
FAQs 

FAQs about Macquarie Fusion® Funds for new investors 

 How are the underlying Managed Funds selected?  
 How do I fund my investment?  
 Is there a minimum Investment Amount?  
 What is Threshold Management?  
 When do I receive my tax statement?  
 Can I switch between Fusion funds during an offer?  
 Does Fusion Funds offer taxation certainty?  

How are the underlying Managed Funds selected? 

The Underlying Managed Funds are selected on the basis of a number of factors including the 
experience of the Underlying Fund Manager, independent ratings of the Underlying Managed 
Fund, the historic performance of the Underlying Managed Funds and the suitability for 
employing Threshold Management over the Underlying Managed Fund. The Responsible Entity 
has sought to provide choice to investors across and within asset classes. 
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How do I fund my investment? 

To invest in the Fusion Funds, you must borrow 100% of the Investment Amount from 
Macquarie, resulting in increased investment capacity without having to tie up existing assets up 
front. 
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Is there a minimum Investment Amount? 

The minimum amount you may invest in any one Fusion Fund is $10,000. Any additional 
amounts must be in multiples of $5,000. 

The aggregate amount of your Investment Loans for your investment(s) in Fusion Funds must 
be at least $50,000.  

Back to top 

What is Threshold Management? 

Threshold Management is an investment technique which will be applied to your holding of units 
in a Fusion Fund. It seeks to ensure that the value of your units in a Fusion Fund, including any 
units acquired upon reinvestment of distributions at the expiry of the Threshold Management 
Period, is at least equal to your Investment Amount. At the same time, Threshold Management 
allows you to benefit from any returns generated by the relevant Underlying Managed Fund to 
the extent to which your Investment Amount is invested in an Equity Trust. 

Broadly, to achieve this, an investment may be switched between equity and cash during the 
term. More specifically, it will be switched from the Equity Trust into the Cash Trust if the value 
of the investment falls below predetermined "sell triggers".  
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Where we 
provide any 
advice on this 
website, it has 
been prepared 
without 
considering 
your objectives, 
financial 
situation or 
needs. Before 
acting on any 
advice on this 
website, you 
should consider 
its 
appropriateness 
to your 
circumstances 
and, if a current 
offer document 
is available, 
read the offer 
document 
before acquiring 
products named 
on this website. 
 
Past 
performance of 
any product 
described on 
this site is not a 
reliable 
indication of 
future 
performance.  
 
Other than 
Macquarie 
Bank Limited 
ABN 46 008 
583 542 (MBL), 
any Macquarie 
Group entity 
noted on this 
page is not an 
authorised 
deposit-taking 
institution for 
the purposes of 
the Banking Act 
1959 

(Commonwealth of Australia). That entity's obligations do not represent deposits or other liabilities of MBL. MBL does not 
guarantee or otherwise provide assurance in respect of the obligations of that entity, unless noted otherwise.  

A major risk associated with Threshold Management is that your investment in a Fusion Fund 
could be substantially or totally switched from units in the Equity Trust into corresponding units 
in the Cash Trust, reducing significantly or eliminating your participation in any subsequent 
recovery in the value of the relevant Underlying Managed Fund.  

Back to top 

When do I receive my tax statement? 

You will receive an annual tax statement, usually around October, to assist you with the 
completion of your tax return. Please note that the information required for the tax statement is 
dependant on the Underlying Funds Manager(s), and it can take up to three months for this 
information to be provided to us by the relevant Underlying Fund Manager(s). 

You and your adviser (if applicable) can view your investment and loan details online 24/7 via 
our secure client service website, GearUp. 
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Can I switch between Fusion funds during an offer? 

No, it is not possible to switch between Fusion Funds during an offer. You can apply to redeem 
your investment in a Fusion Funds during an offer, but you cannot switch between Fusion 
Funds. 
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Does Fusion Funds offer taxation certainty? 

For offers of Fusion Funds since December 2003, Macquarie has obtained an ATO Product 
Ruling which confirms the deductibility of interest for eligible investors. For more information 
about taxation and the ATO Product Ruling for the current Fusion Funds offer, please click here. 
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This information has been prepared by Macquarie Financial Products Management Limited ABN 
38 095 135 694, AFS Licence 237 847 ("MFPML") as the issuer of units in the Macquarie 
Fusion Funds. 

This information has been prepared by MFPML without considering an investor's objectives, 
financial situation or needs. An investor should consider the appropriateness of this information 
in relation to their objectives, financial situation or needs. 

The Investment and Interest and Put Protection Fee Loans are offered by Macquarie Bank 
Limited ABN 46 008 583 542 ("Macquarie"). The Loans are subject to terms and conditions and 
to approval by Macquarie. Although 100% of the initial investment amount is protected at 
Maturity, the amount initially invested is unlikely to have the same real value at the end of the 
investment term as it would have when you initially invest, due to the likely effect of inflation and 
the time value of money. 

Macquarie, MFPML or their associates, officers or employees may have interests in the financial 
products referred to in this information by acting in various roles including as investment banker, 
broker, lender or adviser. Macquarie, MFPML or their associates may receive fees, brokerage 
or commissions for acting in these capacities. In addition, Macquarie, MFPML or their 
associates, officers or employees may buy or sell the financial products as principal or agent. 
You may contact Macquarie or MFPML on 1800 550 177. 

Fusion® is a registered trademark owned by Macquarie and used by MFPML and the Macquarie 
Fusion Funds under licence from Macquarie. Threshold Management® is a registered trade 
mark owned by MFPML. 
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Investments in the Fusion Funds are not deposits with, or other liabilities of, Macquarie, MFPML 
or any other Macquarie Group company, and are subject to investment risk, including possible 
delays in repayment and loss of income or capital invested. None of Macquarie, MFPML or any 
other Macquarie Group company guarantees any particular rate of return on, or the 
performance of, the Fusion Funds, nor do any of them guarantee the repayment of capital from 
the Fusion Funds. 

MFPML and the Macquarie Group do not give, nor do they purport to give any taxation advice. 
The taxation discussion in this document is based on current laws, anticipated legislation and 
Commonwealth announcements at the time of writing. Those laws and the level of taxation may 
change. The application of taxation law to each investor depends on that investor’s individual 
circumstances. Accordingly, investors should seek independent professional advice on taxation 
implications before making any investment decisions. 
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