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UBS Hindsight Protected Investment
Product (PIP)—Series 1 Australian Equities

An investment linked to the performance of the S&P/ASX 200
Accumulation Index over five years with 90% Limited Capital
Protection. UBS Hindsight PIP—Series 1 also contains a look back
feature to periodically lock in a portion of index returns and may
mature early if a pre-determined level of performance is achieved

after 2.5 years.

An investment in UBS Hindsight PIP—
Series 1 Units " will provide investors

with exposure to Australian equities
based on the return of the S&P/ASX

200 Accumulation Index less a 5% p.a.
Dividend Drag Amount along with a 90%
Limited Capital Protection feature.

The comfort of 90% Limited
Capital Protection

The aim of the 90% Limited Capital
Protection is to preserve a pre-determined
amount of your initial investment at
Maturity, whilst still providing exposure
to investment upside. This feature means
that the Final Value at Maturity will be

at least $0.90 per Unit regardless of the
investment performance?.

The benefit of the look back feature

At the end of five years, investors will have
the opportunity to benefit from a look back
feature which will operate as follows:

¢ during the term of your investment,
the performance of the Reference
Index (measured from the Issue Date)
net of the Dividend Drag Amount
will be observed on a semi-annual
basis (this is the Dragged Reference
Index Return);

¢ the highest positive observation of
the Dragged Reference Index Return
becomes the High Water Mark;

¢ at Maturity, the Final Value per Unit
will be at least $0.90. This is the 90%
Limited Capital Protection feature;

¢ if the Dragged Reference Index
Return is positive on the Maturity

Notes:

Date, the Final Value per Unit will
be $0.90 plus the greater of the
Dragged Reference Index Return
and the product of the High Water
Mark and the High Water Mark
Participation Rate>.

Potential to take profit with the early
call feature

The UBS Hindsight PIP—Series 1
investment also offers investors an early
call feature. Your investment will mature
early after 2.5 years on the Call Date,

if the Dragged Reference Index Return
(measured from the Issue Date to the
Call Date) is greater than 50%—this is a
Call Event. If this occurs, you will receive
a minimum Call Value per Unit of $1.40
(taking into account the 90% Limited
Capital Protection, plus the 50% Dragged
Reference Index Return).

Combined, the features of UBS Hindsight
PIP—Series 1 are designed so that:

1. you can take profit when your
investment has performed well and is
called early on the Call Date;

2. if a Call Event does not occur, your
Units will lock in any Reference Index
performance above 5% p.a. on the
pre-determined observation dates
and reduce the potential of forgoing
investment returns in subsequent
periods of negative equity returns
leading up to Maturity; and

3. if the Reference Index performs
poorly over the Investment Term, the
minimum Final Value per Unit will be
at least $0.90.

1 Each investment is a Deferred Purchase Agreement, under which you agree to purchase the Delivery Parcel (consisting of the
Delivery Assets) from UBS on a deferred basis. This delivery will occur following a Call Event or after the Final Maturity Date.
Units are physically settled in your account in the form of a Delivery Parcel (ASX listed shares in BHP). The value of this Delivery
Parcel will correspond to the Final Value per Unit of your UBS Hindsight PIP—Series 1.

Issue Price per Unit is $1.00.

wN

set on the date of the PDS it would be 100%.

The HWM Participation Rate is determined by the Issuer on the Issue Date. As an indication, if the HWM Participation Rate was

4 Less any applicable Costs and Taxes and provided the units were acquired at the Issue Price during the Initial Offer Period, no
Early Maturity Event occurs (other than a Call Event) and no UBS Buy-Back occurs.

Key benefits of UBS Hindsight PIP—
Series 1

¢ Potential to generate capital growth
by reference to a diversified Australian
equities index.

Uncapped upside performance.

¢ The comfort of 90% Limited Capital
Protection at Maturity and on the
Call Date“.

¢ A High Water Mark observed semi-
annually providing the potential
to lock in a portion of any positive
performance of the Reference Index
in excess of 5% p.a. and reduce the
potential of forgoing investment
returns in subsequent periods of
negative equity returns.

¢ Aninvestment with the potential to
outperform—UBS Hindsight PIP—
Series 1 may outperform a direct
investment in the Reference Index
where the Reference Index Closing
Level on the Maturity Date is less
than 90% of the Index Starting Level
or where there is a period of strong
growth observed on a Semi-Annual
Observation Date followed by a fall
in the Reference Index leading up
to Maturity.

¢ The potential for a Call Event after
2.5 years with minimum Call Value of
$1.40 per Unit.

¢ Maximum Investment Term of
five years.

¢ Potential for weekly redemptions at
UBS’ discretion.
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What are the risks of investing?

¢

Underlying investment risk—the risk that the S&P/
ASX 200 Accumulation Index does not perform well;

Observation Date or ‘Snap Shot' risk—if the
Reference Index performs poorly on the Semi-Annual
Observation Dates then the High Water Mark may not
be as high as if the High Water Mark were determined
on other dates or as a continuous matter on each day
throughout the Investment Term.

Early Maturity risk—there is no 90% Limited Capital
Protection on Early Maturity (unless a Call Event
occurs) or if an investor sells their Units back to UBS
prior to Maturity pursuant to a UBS Buy-Back;

Buy-Back risk—there is no assurance that UBS (or its
nominee) will buy-back your Units if you request a
UBS Buy-Back and there is no obligation on UBS to
do so;

Price risk—the Early Maturity Value and Buy-Back Price
may be less than the Purchase Price;

lllustrative examples

The following graphs illustrate three scenarios, each assuming a HWM Participation Rate of 100%. The figures in the
graphs and examples are entirely hypothetical and have been used for illustrative purposes only.

Scenario 1—Final Value calculated
using High Water Mark

From the graph below, the following
assumed values can be observed for
the HWM and Dragged Reference
Index Return at Maturity:

Dragged Reference Index Return at
Maturity = 28.99%

HWM = 35.47%

The HWM is 35.47 %, which is higher
than the final Dragged Reference
Index Return of 28.99% at Maturity .

Scenario 2

is $1.4047.

The Final Value per Unit is equal to
the greater of:

(i) $0.90; or
(i) the amount equal to: $0.90 +

[$1
(iif)
[$1

.00 x 28.99%] = $1.1899; or

the amount equal to: $0.90 +
.00 x 100% x 35.47%] = $1.2547

Therefore, the Final Value per Unit
is equal to $1.2547
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¢

Dividend Drag Amount risk—the Dividend Drag
Amount is 5% p.a. The Dragged Reference Index
Return will underperform relative to the return on the
S&P/ASX 200 Price Index for the same period where
the actual dividend yield is less than 5% p.a.;

Break-even risk—based on a HWM Participation Rate
of 100% and assuming a Call Event does not occur,
the High Water Mark or Dragged Reference Index
Return at Maturity must be at least 10% for your
investment to break even. If the HWM Participation
Rate was 80%, the High Water Mark would need

to be at least 12.5% for the investment to break
even (unless the Dragged Index Return at Maturity

is higher).

Counterparty risk—the risk that UBS is not able to
meet its obligations under the Units.

This is not a full list of the risks of investing in UBS
Hindsight PIP—Series 1. A more detailed description of
the risks involved in an investment in the Units is set out in
Section 7 of the PDS which you should read before making
a decision to invest.

From the graph below, it is observed
that the Dragged Reference Index
Return is greater than 50% on the
Call Date (8 October 2012) and,
therefore, a Call Event has occurred.

Assuming the Dragged Reference
Index Return is 50.47 %, the Call
Value per Unit, is equal to:

$0.90 + [$1.00 x 50.47 %]
Therefore, the Call Value

Oct-11

Scenario 3

This scenario demonstrates the 90%
Limited Capital Protection feature
where there has been no Call Event.

From the graph below, it is observed
that the Dragged Reference Index
return and the HWM have been
negative throughout the term and
the values at maturity are:

Dragged Reference Index Return at
Maturity = -3.01%

HWM = -2.01%

As each of these values are
negative, therefore the Final
Value per Unit is equal to $0.90.
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At a glance

Issuer

Series

Reference Index

Investment Term

90% Limited Capital Protection
High Water Mark/HWM

HWM Participation Rate ®

Minimum HWM Participation Rate

Dividend Drag Amount

Dragged Reference Index Return

Index Starting Level

Index Ending Level

Final Value at Maturity

Delivery Assets
Call Event
Call Condition
Call Date
Call Value

Minimum Investment Amount
Application Fee

Liquidity

Distribution Fee and Distribution
Trail Fee

Approved Advisers Upfront Fee
and Trail Fee

Initial Offer Period Open
Initial Offer Period Close
Issue Date

Final Maturity Date

Semi-Annual Observation Dates

UBS AG, Australia Branch
ABN 47 088 129 613, AFSL 231087

Series 1—linked to the performance of the S&P/ASX 200 Accumulation Index.
S&P/ASX 200 Accumulation Index (IRESS code: XJOAI; Bloomberg Code ASA51).
Five years, subject to possible Call Event after 2.5 years.

90% of Total Investment Amount (less any Costs and Taxes).

The highest observed positive Dragged Reference Index Return as observed on the Semi-Annual
Observation Dates.

100%
80%

5% x number of calendar days from but excluding the Issue Date to and including the relevant day
+ 365

Index Ending Level — Index Starting Level
Index Starting Level

— Dividend Drag Amount

The Reference Index Closing Level on the Issue Date

The Reference Index Closing Level on the Semi-Annual Observation Date, Call Date, the Final
Maturity Date (as the case may be) or any other date on which a calculation or determination is to
be made.

The Final Value per Unit on the Maturity Date will be equal to the greater of:

(i) $0.90; or

(ii) the amount equal to: $0.90 + [$1.00 x Dragged Reference Index Return on the Maturity Date]; or
(iii) the amount equal to: $0.90 + [$1.00 x High Water Mark Participation Rate x High Water Mark].

Ordinary fully paid shares in BHP Billiton Limited, listed on the ASX ('BHP’).

If the Call Condition is met on the Call Date, Units will mature early.

If the Dragged Reference Index Return on the Call Date is equal to or greater than 50%.
8 October 2012

The Call Value per Unit if a Call Event occurs is:
$0.90 + $1.00 x Dragged Reference Index Return

AUD 20,000 and thereafter in multiples of $1,000.
2.2% of the Total Investment Amount paid in addition to the Total Investment Amount.
Redemptions available weekly (at UBS' discretion).

Up to 1.1% of the Total Investment Amount upfront, plus trail fee of up to 0.275% p.a. of the
Total Investment Amount outstanding, both payable by UBS out of its own funds to the Distributor
holding the Australian Financial Services licence under which your Approved Adviser is authorised to
provide financial services in relation to your investment in the Units.

Up to 2.2% (including GST) of the Total Investment Amount may be payable upfront to Approved
Advisers by UBS out of its own funds.

0.275% p.a. (including GST) of the Total Investment Amount outstanding may be payable to
Approved Advisers by UBS out of its own funds.

18 February 2010
26 March 2010

7 April 2010

7 April 2015

7 October 2010; 7 April 2011; 7 October 2011; 9 April 2012; 8 October 2012; 8 April 2013;
7 October 2013; 7 April 2014; 7 October 2014.

Note:

5 This is the rate that would have been set for UBS Hindsight PIP—Series 1 if the Units were issued on the date of the PDS. Note that the actual HWM Participation Rate will be set
on the Issue Date and will not be less than the Minimum HWM Participation Rate of 80%. Please read the PDS in full before making any investment decision.
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Important Information

This document has been issued by UBS AG Australia Branch (ABN 47 088 129 613, AFSL 231087) (UBS) for information purposes only. UBS recommends that
investors obtain the Product Disclosure Statement (PDS) dated 9 February 2010 for UBS Hindsight PIP—Series 1 and read it before making a decision to acquire Units.
The terms of the UBS Hindsight PIP—Series 1 are contained in the PDS. The PDS has not been lodged, and is not required to be lodged with the Australian Securities
and Investments Commission (ASIC). UBS will notify ASIC that the PDS is in use in accordance with the Corporations Act. ASIC and its officers take no responsibility
for the contents of the PDS. The PDS is available from UBS by calling 1800 633 100.

This document does not take into account your investment objectives, financial situation or particular needs. Accordingly, nothing in this document, or the PDS is a
recommendation by UBS or its related entities or by any other person concerning investment in the Units and before acting on this information, you should consider
its appropriateness having regard to your situation. We recommend that you not only consider the information in the PDS but also obtain independent financial, legal
and taxation advice as to the suitability of an investment in the Units for you (bearing in mind your investment objectives, financial situation and particular needs).

An investment in the Units is only available to persons receiving the PDS in Australia. The PDS does not constitute an offer of the Units in any place in which, or to
any person to whom, it would not be lawful to make such an offer. The distribution of the PDS in jurisdictions outside Australia may be restricted by law and any
person who resides outside Australia into whose possession this information comes (including nominees, trustees or custodians) should seek advice on and observe
those restrictions.

Units may not be offered or sold in the United States of America (US) or to, or for the account of or benefit of, US persons. Accordingly neither the PDS, nor the
Application Form may be sent to persons in the US or otherwise distributed in the US. UBS and its related entities, and their directors and employees may have
pecuniary or other interests the securities or components comprising the Reference Index or the Delivery Assets.

UBS is a foreign Authorised Deposit-Taking Institution under the Banking Act 1959 (Cth), and is supervised by the Australian Prudential Regulation Authority.
However, it is important for you to note that UBS Hindsight PIP—Series 1 Units are not deposit products and will not be covered by the depositor protection provisions
set out in Division 2 of Part Il of the Banking Act 1959 (Cth) as these provisions do not apply to foreign Authorised Deposit-Taking Institutions.

© 2010 UBS AG, Australia Branch. Al rights reserved. No part of this document may be reproduced or distributed in any manner without the prior written permission
of UBS. UBS accepts no liability whatsoever for the actions of third parties in this respect.

S&P/ASX 200 Accumulation Index Disclaimer

The Product is not sponsored, endorsed, sold or promoted by Standard & Poor’s, a division of The McGraw-Hill Companies, Inc. (“S&P") or the Australian Securities
Exchange (“ASX"). S&P and ASX make no representation, condition or warranty, express or implied, to the owners of the Product or any member of the public
regarding the advisability of investing in securities generally or in the Product particularly or the ability of the S&P/ASX 200 Accumulation Index to track general stock
market performance. S&P’s only relationship to the Licensee is the licensing of certain trademarks and trade names of S&P and the S&P/ASX 200 Accumulation Index,
which is determined, composed and calculated by S&P without regard to the Licensee or the Product. S&P has no obligation to take the needs of the Licensee or the
owners of the Product into consideration in determining, composing or calculating the S&P/ASX 200 Accumulation Index. S&P is not responsible for and have not
participated in the determination of the timing of, prices at, or quantities of the Product to be issued or in the determination or calculation of the equation by which
the Product is to be converted into cash. S&P and ASX have no obligation or liability in connection with the administration, marketing or trading of the Product.

S&P SHALL OBTAIN INFORMATION FOR INCLUSION IN OR FOR USE IN THE CALCULATION OF THE S&P INDEXES FROM SOURCES THAT S&P CONSIDERS RELIABLE,
BUT S&P ACCEPTS NO RESPONSIBILITY FOR, AND SHALL HAVE NO LIABILITY FOR, ANY ERRORS, OMISSIONS OR INTERRUPTIONS THEREIN. S&P AND ASX DO

NOT GUARANTEE THE ACCURACY AND/OR THE COMPLETENESS OF THE S&P INDEXES OR ANY DATA INCLUDED THEREIN. S&P AND ASX MAKE NO WARRANTY,
EXPRESS OR IMPLIED, AS TO THE RESULTS TO BE OBTAINED BY ANY PERSON OR ENTITY FROM THE USE OF THE S&P INDEXES OR ANY DATA INCLUDED THEREIN.
S&P AND ASX MAKE NO EXPRESS OR IMPLIED WARRANTIES AND EXPRESSLY DISCLAIM ALL CONDITIONS AND WARRANTIES IMPLIED BY STATUTE, GENERAL LAW
OR CUSTOM WITH RESPECT TO THE S&P INDEXES OR ANY DATA INCLUDED THEREIN EXCEPT ANY IMPLIED CONDITION OR WARRANTY THE EXCLUSION OF WHICH
WOULD CONTRAVENE ANY STATUTE OR CAUSE ANY PART OF THIS SECTION TO BE VOID.

% UBS eimer

Level 16, Chifley Tower, 2 Chifley Square, Sydney NSW 2000
GPO Box 4151, Sydney NSW 2000

Tel:

Fax:

+61-1800 633 100
+61-2-9324 2312

equitysolutions@ubs.com
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