees; 

(15) a member of the Institute of Chartered 
Accountants in Australia, CPA Australia or 
the National Institute of Accountants with 2 
or more years of continuous membership. 

The most accessible certifiers are: 

► Your financial adviser 

► HSBC bank officers 

► Other bank officers 

► Post office agents (9) and (10) 

► Accountants 
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Application Form 
This is an Application form for the Investment under the offer 
on the terms set out in the Combined Financial Services Guide 
and Product Disclosure Statement (“PDS”) dated 20 April 
2010 (the “Investment”).  

This Application form together with your Application amount 
must be received by HSBC Bank Australia Limited (ABN 48 006 434 162) (AFSL 232595) before 5pm 
Sydney time on 18 June 2010 by submitting them to:  

HSBC Bank Australia Limited 
HSBC 100+ Series China Region Investment 
PO Box 3096 
Parramatta NSW 2124 

If you are in doubt as to how to deal with this Application Form, please contact your accountant, 
lawyer or other professional adviser. The PDS contains information relevant to a decision to invest in 
the Investment and you should read the entire PDS carefully before applying. 

Please refer to page 57 of the PDS for instructions on how to complete this Application Form.   

A Applicant 
 

Name of Applicant(s)           

Type of Applicant 

     Individual For Section C please complete (i) individuals 

     Sole Trader For Section C please complete all of (i) individuals 

     Joint Individuals For Section C please complete (i) Individuals for both individuals 

     Superannuation Fund For Section C please complete (ii) for the Superannuation Fund 
details and 

► if the Trustees are individuals then complete Section C (vi) for all 
Trustees 

► or if the Trustee is a company then complete (iv) and (vi) for at least 
two Directors (including the Managing Director) 

     Trust For Section C please complete (iii) for the Trust details and 

► if the Trustees are individuals then complete Section C (vi) for all 
Trustees 

► or if the Trustee is a company then complete (iv) and (vi) for at least 
two Directors (including the Managing Director) 

     Company For Section C please complete (v) for the Company details and (vi) for at least 
two Directors (including the Managing Director) 

 

Is the Applicant an existing customer of HSBC Bank Australia Ltd? 

     Yes. Please provide account number       

     No.   Please ensure you provide the required certified identification documentation 
– see page 59 of the PDS 
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B Application Amount  

 

Growth Application Amount          

Income Application Amount         

                                          ________________ 

Total Application Amount         
 

Total Investment amount Minimum is $20,000 
in increments of $1,000 thereafter. 

 

Source of Funds  

     Savings 

     Superannuation Money 

     Salary 

     Inheritance 

     Other. Please provide details     

 

C Application Details  

(i) Individuals 
 

     Applicant 1 

Surname 
       

Title  First Name Middle Name 
        

Former or Other Name ( if any) 
       

Date of Birth  Gender  Nationality 
         

Occupation  Job Title/Position 
        

Employer Name/Nature of Business (if self 
employed) 
       

Residential Address ( P.O. Box is not accepted) 
      
      
       

Telephone Number 
       

 

    Joint Applicant 1 

Surname 
       

Title  First Name Middle Name 
        

Former or Other Name ( if any) 
       

Date of Birth  Gender  Nationality 
         

Occupation  Job Title/Position 
        

Employer Name/Nature of Business (if self 
employed) 
       

Residential Address ( P.O. Box is not accepted) 
      
      
       

Telephone Number 
       

Please complete for Sole Traders 

Full Business Name (applicable only to sole trader) 
             

ABN (applicable only to sole trader) 
             

Full Address of Principal Place of Business 
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(ii) SMSF 
 

Full Name of Superannuation Fund 
       

ABN 
       

Full Names of ALL Beneficiaries 
      
      
      
      
      
      
      
      
       

 

Trustees 

Please Tick ONE: 

     Company as Trustee 
Provide full details of company trustee in 
subsection (iv) 

     Individual(s) as Trustee 
Provide full details of ALL individual 
trustees in subsection (vi) 

 

Who made the first contribution to the trust? 

Please tick ONE:  

     A Trustee 
Trustee's name:     

     Not a Trustee 
Please provide the full details of the 
individual in (vi) 

 
 

(iii) Trust 
 

Full Name of Trust 
       

Type of Trust 
       

ABN 
       

 

Was the Trust established in Australia? 
 

     Yes      No       
  Which country? 

 

Full Names of ALL Beneficiaries 
      
      
      
      
       

 

Is the Trust regulated by anybody other than ASIC 
and the ATO? 
     No      Yes       
  Please provide details 

 

Trustees 

Please Tick ONE: 

     Company as Trustee 
Provide full details of company trustee in 
subsection (iv) 

     Individual(s) as Trustee 
Provide full details of ALL individual 
trustees in subsection (vi) 

 

Who made the first contribution to the trust? 

Please tick ONE:  

     A Trustee 
Trustee's name:     

     Not a Trustee 
Please provide the full details of the 
individual in (vi) 
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B Application Amount  

 

Growth Application Amount          

Income Application Amount         

                                          ________________ 

Total Application Amount         
 

Total Investment amount Minimum is $20,000 
in increments of $1,000 thereafter. 

 

Source of Funds  

     Savings 

     Superannuation Money 

     Salary 

     Inheritance 

     Other. Please provide details     

 

C Application Details  

(i) Individuals 
 

     Applicant 1 

Surname 
       

Title  First Name Middle Name 
        

Former or Other Name ( if any) 
       

Date of Birth  Gender  Nationality 
         

Occupation  Job Title/Position 
        

Employer Name/Nature of Business (if self 
employed) 
       

Residential Address ( P.O. Box is not accepted) 
      
      
       

Telephone Number 
       

 

    Joint Applicant 1 

Surname 
       

Title  First Name Middle Name 
        

Former or Other Name ( if any) 
       

Date of Birth  Gender  Nationality 
         

Occupation  Job Title/Position 
        

Employer Name/Nature of Business (if self 
employed) 
       

Residential Address ( P.O. Box is not accepted) 
      
      
       

Telephone Number 
       

Please complete for Sole Traders 

Full Business Name (applicable only to sole trader) 
             

ABN (applicable only to sole trader) 
             

Full Address of Principal Place of Business 
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(ii) SMSF 
 

Full Name of Superannuation Fund 
       

ABN 
       

Full Names of ALL Beneficiaries 
      
      
      
      
      
      
      
      
       

 

Trustees 

Please Tick ONE: 

     Company as Trustee 
Provide full details of company trustee in 
subsection (iv) 

     Individual(s) as Trustee 
Provide full details of ALL individual 
trustees in subsection (vi) 

 

Who made the first contribution to the trust? 

Please tick ONE:  

     A Trustee 
Trustee's name:     

     Not a Trustee 
Please provide the full details of the 
individual in (vi) 

 
 

(iii) Trust 
 

Full Name of Trust 
       

Type of Trust 
       

ABN 
       

 

Was the Trust established in Australia? 
 

     Yes      No       
  Which country? 

 

Full Names of ALL Beneficiaries 
      
      
      
      
       

 

Is the Trust regulated by anybody other than ASIC 
and the ATO? 
     No      Yes       
  Please provide details 

 

Trustees 

Please Tick ONE: 

     Company as Trustee 
Provide full details of company trustee in 
subsection (iv) 

     Individual(s) as Trustee 
Provide full details of ALL individual 
trustees in subsection (vi) 

 

Who made the first contribution to the trust? 

Please tick ONE:  

     A Trustee 
Trustee's name:     

     Not a Trustee 
Please provide the full details of the 
individual in (vi) 
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(iv) Company as Trustee 
 

Full Registered Company Name 
      
       

ACN (applicable to domestic companies 
registered with ASIC) 
       

 

Address of Registered Office 
      
      
      
      
       

 

Type of Company 

     Proprietary Company 

     Others – please provide more information        

Company’s business beyond acting as a Trustee        

Annual Turnover       Less than AUD 1 million      More than AUD 1 million 

 

Full Names of ALL Directors 

      
      
      
      
      
       

Provide full details of at least TWO Directors 
(including the Managing Director) in 
subsection (vi) 

 

ALL Beneficial Owners (individuals who own 
10% or more of company's issued capital) 

      
      
      
      
       

Provide full details of ALL owners listed 
above in section (vi) 

 

If not an Australian Company then please provide more details 
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(v) Company 
 

Full Registered Company Name 
      
       

ACN (applicable to domestic companies 
registered with ASIC) 
       

 

If not an Australian Company please provide 
more details 
      
      
      
      
       

Address of Registered Office 
      
      
       

Nature of Business 
       

General Description of Main Suppliers 
       

Address of Principal Place of Business 
      
      
       

Countries Company Operates In 
       

General Description of Main Customers 
       

 

Approximate Annual Turnover ( please tick ONE) 

     Less than AUD 1 million      AUD 1 to 5 million      AUD 5 to 50 Million      Above AUD 50 million 

 

Type of Company  

Tick ONE of the following: 

     Proprietary Company ( please tick if applicable and provide details in this section)  

Full Names of ALL Directors 

     
     
     
     
     
     
      

Provide full details of at least TWO 
Directors (including the Managing Director) 
in subsection (vi) 

ALL Beneficial Owners (individuals who own 
10% or more of company's issued capital) 

     
     
     
     
     
      

Provide full details of ALL owners listed 
above in section (vi) 

     Regulated ( please tick is applicable, and provide the name of the regulator)  

 Name of Regulator ( other than ASIC or ATO) 
            

 

     Other 

Please provide more details 
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(iv) Company as Trustee 
 

Full Registered Company Name 
      
       

ACN (applicable to domestic companies 
registered with ASIC) 
       

 

Address of Registered Office 
      
      
      
      
       

 

Type of Company 

     Proprietary Company 

     Others – please provide more information        

Company’s business beyond acting as a Trustee        

Annual Turnover       Less than AUD 1 million      More than AUD 1 million 

 

Full Names of ALL Directors 

      
      
      
      
      
       

Provide full details of at least TWO Directors 
(including the Managing Director) in 
subsection (vi) 

 

ALL Beneficial Owners (individuals who own 
10% or more of company's issued capital) 

      
      
      
      
       

Provide full details of ALL owners listed 
above in section (vi) 

 

If not an Australian Company then please provide more details 
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(v) Company 
 

Full Registered Company Name 
      
       

ACN (applicable to domestic companies 
registered with ASIC) 
       

 

If not an Australian Company please provide 
more details 
      
      
      
      
       

Address of Registered Office 
      
      
       

Nature of Business 
       

General Description of Main Suppliers 
       

Address of Principal Place of Business 
      
      
       

Countries Company Operates In 
       

General Description of Main Customers 
       

 

Approximate Annual Turnover ( please tick ONE) 

     Less than AUD 1 million      AUD 1 to 5 million      AUD 5 to 50 Million      Above AUD 50 million 

 

Type of Company  

Tick ONE of the following: 

     Proprietary Company ( please tick if applicable and provide details in this section)  

Full Names of ALL Directors 

     
     
     
     
     
     
      

Provide full details of at least TWO 
Directors (including the Managing Director) 
in subsection (vi) 

ALL Beneficial Owners (individuals who own 
10% or more of company's issued capital) 

     
     
     
     
     
      

Provide full details of ALL owners listed 
above in section (vi) 

     Regulated ( please tick is applicable, and provide the name of the regulator)  

 Name of Regulator ( other than ASIC or ATO) 
            

 

     Other 

Please provide more details 
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(vi) Details of Individuals in relation to the Applicant 

Information contained here pertains to an 
individual as: 
     Trustee           Director           First Contributor 

 

     Beneficial Owner 

Surname 
       

Title  First Name Middle Name 
        

Former or Other Name ( if any) 
       

Date of Birth  Gender  Nationality 
         

Occupation  Job Title/Position 
        

Employer Name/Nature of Business (if self 
employed) 
       

Residential Address ( P.O. Box is not accepted) 
      
      
       

Telephone Number 
       

Information contained here pertains to an 
individual as: 
     Trustee           Director          First Contributor 

 

     Beneficial Owner 

Surname 
       

Title  First Name Middle Name 
        

Former or Other Name ( if any) 
       

Date of Birth  Gender  Nationality 
         

Occupation  Job Title/Position 
        

Employer Name/Nature of Business (if self 
employed) 
       

Residential Address ( P.O. Box is not accepted) 
      
      
       

Telephone Number 
       

 

Information contained here pertains to an 
individual as: 
     Trustee           Director           First Contributor 

 

     Beneficial Owner 
Surname 
       

Title  First Name Middle Name 
        

Former or Other Name ( if any) 
       

Date of Birth  Gender  Nationality 
         

Occupation  Job Title/Position 
        

Employer Name/Nature of Business (if self 
employed) 
       

Residential Address ( P.O. Box is not accepted) 
      
      
       

Telephone Number 
       

Information contained here pertains to an 
individual as: 
     Trustee           Director          First Contributor 

 

     Beneficial Owner 
Surname 
       

Title  First Name Middle Name 
        

Former or Other Name ( if any) 
       

Date of Birth  Gender  Nationality 
         

Occupation  Job Title/Position 
        

Employer Name/Nature of Business (if self 
employed) 
       

Residential Address ( P.O. Box is not accepted) 
      
      
       

Telephone Number 
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D Tax File Number or Exemption Category 
 

Collection of TFN(s) is authorised by taxation laws.  Quotation is not compulsory and will not affect 
your application. However tax may be deducted from any payments to you at the highest marginal 
rate plus Medicare levy if a TFN or ABN is not provided or you do not fall within an applicable 
exemption. 

Applicant 
       

Joint Applicant 2 ( if applicable) 
       

 

E  Contact Detail for Correspondence 
 

P.O. Box or Street Number and Street Name 
              

Suburb/City/Town      State   Postcode 
             

Email Address 
             

Preferred form of correspondence       Mail       Email 

Daytime Phone Number     Mobile Number 
             

 

F Applicant's CHESS Details 
 

HIN             

This is the account you will receive your delivery assets in at Maturity.  If not provided this will not 
affect your application. Additional opportunity to supply this information will be provided prior to 
Maturity. 

 

G Payment Details 

Payment method 

     Attached Cheque 

   Amount paid by Cheque           

 Name of Drawer of Cheque 
             

  BSB Number   Account Number  Cheque Number  Cheque Amount 
                

 

     Direct Debit: Please complete the attached Direct Debit Agreement 

   Amount paid by Direct Debit           

 

     Through an Investment Loan provided by        

   Amount paid by Loan           
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(vi) Details of Individuals in relation to the Applicant 
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D Tax File Number or Exemption Category 
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H Bank Account Details for the Income Amounts (if applicable) 
 

Bank Account Name 
             

Bank      BSB Number   Account Number 
                

 

 

I Adviser Details 

Application through a Financial Adviser ( details below must be 
completed) 

Adviser 
        

Dealer Group 
        

P.O. Box or Street Number and Street Name 
        

Suburb/City/Town   State   Postcode 
          

Email Address 
        

Contact Name 
        

 

Adviser Stamp 

 

 

 

 

 

 

 

 

Contact Number 
     

 

J Investor Declaration 

By subscribing for the HSBC 100+ Series China Region Investment (the “Investment”) pursuant to 
this application form: 

I/we confirm that: 

► I/we have received the offer to subscribe for the Investment, and the PDS (electronically or 
otherwise), in Australia. 

► I/we have received, read and understood the PDS and the declarations in this Application Form 
before I/we complete this Application Form. 

► by signing this Application Form and submitting it to HSBC ( whether directly or through a 
financial adviser) together with payment of the Application Amount, I/we agree to be bound by 
the terms and conditions contained in the PDS and make the declarations contained in this 
Application Form.  

► I/We agree to indemnify HSBC and any of its related bodies corporate against any loss, liability, 
damages, claim, cost or expense incurred as a result, directly or indirectly, of any declarations 
contained in this Application Form proving to be incorrect or untrue. 

► where I am/we are natural person(s), I am/we are 18 years of age and not under any legal 
disability preventing me/us from applying for the Investments. 

► where I am/we are subscribing for the Investments as trustee of a trust, I/we have all the power, 
authority and discretion vested as trustee to apply for and hold the Investments. 

► where I am/we are subscribing for the Investment through my/our financial adviser (other than 
through a financial adviser on an execution only basis), by signing this Application and arranging 
for my/our financial adviser to submit it on my/our behalf, I/we represent that I/we have received, 
and understood, any advice (including as to risks) required by me/us to make the investment 
decision to subscribe for the Investments in the Application Form. 

► where I am/we are subscribing for the Investments directly or through a financial adviser on an 
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execution only basis:  

(i) I/we have not provided HSBC with any details of my/our financial situation or objectives or 
specific needs;  

(ii) I/we have not received any advice and I/we understand that by electing not to receive advice, 
I /we risk making a financial commitment that may not be entirely appropriate for my/our 
financial situation, objectives or specific needs; 

(iii) I/we fully understand that it is my/our responsibility to assess and ensure that the 
Investments is appropriate for my/our objectives, financial situation and particular needs; 

(iv) the only action, which I/we require HSBC to take, is to consider my/our Application and if 
accepted, issue me/us with the Investments; and 

(v) I/we do not require any ongoing review of the products listed above or any other ongoing 
service from HSBC.   

► I/we have considered and determined that the Investments are an investment which is suitable to 
my/our investment objectives, financial situation and needs. 

I/we acknowledge that:   

► once submitted, I/we cannot withdraw my/our Application unless HSBC agrees otherwise.  

► the acceptance of my/our Application and the allocation of the Investment will be at the discretion 
of HSBC, which has the right to reject my/our Application or allocate me/us a lesser number of 
Investments than I/we have applied for. 

► the information contained in this PDS is not investment advice or a recommendation that the 
Investments suit my/our individual investment objectives, financial situation or other specific 
needs.   

► neither HSBC nor any of its related bodies corporate nor its advisers have provided any tax advice 
or otherwise made any representations regarding the tax consequences of my/our application to 
purchase the Investments and to the extent that I/we require, I /we have or will obtain my/our 
own financial and taxation advice from an independent professional adviser. I/we waive and agree 
not to make any claim against HSBC or any of its related bodies corporate or its advisers with 
respect to tax aspects of the Investments. 

► my/our investment in the Investments is not a deposit of HSBC.  The Investments can be subject 
to investment risk, including possible delays in repayment and loss of income and principal 
invested in the event of early termination or early withdrawal. 

► neither HSBC Bank Australia Limited, nor any of its related bodies corporate, guarantees the 
performance of the Investments, or any particular rate of return.  None of HSBC’s related bodies 
corporate, will repay the principal invested.  If the Investments are held until the Maturity Date I 
am/we are only entitled to receive Delivery Assets with an aggregate market value 
approximately equal to the Maturity Amount plus potentially a cash amount in respect of any 
fraction of a Delivery Asset (or the Sale Proceeds from selling those Delivery Assets if I/we elect 
for Cash Settlement or you do not provide sufficient information to HSBC to enable Physical 
Settlement). 

► I/we have read and understood the "Use of Customer Information" provision on page 38 of the 
PDS and agree that information about me/us in this Application Form will not be collected, used 
or disclosed for any purpose other than for the purposes stated in the PDS.  Where I/we 
provided information about any other individual, I/we will make that individual aware of the ”Use 
of Customer Information" provisions. 

► I/we agree that for the purposes of my Application for the Investments, HSBC may provide 
my/our personal information to my/our financial adviser, Registries Limited (ABN 14 003 209 
836) and any other persons or entities including entities in the HSBC Group who are involved in 
the whole, or part of, the Investment. I/we understand that once the information is provided to 
such persons, HSBC will not be able to control the way in which that information is used and 
I/we agree that HSBC is not liable for any loss, expense, damage or claim directly or in respect 
of any disclosure of information by HSBC. 

► I/we confirm that if I/we have obtained a loan to fund my/our investment in the Investments, 
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H Bank Account Details for the Income Amounts (if applicable) 
 

Bank Account Name 
             

Bank      BSB Number   Account Number 
                

 

 

I Adviser Details 

Application through a Financial Adviser ( details below must be 
completed) 

Adviser 
        

Dealer Group 
        

P.O. Box or Street Number and Street Name 
        

Suburb/City/Town   State   Postcode 
          

Email Address 
        

Contact Name 
        

 

Adviser Stamp 

 

 

 

 

 

 

 

 

Contact Number 
     

 

J Investor Declaration 

By subscribing for the HSBC 100+ Series China Region Investment (the “Investment”) pursuant to 
this application form: 

I/we confirm that: 

► I/we have received the offer to subscribe for the Investment, and the PDS (electronically or 
otherwise), in Australia. 

► I/we have received, read and understood the PDS and the declarations in this Application Form 
before I/we complete this Application Form. 

► by signing this Application Form and submitting it to HSBC ( whether directly or through a 
financial adviser) together with payment of the Application Amount, I/we agree to be bound by 
the terms and conditions contained in the PDS and make the declarations contained in this 
Application Form.  

► I/We agree to indemnify HSBC and any of its related bodies corporate against any loss, liability, 
damages, claim, cost or expense incurred as a result, directly or indirectly, of any declarations 
contained in this Application Form proving to be incorrect or untrue. 

► where I am/we are natural person(s), I am/we are 18 years of age and not under any legal 
disability preventing me/us from applying for the Investments. 

► where I am/we are subscribing for the Investments as trustee of a trust, I/we have all the power, 
authority and discretion vested as trustee to apply for and hold the Investments. 

► where I am/we are subscribing for the Investment through my/our financial adviser (other than 
through a financial adviser on an execution only basis), by signing this Application and arranging 
for my/our financial adviser to submit it on my/our behalf, I/we represent that I/we have received, 
and understood, any advice (including as to risks) required by me/us to make the investment 
decision to subscribe for the Investments in the Application Form. 

► where I am/we are subscribing for the Investments directly or through a financial adviser on an 
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execution only basis:  
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(ii) I/we have not received any advice and I/we understand that by electing not to receive advice, 
I /we risk making a financial commitment that may not be entirely appropriate for my/our 
financial situation, objectives or specific needs; 

(iii) I/we fully understand that it is my/our responsibility to assess and ensure that the 
Investments is appropriate for my/our objectives, financial situation and particular needs; 

(iv) the only action, which I/we require HSBC to take, is to consider my/our Application and if 
accepted, issue me/us with the Investments; and 

(v) I/we do not require any ongoing review of the products listed above or any other ongoing 
service from HSBC.   

► I/we have considered and determined that the Investments are an investment which is suitable to 
my/our investment objectives, financial situation and needs. 

I/we acknowledge that:   

► once submitted, I/we cannot withdraw my/our Application unless HSBC agrees otherwise.  

► the acceptance of my/our Application and the allocation of the Investment will be at the discretion 
of HSBC, which has the right to reject my/our Application or allocate me/us a lesser number of 
Investments than I/we have applied for. 

► the information contained in this PDS is not investment advice or a recommendation that the 
Investments suit my/our individual investment objectives, financial situation or other specific 
needs.   

► neither HSBC nor any of its related bodies corporate nor its advisers have provided any tax advice 
or otherwise made any representations regarding the tax consequences of my/our application to 
purchase the Investments and to the extent that I/we require, I /we have or will obtain my/our 
own financial and taxation advice from an independent professional adviser. I/we waive and agree 
not to make any claim against HSBC or any of its related bodies corporate or its advisers with 
respect to tax aspects of the Investments. 

► my/our investment in the Investments is not a deposit of HSBC.  The Investments can be subject 
to investment risk, including possible delays in repayment and loss of income and principal 
invested in the event of early termination or early withdrawal. 

► neither HSBC Bank Australia Limited, nor any of its related bodies corporate, guarantees the 
performance of the Investments, or any particular rate of return.  None of HSBC’s related bodies 
corporate, will repay the principal invested.  If the Investments are held until the Maturity Date I 
am/we are only entitled to receive Delivery Assets with an aggregate market value 
approximately equal to the Maturity Amount plus potentially a cash amount in respect of any 
fraction of a Delivery Asset (or the Sale Proceeds from selling those Delivery Assets if I/we elect 
for Cash Settlement or you do not provide sufficient information to HSBC to enable Physical 
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► I/we have read and understood the "Use of Customer Information" provision on page 38 of the 
PDS and agree that information about me/us in this Application Form will not be collected, used 
or disclosed for any purpose other than for the purposes stated in the PDS.  Where I/we 
provided information about any other individual, I/we will make that individual aware of the ”Use 
of Customer Information" provisions. 

► I/we agree that for the purposes of my Application for the Investments, HSBC may provide 
my/our personal information to my/our financial adviser, Registries Limited (ABN 14 003 209 
836) and any other persons or entities including entities in the HSBC Group who are involved in 
the whole, or part of, the Investment. I/we understand that once the information is provided to 
such persons, HSBC will not be able to control the way in which that information is used and 
I/we agree that HSBC is not liable for any loss, expense, damage or claim directly or in respect 
of any disclosure of information by HSBC. 

► I/we confirm that if I/we have obtained a loan to fund my/our investment in the Investments, 
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I/we have obtained my/our own independent tax advice regarding my/our tax position and 
potential outcomes. I/We agree and acknowledge that by allowing me/us to fund my/our 
investment in the Investments or by making any referrals to any third party financiers, HSBC 
does not make any representations whatsoever regarding my/our tax position or any potential 
outcomes in respect of such loan.  

► I/we understand that the Investments are designed to be held to Maturity upon which I/we will 
take delivery of the Delivery Assets. I/We understand that if I/we elect for Cash Settlement of 
my/our Investments or if I/we do not supply HSBC with my/our HIN number either now in this 
Application Form or later in the Settlement Election Form, HSBC will not be able to transfer the 
Delivery Assets in my/our name(s) and HSBC will need to sell the Delivery Assets on my/our 
behalf and pay me/us the Sale Proceeds.  I/We understand that if the Delivery Assets are sold on 
my/our behalf, the general taxation summary in Section 10 “Tax” may not apply to me/us and 
I/we will seek my/our own independent tax advice before making a decision for Cash Settlement 
to apply. 

► I/we have consented to members of the HSBC Group contacting me/us from time to time with 
various product offers and special promotions via mail, email or telephone.  This consent is 
effective until I/we withdraw it by contacting HSBC by telephoning 1300 308 008 or writing to 
HSBC Bank Australia Limited, Marketing Department, GPO Box 5302 Sydney NSW 2001. 

SIGNED SEALED and DELIVERED BY 

Applicant 1/ Authorised Signatory 1 

Name ( please print) 
       

Signature 

      
Date 
       

 

Applicant 2 Authorised Signatory 2 

Name ( please print) 
      

Signature 

      
Date 
      

Where this Application Form is executed by an attorney, then by signing this Application Form, the 
attorney represents and warrants that it has not received any notice of revocation of the relevant 
Power of Attorney under which this Application Form is signed (whether by death of the grantor or 
otherwise).  If you are signing on behalf of a company then you do so pursuant to s127(1) of the 
Corporations Act 2001 (Cth). 

Check List  

     I have completed the Application Form 

     (if applicable) I have completed the Authority to Debit Account form on the following page 

     The applicant is an existing HSBC customer so I/we do not have to supply certified identity 
documentation 
 OR 
As the applicant is not an existing HSBC Customer I/we have attached the required identity 
documentation ( see page 59 of the PDS) and these documents have be signed by an 
authorised certifier 

     Take the application ( and if applicable cheque) to your financial adviser OR your closest HSBC 
Branch OR send to 
 HSBC Bank Australia Limited 
 HSBC 100+ Series China Region Investment 
 PO Box 3096 
 Parramatta NSW 2124 
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Authority to Debit Account 

Person(s) giving Authority 

Individual(s) or Sole Traders or individual(s) as 
Trustee 

Given name(s)                 
Surname      

Work phone number  Home phone number 
(      )    (      )    

Address 
      
      
   Postcode    

Company or Company as Trustees for a SMSF/Trust 

Company Name 
        
(the “Company”) 

ACN/ARBN/ABN (please circle) Contact phone number 
     (      )      

Address 
      
       
   Postcode    

 
Request and authority to debit 

In accordance with the Terms and Conditions of my/our HSBC 100+ Series China Region Investment (the “Investment”) and subject 
to the terms and conditions of the Direct Debit Request Service Agreement and any further instructions provided below I/we request 
and authorise HSBC Bank Australia Limited (User ID 368180) to debit my/our nominated account below through the Bulk Electronic 
Clearing System and pay my/our Investment Amount:   

The amount of  $      Australian dollars 
Frequency  Once      
Starting on  18 June 2010    

Bank/ Financial Institution Name          
BSB No Account No           
Nominated Account holder name(s)         

You may cancel or alter this authority or stop a debit or payment to be made under this authority by calling 
customer service on 1300 308 008 or sending your written instruction to HSBC Bank Australia Limited 580 
George Street Sydney NSW 2000. 

This authority relates to my/our investment and is to fund my/our investment in the sum of 

  $    Australian dollars. 
 

 
Signature(s) 

Before signing this section, please read the Service Agreement (over the page).  Your signature below will acknowledge you have read, 
understood and accepted the terms and conditions governing the debit arrangements as set out in this request and in your Service 
Agreement and confirm that the details on the form have been checked and are correct.  If a joint account please sign in accordance 
with the authority for the nominated account. If you are signing on behalf of another person or entity, please state the capacity in which 
you sign in the signature box below. If you are signing on behalf of a company then you do so pursuant to s127(1) of the Corporations 
Act 2001 (Cth.). 

Print name        Authorised Signature 1     Date 

                
Print name         Authorised Signature 2     Date 

                
If the authority is given by Trustees of a SMSF/Trust then the individual Trustees must sign.  If the authority is given by a Company or 
Company as Trustee then the Company Secretary and another Director must sign. 

DISTRIBUTION:  This Copy to HSBC Bank Australia Limited; duplicate to be retained by Client. 
Issued by HSBC Bank Australia Limited ABN 48 006 434 162, AFSL 232595.  580 George Street Sydney NSW 2000.

http://www.fundsfocus.com.au/managed-funds/hsbc/


 

70 
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DIRECT DEBIT REQUEST SERVICE 
AGREEMENT 

 

Definitions 

account means the account held at your financial 
institution from which we are authorised to 
arrange for funds to be debited.  

Act means the Privacy Act 1988 (Commonwealth) 

agreement means this Direct Debit Request 
Service Agreement between you and us, 
including the direct debit request. 

business day means a day other than a Saturday 
or Sunday or a listed public holiday throughout 
Australia. 

debit day means the day that you have instructed 
us to make a debit payment in or in accordance 
with the direct debit request. 

debit payment means a particular transaction 
where a debit is made, according to your direct 
debit request. 

direct debit request means the Direct Debit 
Request between us and you. 

direct debit system means the Bulk Electronic 
Clearing System.  

personal information means any information 
(including any sensitive information) which we 
collect, use, hold and disclose about you 
(including your account details and any amounts 
to be debited from your account) in accordance 
with the Act.  

privacy and related law means the Act including 
the National Privacy Principles, and all other 
privacy law or codes of practice relevant to our 
collection, use and disclosure of your personal 
information and our processing of your direct 
debit request.  

privacy policy means our Privacy Policy which can 
be obtained by contacting our Privacy Officer on 
1300 308 008 or by visiting any HSBC Bank 
Australia Limited branch or agency. 

us and we and our means HSBC Bank Australia 
Limited ABN 48 006 434 162. 

you and your means the customer who signs the 
direct debit request 

your financial institution is the financial institution 
where you hold the account that you have 
authorised us to arrange to debit under the 
agreement. 
 

1  Debiting your account 

1.1 By signing a direct debit request, you 
authorise us to arrange for funds to be 
debited from your account according to the 
agreement we have with you and you also 
authorise your financial institution to debit 
your account accordingly. 

1.2 We will only arrange for funds to be debited 
from your account as authorised in the direct 
debit request  

1.3 If the debit day falls on a day that is not a 
business day, we may direct your financial 
institution to debit your account on the 
following business day.  If you are unsure 
about which day your account has been or 
will be debited, please check with your 
financial institution. 
 

2  Changes by us 

2.1  We may vary any details in this agreement or 
a direct debit request at any time by giving 
you at least 14 days written notice.  

 

3  Changes by you 
3.1  Subject to 3.2 and 3.3, you may change the 

arrangements under a direct debit request by 
contacting us on 1300 308 008. 

3.2  If you wish to stop or defer a debit payment 
you can: give us reasonable notice in writing 
that you wish to do so; and/or arrange it 
through your financial institution.   

3.3  You may cancel your authority for us to debit 
your account at any time by: giving us 
reasonable notice in writing; and/or arranging 
it through your financial institution.  

 
4 Your obligations  
4.1  It is your responsibility to ensure that there 

are sufficient clear funds available in your 
account on the date a debit payment is to be 
made to allow that debit payment to be 
made. 

4.2 If there are insufficient clear funds available 
in your account to meet a debit payment: 
►  you or your account may be charged a 

fee and/or interest by your financial 
institution; 

►  you or your account may be charged a 
fee to reimburse us for charges we have 
incurred for the failed transaction; and 

►  you must arrange for the payment to be 
made by another method or arrange for 
sufficient clear funds to be in your 
account within the next 3 days or another 
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time we agree with you so that we can 
process the debit payment 

 
Nothing in this agreement affects or 
overrides the terms of your account or 
investment product. 
If the result of a debit payment being 
returned is that you do not make a payment 
due under your account or investment 
product on time then a default event will 
occur for the purpose of that contract and 
default interest may accrue on the unpaid 
amount. 

4.3  Please check your account statement to 
verify that the amounts debited from your 
account are correct. 

4.4  If we are liable to pay goods and services tax 
(“GST”) on a supply made in connection with 
this agreement, then you agree to pay us on 
demand an amount equal to the GST included 
in the consideration payable for the supply 

 
5  Dispute 
5.1  If you believe that there has been an error 

in debiting your account you can: take it 
up with your financial institution direct; 
and/or call us on 1300 308 008 and 
confirm the details by writing to us, at the 
address below as soon as possible so 
that we can try to resolve your query 
quickly. 

5.2  If our investigations show that your 
account has been incorrectly debited we 
will arrange for your financial institution to 
adjust your account (including interest 
and charges) accordingly.  We will notify 
you in writing of the amount by which 
your account has been adjusted.  

5.3  If our investigations show that your 
account has not been incorrectly debited 
we will respond to your query by 
providing you with reasons and copies of 
any evidence for this finding.  

 
6  Accounts  
6.1  You should check:  

► with your financial institution whether 
direct debiting is available from your 
account as direct debiting is not 
available on all accounts offered by 
financial institutions;  

► your account details which you have 
provided us are correct by checking 
them against a recent account 
statement; and  

► with your financial institution before 
completing the direct debit request if 
you have any queries about how to 
complete the direct debit request or 
whether direct debiting is available 
from your account.   

6.2  Warning: if the account number you have 
quoted is incorrect, you may be charged a 
fee to reimburse our costs in correcting 
any deductions from: 

► an account you do not have 
authority to operate; or  

► an account you do not own.   
 

7  Confidentiality and Privacy  
7.1  When we collect, use and disclose your 

personal information including any in your 
direct debit request (such as your account 
details), we comply with the privacy and 
related law and our privacy policy.   

7.2  We will disclose information about you 
for the purposes of this service 
agreement which may include providing 
information to your financial institution or 
others involved in the direct debit system 
(for example we may need to do so in 
connection with a claim that there has 
been an incorrect or wrongful debit).  

7.3  If you fail to provide any information 
requested in the direct debit request then 
we will not be able to arrange debit 
payments. You can access most personal 
information that we and our related 
companies hold about you by contacting 
our privacy officer on 1300 308 008. 

Sometimes that access will not be 
possible, in which case you will be told 
why.  

 
8  More information and Notices  
8.1  If you wish to make an enquiry or express 

a concern about the way we collect, use 
and disclose your personal information 
contact us on 1300 308 008 or speak to 
us personally at one of our branches.  

8.2 If you wish to notify us in writing about 
anything relating to this agreement, you 
should contact us on 1300 308 008 to 
confirm our correct mailing address 
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